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THE INDUSTRIES (DEVELOPMENT AND
REGULATION) ACT, 1951

Act No. 65 OF 19511

An Act to provide for the development and regulation of certain
industries.

{31st Ocrober, 1951.1
BE it enacted by Parliament as follows :—

CHAPTER 1
PRELIMINARY

1. Shorttitle, extent and commencement.—(1) This Act may be
called the Industries (Development and Regulation) Act, 195I.

(2) It extends to the whole of India except the State of Jammu
and Kashmir.

(3) It shall come into force cn such date® as the Central Govern-
ment may, by notification in the Official Gazette, appoint.

2. Declaration as to expediency of control by the Union.—It
is hereby declared that it is expedient in the public interest that the
Union should take under its control the industries specified in the First
Schedule. st

3. Definitions.—In this Act;- unless the context otherwise re-
quires,— . =

(@) “Advisory Council” means the Central Advisory Council
established under section s ;

(6) < Development Council” m=ans a Development Council estab-
lished under s:ction 6 ;

3(bb) “‘existing industrial undertaking” means—

(a) inthe case of an industrial undertaking pertaining to any
of the industries specified in the First Schedule as
originally enacted, an industrial undertaking which was in
existence on the commencement of this Act or for the estab-
{ishment of which effective steps had been taken before
such commencement, and

1 For Statement of Objects and Reasons, see Gazette of India, 1949, Pt. V, p.
156; and for Report of Select Committee see 1bid., 1950, Pt. V, pp. 103 10 112 and
ibid., 1951, Pt. 1I, Section 2, pp. 709 to 713.

2 8th May, 1952, vide Notification No. S.R.O. 811, dated the 8th May, 1952, Gazette
of India, Extraordinary, Pt. II, Section 3, p. 539.

"3 Ins. by Act 26 of 1953, 5. 2 (w.c.f. 1-10-1953).
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(b) inthe case of an industrial undertaking pertaining
to any of the industries added to the First Schedule
by an amendment thereof, an industrial undertaking which
is in existence on the coming into force of such amendment
or for the establishment of which effective steps had
been taken before the coming into force of such amend-
ment ;]

(¢) ‘“factory” means any premises, including the precincts thereof,
in any part of which a manufacturing process is being
carried on or is ordinarily so carried on—

(:) with the aid of power, provided that fifty or more
workers are working ot were working thereon on any
day of the preceding twelve months ; or

(1) without the aid of power, provided that one
hundred or more workers are working or were working
thereon on any day of the preceding twelve months and
provided further that in no part of such premises any
manufacturing process is being carried on with the aid
of power ;

(d) ““industrial undertaking” means any undertaking pertaining
to a scheduled industry carried on in one or more facto-
ries by any person or authority including Government ;

1[(dd) ‘‘new article”, in relation to an industrial undertaking which
is registered or in respect of which a licence or permission
has been issued under this Act, means— e

(a) any article which falls under an item in the First

Schedule other than the item under which articles ordi- -
narily manufactured or produced in the industrial under-
taking at the date of _registration or issue of the licence ‘or
permission, as the case may be, fall ; ¢ o

(b) any article which - bears a mark as defined m(thé

Trade Marks Act;, 1940 (5 of 1940), or which isthe

subject of a patent, if atthe date of registration or issue

of the licence or permission, as the case may be, the ind‘us iy
trial undertaking was not manufacturing or producing

such article bearing that mark or which is the subject

of that patent ;] .

(e) “notified order” means an order notified in the Official
Gazette ;

(f) “‘owner”, in relation to an industrial undertaking, means

. the person who, or the authority which, has the ultimate

control over the affairs of the undertaking, and, where the

said affairs are entrusted to a manager, managing director

or managing agent, such manager, managing director

or managing agent shall be deemed to be the owner of the
undertaking ;

(g) “prescribed” means prescribed by rules made under this
Act

1 Ins. by Act 26 of 1953, s. 2 (w.e.f. I-10-1953).
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()" *Schedulc” means a Schedule to this Acr s

(1) “‘scheduled industry” means any of the industries specified
in the First Schedule.

4. [Saving.] Omitted by the Industries (Development and Regulation
Amendment Act, 1953 (26 of 1953) s. 3 (w.e.f., 1-10~1953).

CHAPTER 1I
THE CENTRAL ADVISORY COUNCIL AND DEVELOPMENT COUNCILS

5. Establishment and constitution of Central Advisory Coun-
cil and its functions.—(1) For the purpose of advising it on matters
concerning the development and regulation of scheduled industries,

the Central Government may, by notified order, establish a Council
to be called the Central Advisory Council.

(2) The Advisory Council shall consist of a Chairman and such

other members, not exceeding thirty in number, all of whom shall be appoint-
ed by the Central Government from among persons who are in its opinion
capable of representing the interests of —

(a) owners of industrial undertakings in scheduled industries ;

(b) persons employed in industrial undertakings in “scheduled
industries ;

(¢) consumers of goods manufactured or produced by scheduled
industries ;

(d) such other class of persons including primary producers, as
in the opinion of the Central Government, ought to be represen-
ted on the Advisory Council.

(3) The term of office of, the procedure to be followed in the discharge
of their functions by, and the manner of filling casual vacancies among, mem-
bers of the Advisory Council, shall be such as may be prescribed.

(¢) The Central Government
shall consult the Advisory Council in regard to—

{a) the making of any rules, other than the first rules to be made under
sub-section (3) ;

1* * * s *

and may consult the Advisory Council in regard to any other matter connected

with the administration of this Act in respect of which the Central Govern-

ment may consider it necessary to obtain the advice of the Advisory Council.

1Cl (b) omitted by Act 26 of 1953, s. 4 (w.e.f. 1-10-1953).
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6. Establishment and constitution of Development Councils
and their functions.—{(7) The Central Government may, by notified
order, establish for any scheduled industry or group of scheduled industries,
a body of persons to be called a Development Council which shall consist of
members who in the opinion of the Central Government are—

(a) persons capable of representing the interest of owners of indus-
trial undertakings in the scheduled industry or group of scheduled
industries ;

(b) persons having special knowledge of matters relating to the tech-
nical or other aspects of the scheduled industry or group of
scheduled industries ;

(¢) persons capable of representing the interests of persons employ-
ed in industrial undertakings in the scheduled industry or group
of scheduled industries ;

(d) persons, not belonging to any of the aforesaid categories, who are
capable of representing the interests of consumers of goods
manufactured or produced by the scheduled industry or group
of scheduled industries.

(2) The number and the term of office of , and the procedure to be
followed in the discharge of their functions by, and the manner of filling
casual vacancies among members of a Development Council, shall be such
as may be prescribed.

(3) Every Development Council shall be, by virtue of this Act, a body
corporate by such name as may be specified in the notified erder es-

tablishing it, and may hold and transfer property and shall by the said name
sue and be_ sued. =

(4¢) A Development Council shall perform such functions of a kind speci-
fied in the Second Schedule as may be assigned toit by the Central Govern-
ment and for whose exercise by the Development Council it appears to the
Central Government expedient to provide in order to inerease the efficiency
or productivity in the scheduled industry or group of scheduled indus-
tries for which the Development Council is established, to improve or de-
velop the service that such industry or group of industries renders or could
render to the community, or to enable such industry or group of industries
to render such service more economically.

(5) A Development Council shall also perform such other functions
as it may be required to perform by or under any other provision of this Act.

7. Reports and accounts of Development Councils.—(1) A Deve-
lopment Council shall prepare and transmit to the Central Government and
the Advisery Council, annually, a report setting out what has been done in the
discharge of its functions during the financial yvear last completed.

(2) The report shall include a statement of the accounts of the Deve-
lopment Council for that year, and shall be transmitted as soon as accounts
therefor have been audited, together with a copy of any report made by the
auditors on the accounts.

(3) The statement of account shall be in such form as may be prescribed,
lcing a form which shall conform to the best commercial standards, and the
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statement shall show the total of remuneration and allowances paid during

S

the year to members and ofticers of the Council.

(4) A copy of each such report of a Development Council, or made by the
auditors on its accounts, shall be laid before Parliament by the Central
Government.

8. Dissolution of Development Councils.—{r) The Central govemn-
ment mays, if it is satisfied that a Development Council should cease to continue
in being, by notified order, dissolve that Development Council;

(2) On the dissolution of a Development Council under sub-section (1),
the assets of the Development Council, after its liabilities, if any, are met
therefrom, shall vest in the Central Government for the purposes of this
Act.

9. Imposition of cess-on scheduled industries in certain cases.——

(1) There may be levied and collected as a cess for the purposes of this Act

on all goods manufactured or produced in any such scheduled industry as
may be specified in this behalf by the Central Government by notified order

-a duty of excise at such rate as may be specified in the notified order, and di-

fferent rates may be specified for different goods or different classes of goods,

Provided that no such rate shall in any case exceed two annas per cent’

<of the value of the goods.

Explanation.—In this sub-section, the expression “value’ in relation

_"to any goods shall be deemed to be the wholesale cash price for which such

:goods of the like kind and quality are sold or are capable of being sold for

delivery at the place of manufacture and at the time of their removal there-

- from, without any abatement or deduction whatever except trade discount
.and the amount of duty. then payable.

(2) The cess shall be payable at such intervals, within such time and in
such manner as may be prescribed, and any rules made in this behalf may
provide for the grant of a rebate for prompt payment of the cess.

t

(3) The said cess may be recovered in the same manner as an arrear of
land revenue.

(4) The Central Government may hand over the proceeds of the cess

- collected under this section in respect of the goods manufa:tured or produced

by any scheduled industry or group of scheduled industries to the Develop-
1ment Council established for that industry or group of industries, and where

_it does so, the Development Council shall utilise the said proceeds—

(a) to promote scientific and industrial research with refzrence to the
schedulad industry or group of scheduled industries in respect
of which the Development Council is established ;

(b) to promote improvements in design and quality with reference
to the products of such industry or group of industries ;

(c) to provide for the training of technicians and labour in such
industry or group of industries ;

(d) 1o meet such expenses in the exercise of its functions and its
administrative expenses as may be prescribed.
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CHAPTER III
REGULATION OF SCHEDULED INDUSTRIES

10. Registration of existing industrial undertakings.— [(1) The
owner of every existing industrial undertaking, not being the Central Govern-
ment, shall, within such period as the Central Government may, by notification
in the Official Gazette, fix in this behalf with respect to industrial undertakings
generally or with respect to any class of them, register the undertaking in
the prescribed manner.]

(2) The Central Government shall also cause to be registered in the same
manner every existing industrial undertaking of which it is the owner.

2 (3) Where an industrial undertaking is registered under this section, -
there shall be issued to the owner of the undertaking or the Central Govern-
ment, as the case may be 4 certificate of registration containing such particulars -~
as may be prescribed.]

3{10A. Revocation of registration in certain cases.—If the Central
Government is satisfied that the registration of any industrial undertaking
has been obtained by misrepresentation as to an essential fact or that any
industrial undertaking has ceased to be registrable under this Act by reason
of any exemption granted under this Act becoming applicable thereto or that -
for any other reason the registration has become useless or ineffective and
therefore requires to be revoked, the Central Government may after giving
an opportunity to the owner of the undertaking to be heard revoke the
registration.] - - 1

11: Licensing of new industrial uandertakings.—(r) No person or
authority other than the Central Government, shall, after the commencement- ~
of this Act, establish any new industrial undertaking, except under and in.- - -
accordance with-a licence issued in that behalf by the Central Government: <« = *

Provided that a Government other than the Central Government may « .
with the previous permission of the Central Government, establish a new =
ndustrial undertaking. - e

(2) A licence or- permission under sub-secton (z) may contain such
conditions including, in partigular, conditions as to the location of the under~" %
taking and the minimum standards in respect of size to be provided therein
as the Central Government may deem fit to impose in accordance with the.
rules, if any, made under section 3o0. \

4[11A. Licence for producing or manufacturing new articles.—-
The owner of an industrial undertaking not being the Central Government
which is registered under section 10 or in respect of which a licence or per-
mission has been issued under section 11 shall not produce or manufacture
any new article unless— TE

(@) in the case of an industrial undertaking regisiered under section.
10, he has obtained a licence for producing or manufacturing.
such new article ; and

1Subs. by Act 26 of 1953, s. 5, for the original sub-section (1){(w.e.f. 1-10-1953).
3 Ins. by s. s, ibid. (w.e.f. 1-10-1953).

3 Ins. by s. 6, thid. (w.e.f, 1-10-1953).

¢ Ins. by s. 7, ibid. (w.e.f. 1-10-1953).
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{(By—in—the—ascof an IIKiusrial undertaking (n respect of which a
licence or permission has been issued under section 11, he has
had the existing licence or permission amended in the prescribed
manner.}

12. Revocation and amendment of licences in certain cases.—
(1) If the Central Government is satisfied, either on a reference made to it
in this behalf or otherwise, that any person or authority, to whom or to which,
a licence has been issued under section 11, has, without reasonable cause,
failed to establish or to take effective steps to establish the new industrial
undertaking in respect of which the licence has been issued within the time
specified therefor or within such extended time as the Central Government
may think fit to grant in any case, it may revoke the licence.

(2) Subject to any rules that may be made in this behaif, the Central
Government may also vary or amend any licence issued under section 11:

Provided that no such power shall be exercised after effective steps have
been taken to establish the new industrial undertaking in accordance with
the licence issued in this behalf.

[(3) The provisions of this section shall apply in relation to a licence
issued under section 1TA or where a licence has been amended under that
section, to the amendment thereof, as they apply in relation to a licence issued
under section I1I.]

2[13. Further provision for licensing of industrial undertakings
in special cases.—(r) No owner of an -industrial undertaking, other than
the Central Government, shall—

(@) in the case of an industrial undertaking required to be regis-
tered under section 10, but which has not been registered
within the time fixed for the purpose under that section,
carry on the business of that undertaking after the expiry of
such period, or: }

(b) in the case of an industrial undertaking the registration in res-
pect of which has been revoked under section 10A 3[* * *
carry on the business of the undertaking after the revocation,
or

(¢) in the case of an industrial undertaking to which the provisions
of this Act did not originally apply but became applicable
after the commencement of this Act for any reason, carry on
the business of the undertaking after the expiry of three months
from the date on which the provisions of this Act became so
applicable, or

(d) effect any substantial expansion of an industrial undertaking
which has been registered 4[or in respect of which a licence
or permission has been issued], or

(e) change the locarion of the whole or any part of an industrial under
taking which has been registered,

except under, and in accordance with, a licence issued in that behalf by the
Central Government, and, in the case of a State Government, except under
and in accordance with the previous permission of the Central Government.

1Ins. by Act 26 of 1953, S. 8 (w.e.f. 1-10-1953).

zSubs. by s. 9, ibid. for the original s. 13 (w.e.f. I-10-1953.).
3Certain words omitted by Act 71 of 1956, s. 2 (w.e.f. 1-3-1957).
4Tps. by s. 2, bid. (w.e.f. 1-3-1957).
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(2) The provisions of sub-section (2) of section 11 and of section 12 shall
apply, so far as may be, in relation to the issue of licences or permissions
1to any industrial undertaking referred to in this section as they apply in re-

ation to the issue of licences or permissions to a new industrial undertaking.

Explanarion.—TFor the purposes of this section, ““substantial expansion®
means the expansion of an existing industrial undertaking which substantially
increases the productive capacity of the undertaking, or which is of such a
nature as to amount virtually'to a new industrial undertaking, but does not
include any such expansion as is normal to the undertaking having regard
to its nature and the circumstances relating to such expansion.]}

14. Procedure for the grant of licence or permission.—Before
granting any licence or permission under fsection 11, section 114, 2[ section
13 or section 29B], the Central Government may require such officer or
authority as it may appoint for the purpose, to make a full and complete in-
vestigation in respect of applications received in this behal f and report to
it the result of such investigation and in making any such investigation, the
officer or authority shall follow such procedure as may be prescribed.

15. Power to cause investigation to be made into scheduled indus-

tries or industrial undertakings.—Where the Central Government is of
the opinion that—

(a) in respect of any scheduled industry or industrial undertaking
or undertakings—

(z) there has been, or is likely to be, a substantial fall
in the volume of production in respect of any article or
class of articles relatable to that industry or manufactured
or produced in the industrial undertaking or underiakings,
as the case may be, for which, having regard to the economic
conditions prevailing, there is no justfication; or

(@) there has been, or is likely to be, a marked deteriora-
tion in the quality of any article or class of articles relatable
to that industry or manufactured or produced in the in-
dustrial undertaking or undertakings, as the case may be,
which could have been or can be avoided ; or

(1) there has been or is likely to be a rise in the price of
any article or class of articles relatable to that industry or
manufactured or produced in the industrial undertaking
or undertakings, as the case may be, for which there is no
justitication; or

(#v) it is necessary to take any such action as is provided
in this Chapter for the purpose of conserving any rescurces
of national importance which are utilised in the industry
or the industrial undertaking or undertakings, as the case
may be; or

3[(b) any industrial undertaking is being managed in a manner highly

detrimental to the scheduled industry concerned or to public
interest ;}

the Central Government may make or cause to be made a full and complete
investigation into the circumstances of the case by such person or body of
persons as it may appoint for the purpose.

1 Subs. by Act 26 of 1953, s. 10, for “section I1I or'section 13”° (w.c.f. 1-10-1953}.
2 Subs, by Act 71 of 1956, s. 3, for “or section 13" (1-3-1957).
3 Sypbs. by Act 26 of 1953, S. 11, for the original cl. (b) 'w.e.f. 1-10-72372).
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16. Powers of Central Government on completion of investiga-
tion under section 15.—(z) If after making or causing to be made any such
frvestigation as 18 referred 10 in section 1§ the Central Government is satis-
fied that action under this section is desirable, it may issue such directions
to the industrial undertaking or undertakings concerned as may be appro-
priate in the circumstances for all or any of the following purposes, namely :—

(a) regulating the production of any article or class of articles by the
industrial undertaking or undertakings and fixing the standards
of producticn ;

(b) requiring the industrial undertaking or undertakings to take
such steps as the Central Government may consider necessary
to stimulate the development of the industry to which the
undertaking or undertakings relates or relate ;

(¢) prohibiting the industrial undertaking or undertakings from
resorting to any act or practice which might reduce its or
their production, capacity or economic value ;

(d) controlling the prices, or regulating the distribution, of any article
, or class or articles which have been the subject matter of
investigation.

(2) Wherc a case relating to any industry or industrial undertaking
or undertakings is under investigation, the Central Government may issue
at any time any direction of the nature referred to in sub-section (7) to the
industrial undertaking or undertakings concerned, and any such direction
shall have effect until it is varied or revoked by the Central Government.

17. [Special provisions for direct control by Central Government in cer-
tain cases.)  Omitted by the Industries (Development and Reguiation) Amendment
Act, 1953 (26 of 1953), s. 12. (w.e.f. I-10-1953).

18. Power of person or body of persons appointed under section
15 to call for assistance in any investigation.—(r) The person or body
of persons appointed to make any investigation under section 15 may choose
one or more persons possessing special knowledge of any mnmatter relating
to the investigation to assist him or it in holding the investigation;

(2) The person or body of persons so appointed shall have all the powers:
of a civil Court under the Code of Civii Procedure, 1908 (Act 5 of 1908),
for the purpose of taking evidence on oath (which he or it is hereby empowered
to administer) and of enforcing the attcndance of witnesses and com-
pelling the production of documents and material objects, and the person
or body ut persons shall be deemed to be a civil Court for all the purposes.
cf section 195 and Chapter XXXV of the Code of Criminal Procedure, 1898
(Act 5 of 1898). 0

I[CHAPTER IIIA

DiIrRecT MANAGEMENT OR CONTROL OF INDUSTRIAL UNDERTAKINGS BY
CENTRAL GOVERNMENT IN CERTAIN CASES

I8A. Power of Central Government to assume management or
control of an industrial undertaking in certain cases.—(r) If the
Central Government is of opinion that—

(a) an industrial undertaking to which directions have been issued
in pursuance of section 16 has failed to comply with such
directions, or

! Ins. by Act 26 of 1953, s. 13 (w.c.f. 1-10-1953).
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(b) an industrial undertaking in respect of which an investigation
has been made under section 15 (whether or not any direc-
tions have been issued to the undertaking in pursuance of
section 16), is being managed in a manner highly detrimental
to the scheduled industry concerned or to public interest,

the Central Government may, by noiified order, authorize any person or
body of persons to take over the management of the whole or any part of
the undertaking or to exeraise in respect of the whole or any part of the under-
taking such functions of control as may be specified in the order.

(2) Any notified order issued under sub-section (I) shall have effect
for such period not exceeding five years as may be specified in the order :

Provided that the Central Government, if it is of opinion that it is expedient

in public interest so to do, may direct that any such notified order shall

continue to have effect after the expiry of the period of five years afore-

said for such further period as may be specified in the direction and where

any such direction is issued, a copy thereof shall be laid, as soon as may be,
before both Houses of Parliament.

Explanation.—The power to authorize a body of persons under this
section to take over the management of an industrial undertaking which is a
company includes also a power to appoint any individual, firm or comjiany
to be the managing agent of the industrial undertaking on such terms and
conditions as the Central Government may think fit.

18B. Effect of notified order under section 18A.—(r) On the issue
of a notified order under section 18A authorizing the taking over of the manage-.
ment of an industrial undertaking—

(a) all persons in charge of the management, including persons holding
office as managers or directors of the industrial undertak-
ing immediately before the issue of the notified order, shall be
deemed to have vacated their offices as such ; =

(b) any contract of management between the industrial undertaking
and any managing agent or any director thereof holding
office as such immediately before the issue of the notified order
shall be deemed to have terminated ;

(c) the managing agent, if any, appointed under section 18A shall
be deemed to have been duly appointed as the managing
agent in pursuance of the Indian Companies Act, 1913 X7
of 1913), and the memorandum and articles of association of
the industrial undertaking, and the provisions of the said
Act and of the memorandum and articles shall, subject to the
other provisions contained in this Act, apply accordingly,
but no such managing agent shall be removed from office
except with the previous consent of the Central Government ;

(@) the person or body of persons authorized under section 18A
to take over the management shall take all such steps as may

1 See now the Companies Act, 1956 (1 of;1956).
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be nccessary to take into his or their custody or control all
the property, effects and actionable claims to which the indus-
trial undertaking is or appears to be entitled, and all the pro-

perty and effects of the industrial und

to be in the custody of the person or, as the case may be, the
body of persons as from the date of the notified order ; and

(¢) the persons, if anyv, authorized under section 18A to take over
the management of an industrial undertaking which is a com-
pany shall be for all purposes the directors of the industrial
undertaking duly constituted under the !Indian Companies
Act, 1913 (7 of 1913) and shall alone be entitled to exercise all
the powers of the directors of the industrial undertaking, whe-
ther such powers are derived from the said Act or from the
memorandum or articles of association of the industrial under-
taking or from any other source.

(2) Subject to the other provisions contained in this Act and to the
control of the Central Government, the person or body of persons autho-
rized to take over the management of an industrial undertaking, shall take
such steps as may be necessary for the purpose of efficiently managing the
b usiness of the industrial undertaking and shall exercise such other powers
and have such other duties as may be prescribed.

(3) Where any person or body of persons has been authorized to exer-
cise any functions of control in relation to an industrial undertaking, the
undertaking shall be carried on pursuant to any directions given by the autho-
rized person in accordance with the provisions of the notified order, and any
person having any functions of management in relation to the undertaking
or part thereof shall comply with all such directions. )

(4) The person or body of persons authorized under section 18
shall, notwithstanding anything contained in the memorandum or
articles of association of the industrial undertaking, exercise his or
their functions in accordance with such directions as may be given
by the Central Government so, however, that he or they shall no
have any power to give any other person any directions under this
section inconsistent with the provisions of any Act or instrument
determining the functions of the authority carrying on the under-
taking except in so far as may be specifically provided by the notified
order.

18C. Contracts in bad faith, etc., may be cancelled or varied.—
Without prejudice to the provisions contained in section 18B, the per-
son or body of persons authorized under section 18A to take over
the management of an industrial undertaking may, with the previous
approval of the Central Government, make an application to any
Court having jurisdiction in this behalf for the purpose of cancelling
or varying any contract or agreement entered into, at any time before
the issue of the notified order under section 18A, between the indus-
trial undertaking and any other person and the Court may, if satis-
fied after due inquiry that such contract or agreement had been en-
tered into in bad faith and is detrimental to the interests of the

! See now the Companies Act, 1956 (1 of 1956).
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industrial undertaking, make an order cancelling or varying (either

urnconditiomatly -orsubject—to—such—conditions—as—it-may think fit to

impose) that contract or agreement, and the contract or agreement shall have
effect accordingly.

18D. No right to compensation for termination of office or con-
tract.—Notwithstanding anything contained in any law for the time
being in force, no person who ceascs to hold any office by reason of the
provisions contained in clause (a) of section 18B, or whose contract
of management is terminated by reason of the provisions contained in
clause (b) of that section, shall be entitled 1o any compensation for
the loss of office or for the premature termination of his contract of manage-
ment :

~ Provided that nothing contained in this scction shall affect the
right of any such person to recover f{rom the industrial undertaking
moneys recoverable otherwise than by way of such compensation.

18E. Application of Act 7 of 1913.—(7) Where the management
of an industrial undertaking, being a company as defined in the
Indian Companies Act, 1913 ¥7 of 1913), is taken over by the Central
Government, then, notwithstanding anything contained in the said Act
ork‘ in the memorandum or articles of association of such under-
faking,—

(a) It shall not be lawful for the shareholders of such undertaking
or any other person to nominate or appoint any personto be
a director of the undertaking; s

() no resolution passed at any meeting of the shareholders of such
undertaking shall be given effect to unless approved by the
Central Government; .

(c) no proceeding for the winding up of such undertaking or for the-
appointment of a receiver in respect thereof shall lie in any
Court except with the consent of the Central Government.

(2) Subject to the provisions contained in sub-section (I), and to the
other provisions contained in this Act and subject to such other excep-
tions, restrictions and limitations, if any, as the Central Government may,.
by notification in the Official Gazeite, specify in this behalf, the Indian
Companies Act, 1913 (7 of 1913). shall continue to apply to such undertaking
‘r the same manner as it applied thereto before the issue of the notified ordgr
under section 18A.

18F. Power of Central Government to cancel notified order under
section I8A.—If at any time it appears to the Central Government on
the application of the owner of the industrial undertaking or other-
wise that the purpose of the order made under section 18A has
been fulfilled or that for any other reason it is not necessary that
the order should remain in force, the Central Government may,.
by notified order, cancel such order and on the cancellation of any
such order the management or the control, as the case may be,
of the industrial undertaking shall vest in the owner of the under-
taking.

1 See now the Companies Act, 1956 (1 of 1956).
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CHAPTER T B
CONTROL OF SUPPLY, DISTRIBUTION, PRICE, ETC., OF CERTAIN ARTICLES

18G. Power to control supply, distribution, price, ctc., of certain
articles—(7) The Central Government, so far as it appears to it to be
necessary or expedient for securing the  equitable distribution and
availability at fair prices of any article or class of articles relatable 1o
any scheduled industry, may, notwithstanding anything contained in
any other provision of this Act, by notified order, provide for re-
g}llllati_ng the supply and distribution thereof and trade and commerce
therein.

(2) Without prejudice to the generality of the powers _conferred
by sub-section (1), a notified order made thereunder may provide—

(a) foi controlling the prices at which any such article or class
thereof may be bought or sold ;

(b) for regulating by licences, permits or otherwise the distributicn,
transport, disposal, acquisition, possession, use or consumpton
of any such article or class thereof ;

(¢) for prohibiting the withholding from sale of any such article or
class thereof ordinarily kept for sale ;

(d) for requiring any person manufacturing, producing or holding
in stock any such article or class thereof to sell the whole or
part of the articles so manufactured or produced duringa
specified period or to sell the whole or a part of the articles
so held in stock to such person or class of persons and in

- such circumstances as may be specified in the order ;

{¢) for regulating or prohibiting any class of commercial or financial
transactions relating to such article or class thereof which
" --in the opinion of the authority making the order are, or if un-
__-regulated are likely to be, detrimental to public interest ;
{f) for-requiring persons engaged in the distribution and trade and
_commerce in any such article or class thereof to mark the
articles exposed or intended for sale with the sale price or
~ - to exhibit at some easily accessible place on the premises the
- price-lists of articles held for sale and also to similarly exhibit
on the first day of every month, or at such other time as may
be prescribed, a statement of the total quantities of any such
articles in stock ;
{g) for collecting any information or statistics with a view to regulating
or prohibiting any of the aforesaid matters ; and
(#) for any incidental or supplementary matters, including, in particu-
lar, the grant or issue of licences, permits or other documents
and the charging of fees therefor.
(3) Where, in pursuance of any order made with reference to clause
(d) of sub-section (2), any person sells any article, there shall be paid to him
the price therefor—

(a) where the price can consistently with the controlled price, if any,
be fixed by agreement, the price so agreed upon ;

(b) where no such agreement can be reached, the price calculated
with reference to the controlled price, if any, fixed under
this section ;

424 M of Law—2
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(c) where neither clause (a) nor clause () applies, the price calculated
at the market rate prevailing in the locality at the date
of sale.

(¢4) No order made in exercise of any power conferred by this section
shall be called in question in any Court.

(5) Where an order purports to have been made and signed by .
an authority in exercise of any power conferred by this section, a
Court shall, within the meaning of the Indian Evidence Act, 1872 (1 of 1872),
presume that such order was so made by that authority.

.Explauau'on.-—-ln this section, the expression “article or class of
arucles” relatable. 1o any scheduled industry includes any article or
class of articles imported into India which is of the same nature or

description as the article or class of articles manufactured or produced in
the scheduled industry.]}

ﬁﬂ
CHAPTER 1V

MISCELLANEOUS

19. Powers of inspection.—(1) For the purpose of ascertaining
the position or working of any industrial undertaking or for any other
purpose mentioned in this Act or the rules made thereunder, any person
authorized by the Central Government in this behalf shall have the
right—

(@) to enter and inspect any premises ;

(b) to order the production of any document, book, register or
record in the possession or power of any person having the
control of,or employed in connection with, any industriak

- undertaking ; and

(c) to examine any person having the control of, or employed in con~-

“nection with, any industrial undertaking.

(2) Any person authorized by the Central Government under sub-
section (T) shall be deemed to be a public servant within the meaning of
section 21 of the Indian Penal Code (Act 45 of 1860). !

20. General prohibition of taking over management or control . _1
of industrial undertakings.—After the commencement of this Act,

it shall not be competent for any State Government or a local authority |
to take over the management or control of any industrial undertaking
under any law for the time being in force which authorizes any such Govern-
ment or local authority so to do.

|

21. Certain administrative expenses of Development Councils to
be paid from moneys provided by Parliament.—Such administrative
expenses as relate to the emoluments of officers of a Development Council
who are appointed by or with the approval of the Ceniral Government,
shall be defrayed out of moneys provided by Parliament.

22, Power of the Central Government to issue directions to
Development Councils.—In the exercise of its functions under this
Act, every Development Uouncil shall be guided by such instructions
as may be given to it by the Central Government and such instructions
may include directions relating to the manner in which, and the purpose
for which, any proceeds of the cess levied under section 9 which may have
been handed over to it, shail be expanded.



—— ¥

OF 1951] Industries (Development and Regulation) 15

I[23. Decision of Central Government final respecting certain
matters.—If, for the purposes of this Act, any question arises as to
whether—

(a) there has been a substantial expansion of an industrial under-
taking, or

(5) an industrial undertaking is producing or manufacturing any
new article,

the decision of the Central Government thereon shall be final.]

24, Pemalties.—%[{r) If any persnn contravenes or attempts to con-
travene or abets the contravention of—

(2) the provisions of sub-section (1) of section 10 or of sub-section
(1) of section 11 or of section 11A or of sub-section (1) of
section 13 3[or of sub-section (2) of section 29B], or

(i) any direction issued under section 16 or sub-section (3) of section
18B, or

(fir) any order made under section 18G, or

(tv) any rule the contravention of *which is made punishable under
this section, .

he shall be punishable with imprisonment which may extend to six
months, or with fine which may extend to five thousand rupees, or
with both, and, in the case of a continuing contravention, with an addi-
tional fine which may extend to-five hundred rupees for every day during
which such contravention continués after conviction for the first such con-
travention.} S

(2) If the person contravening any of the said provisions is a com-
pany, every person who at"the time the offence was committed was in
charge of, and was responsible to, the company for the conduct of the business
of the company, as well as-the company, shail be deemed to be guilty of the
contravention and shall be liable to be proceeded against and punished
accordingly :

Provided that nothing contained in this sub-section shall render
any such person liable to any punishment provided in this Act, if he
proves that the offence was committed without his knowledge or
that he exercised all due diligence to prevent the commission of such
offence.

(3) Notwithstanding anything contained in sub-section (2), where
an offence under this Act has been committed by a company and it is
proved that the offence has been committed with the consent or conni-
vance of, or is attributable to any neglect on the part of, any director or
manager, secretary or other officer of the company such director, manager,
secretary or other, officer shall also be deemed to be guilty of that offence
and shall be liable to be proceeded against and punished accordingly.

Explanation.—For the purposes of this section,—

(a) ““ company ” means any body corporate and includes a firm or
other association of individuals ; and

1 Subs. by Act 26 of 1953, s. 14, for the original s. 23 (w.e.f. 1-10-1953).
z Subs. by s. 15, tbid., for the original sub-section (1) (w.e.f. 1-10-1953).
3 Ins. by Act 71 of 1956, s. 4 (w.e.f. 1-3-1957).

'FE_
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(b) “ director ” in relation to a firm means a partner in the
firm,

1[24A. Penalty for false statements.—If any person,—

(a) when required by this Act or by any order under this Act to make
) any statement or furnish any information, makes any state-
ment or furnishes any information which is false in any material
particular and which he knows or has reasonable cause to
believe to be false or does not believe to be true ; or

(b) makes any such statement as atoresaid in any book, account, record,
declaration, return or other document which he is required
by any order made under this Act to maintain or furnish ;

he shall be punishable with imprisonment which may extend to three

months, or with fine which may extend to two thousand rupees, or with
both.]

2[2z5. Delegation of powers.—(I) The Central Government may
by notified order, direct that any power exercisable by it under this Act
(other than the power given to it by sections 16 and 18A) shall, in relation
to such matters and subject to such conditions, if any, as may be spe-
cified in the direction, be exercisable also by such officer or authority
(including in the said expressions any Development Council, State Govern-
ment or officer or authority subordinate to the Central Government) as
may be specified in the direction. S

(2) Any power ecxercisable by a State Government by virtue of
a direction under sub-section (z) may, unless otherwise provided in such
direction, be exercised also by such ‘officer-or authority subordinate to that
State Government as it may, by notified order, specify in this behalf.

26. Power to issue directions.—The Central Government may give
directions to any State Government as to the carrying into execution
in the State of any of the provisions of this Act or of any order or direction
made thereunder.

27. Cognizance of offences.—No Court shall take cognizance of
any offence punishable under this Act except on areport in writing of
the facts constituting such offenice made by a person whois a public servant
as defined in section 21 of the Indian Penal Code (Act 45 of
1860).

28. Burden of proof in certain cases,—Where any person is prose-
cuted for contravening any order made under section 18G which proohibit
him from doing an act or being in possession of a thing without lawful au-
thority or without a permit, licence or other document, the burden of proving

that he has such authority, permit, licence or other document shall be
on him.

29, Jurisdiction of courts.—(1) Subject to the provisions of sub-
section (2), no Court inferior to that of a presidency magistrate or a magis-

trate of the first class shall try any offence punishable under this
Act.

Ins, by Act 26 of 1953, s. 16 (w.e.f. 1-10-1953).
2Ss. 25 to 29C subs. by s. 17, ibid., for the original ss. 25 to 29 (w.e.f. 1-10-1953).
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(2) Any magistrate or bench of magistrates empowered, for the time

w.e.f. 1-10-1953).

beitig, to try 11 a summary way the offences specified in sub-section (7)
of section 260 of the Code of Criminal Procedure, 1898 (5 of 1898), may,
on application in this behalf being made by the prosecution, try, in ac-
cordance with the provisions contained in sections 262 to 265 of the said
Code any offence which consists of a contravention of an order made under
section 18G.

29A. Special provision regarding fines.—Notwithstanding any-
thing contained in section 32 of the Code of Criminal Procedure, 1898
(s of 1898), it shall be lawful for any magistrate of the first class and
for any presidency magistrate to pass a sentence of fine exceeding one thou-
sand rupees on any person convicted of any offence under this Act.

25B. Power to exempt in special cases.—![(1)] If the Central Govern-
ment is of opinion, having regard to the smallness of the number of workers
employed or to the amount invested in any industrial under-
taking or to the desirability of encouraging small undertakings generally
or to the stage of development of any scheduled industry, that it would
not te in public interest to apply all or any of the provisions of this Act
thereto, it may, by notification in the Official Gazette, exempt, subject to
such conditions as it may think fit to impose, any industrial undertaking
or class of industrial undertakings or any scheduled industry or class of sche-
duled industries as it may specify in the notification from the operation of
all or any of the provisions of this Act or of any rule or order made there-
under.

1[(2) Where any notification under sub-section (z) granting any
exemption is cancelled, no owner of any industrial undertaking to which
the provisions of section 10, section 1I, section 1IA or clause (d) of sub-
section (1) of section 13, would have applied, if the notification under sub-
section (7) had not been issued, shall carry on the business of the under-
taking after the expiry of such period as may be specified in the notification

_cancelling the exemption except under and in accordance _with a licence

issued in this behalf by the Central Government and, in the case of a State
Government, except under and in accordance with the previous permission
of the Central Government. SR

(3) The provisions of this Act shall apply, so far as may be, in relation
to the issue of a licence or permission to any industrial undertaking referred
to in sub-section (2) as they apply in relation to the issue of a licence or
permission to a new industrial undertaking.]

29C. Protection of action taken under the Act.—(z) No suit, pro-
secution or other legal proceeding shall lie against any person for anything
which is in good faith done or intended to be done under this Act or any
rule or order made thereunder.

(2) No suit or other legal proceeding shall lie against the Govern-
ment for any damage caused or likely to be caused by anything which is in
good faith done or intended to be done in pursuance of this Act or any
rule or order made thereunder.]

!S. 29B renumbered as sub-section (r) of that section and sub-section (2) and (3) ins.
by Act 71 of 1956, s. 5 (w.e.f. 1-3-1957).
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30. Power to make rules.—(1) T

—ject to the condifion of previous publication, make rules for carrying out the

purposes of this Act.

(2) In particular, and without prejudice to the generality of the fore-

going power, such rules may provide for all or any of the following matters,
namely :—

(a) the constitution of the Advisory Council and Development
Councils, the term of office and other conditions of service of
the procedure to be followed by, and the manner of filling casual

vacancies among, members of the Advisory Council or a Deve-
lopment Council ;

(b) the form of the statement of account to be furnished by a
Development Council ;

(¢) the intervals at which, the time within which, and the manner
in which the cess leviable under section 9 shall be payable and the
rebate for the prompt payment of such cess ;

{d) the expenses which a Development Council may meet from the

proceeds of the cess levied under section 9 which may have been
handed over to it ;

(e) the appointment by or with the approval of the Central Govern-
_ - ment of any officers of a Development Council ;

(f) the facilities to be provided by any industrial undertaking for

_the training of technicians and labour ;

(g) the collection of any information or statistics in respect of any
: scheduled industry ;

(k) the manner in which industrial undertakings may be- reglstered
- under section 10 and the levy of a fee therefor ;

(?) the procedure for the grant or issue of licences and permis-
sions under Y{section 11, section 11A ’-[secuon I3 or section 29B],
the time within which such licences or permissions shall be grant-
ed or issued including, in particular, the publication of notices
calling for applications and the holding of such public inquiry in
relation thereto as may be necessary in the circumstances ;

(7) the fees to be levied in respect of licences and permissions issued
under this Act ;

(k) wne matters which may be taken into account in the granting
or issuing of licences and permissions, including in particular
the previous consultation by the Central Government with

1Subs. by Act 26 of 1953, 5. 18, for “section 1T or section 13" (w.e.f. 1-10-1953).
2Subs. by Act 71 of 1956, s. 6, for *‘or section 13> (w.e.f. 1-3-1957).
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rules for carrying out the

_—

the Advisory Ceuncil-er-any-Development—Courncil-or  both
in regard to the grant or issue of any such licences or permission ;

(I) the procedure to be followed in making any investigation under
this Act :

(m) the conditions which may be included in any licences and
permissions ;

(n) the conditions on which licences and permissions may be
varied or amended under section 12 ;

(0) the maintenance of books, accounts and records relating to an
industrial undertaking ;

{p) the submission of special or periodical returns relating to an
industrial undertaking by persons having the control of,
or employed in connection with, such undertaking, and the forms
in which, and the authorities to which, such returns and reports
shall be submitted ;

(g) any other matter which is to be or may be prescribed under this
Act.

- _(3) Any rule made under this section may provide that a contravention
thereof shall be punishable under section 24.

(4) All rules made under this section shall be laid for not less than
:seven days before Parliament as soon as possible after they are made and
shall be subject to such modifications as Parliament may make during the
session in which they are so laid, or the session immediately follow-
ang.

31. Application of other laws not barred.—Ths provisions of this
Act shall be in addition to and not, save as otherwise expressly provided
in this Act, in derogation of any other Central Act for the time being
in force, relating to any of the scheduled industries.

32. Amendment of section 2, Act 14 of 1947.—In section 2 of
the Industrial Disputes Act, 1947 (14 of 1947)—

(a) in sub-clause (i) of clause (a), after the words “,by a railway
company »’ the words ‘ or concerning any such controlled
industry as may be specified in this behalf by the Central
Government *’ shall be inserted ;

(k) after clause (¢), the following clause rhall be inserted,
namely :—

“(ee) “controlled industry” means anyjindustry the con-
trol of which by the Union has been declared by any
Central Act to be expedient in the public interest i
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YTHE FIRST SCHEDULE

[See sectiens 2 and 3 (2)]

Any industry engaged in the manufacture or production of any
of the articles mentioned under each of the following headings or sub-

headings, namely :—

I. METALLURGICAL INDUSTRIES :

A. Ferrous :

{0
&)
(3)
(4)
(5)
(6)
(7)

Iron and steel (Metal).
Ferro-alloys.

Iron and Steel castings and forgings.
Iron and Steel structurals.

Iron and Steel pipes.

Special  steels.

Other products of iron and steel.

B. Non-ferrous

(1)
(2)

2. FurLs :

(1)-

(2)

(3)

Non-ferrous metals and alloys.
Semi-manufactures and manufactures.

Coal, lignite, coke and their derivatives.

Mineral oil (crude oil), motor and aviation¥ spir...
diesel oil, kerosene oil, fuel oil, diverse hydrocarbon oils:
and their blends including synthetic fuels, lubricating oils:
and the like.

Fuel gases—{coal gas, natural ~gas and the like).

3. BOILERS AND STEAM (GENERATING PLANTS :

Boilers and steam generating Plants.
4. PRIME MOVERS (OTHER THAN ELECTRICAL GENERATORS) :

(1)
()

Steam engines and turbines.
Internal combustion engines.

5. ELECTRICAL EQUIPMENT :

(r) Equipment for generation, transmission and distri-
bution of eleciricity including transformers.

(2) Electrical motors.

(3) Electrical fans.

(4) Electrical lamps.

(5) Electrical furnaces.

(6) Electrical cables and wires.

(7) X-ray equipment.

(8) Electronic equipment.

1Subs. by Act 71 of 1956, s. 7, for the ort giral First Schecule (w.e.f, 1-3-1957).
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. (9) Household- appliances such as electric _irons, heaters

and the like.
(10) Storage batteries.
(x1) Dry cells.

6. TELECOMMUNICATIONS

(1) Telephones.
(2) Telegraph equipment.
(3) Wireless communication apparatus.

(4) Radio receivers including amplifying and public address
equipment.

(5) Television sets.
(6) Teleprinters.

7. 'TRANSPORTATION :

(1) Aircraft,

(2) Ships and other vessels drawn by power.
(3) Railway locomotives.

(4) Railway rolling stock.

(5) Automobiles (motor cars, buses, trucks, motor cycles,
scooters and the like).

(6) - Bicycles.
(7) Others, such as fork lift trucks and the like.

8. INDUSTRIAL MACHINERY

_ A. Major items of specialised equipment wused 1in specific
industries :

(1) Textile machinery (such as spinning frames, carding
machines, powerlooms and the like) including textile
accessories. E

(2) Jute machinery.

(3) Rayon machinery.

(4) Sugar machinery.

(s) Tea machinery.

(6) Mining machinery.

(7) Metallurgical machinery.
(8 Cement machinery.

(9) Chemical machinery.
(10) Pharmaceunticals machinery.
(11) Paper machinery.

B. General items of machinery used in scveral industries, such
- - - - 3
as the equipment required for warious ‘unit processes’ 3

(1) Size reduction equipment—crushers, ball mills and
the like.
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(2) Conveying equipment—bucket elevators, skip hoists;——
- —ranes;  dérricks  and the like.
(3) Size separation units—screens, classifiers and the

like.
(4) Mixers and recactors—kneading mills, turbo mixers
and the like.

(5) Filtration equipment—filter presses, rotary filters
and the like.

(6) Centrifugal machines.
(7) ZEvaporators.
(8) Distillation equipment.
(9) Crystallisers.
(10) Driers. .

(11) Power driven pumps—reciprocating, centrifugal and
the like. Fo

(12) Air and gas compressors and vacuum pipes (exclud-
ing electrical furnaces).

(13) Refrigeration plants for industrial use.

(14) Fire fighting equipment and appliances including
fire engines.

C. Other items of Industrial Machinery :
(1) Ball, roller and tapered bearings.
(2) Speed reduction units,
(3) Grinding wheels and abrasives.
9. MaAcHINE TooLs

Machine tools.

30. AGRICULTURAL MACHINERY :
(1) Tractors, harvestors and the like.

(2) Agricultural .implements.
11. EARTH-MOVING MACHINERY :

Bulldozers, dumpers, scrapers, loaders, shovels, drag lines,
bucket wheel excavators, road rollers and the like,
12, MISCELIANEOUS MACHANICAL AND ENGINEERING INDUSTRIES :

(1) Plastic moulded goods.
(2) Hand tools, small tools and the like.
.(3) Razor blades.

%
13. COMMERCIAL, OFFICE AND HOUSEHOLD EQUIPMENT :

(1) Typewriters.
(2) Calculating machines,
(3) Air conditioners and refrigerators.
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(4) _Vacuum cleaners.

14.

15.

16.

17.

18.

19.

(5) Sewing and knitting machines.

(6) Hurricane lanterns,

MEDICAL AND SURGICAL APPLIANCES :
Surgical instruments—sterilisers, incubators and the like.
INDUSTRIAL INSTRUMENTS :

(1) Water meters, steam meters, electricity meters and
the like.

(2) Indicating, recording and regula ting devices for pressurs
temperature, rate of flow, weights, levels and the like.

(3) Weighing machines.

SCIENTIFIC INSTRUMENTS :
Scientific instruments.

MATHEMATICAL, SURVEYING AND DRAWING INSTRUMENTS :
Mathematical, surveying and drawing instruments.

FERTILISERS :
(1) Inorganic fertilisers.
(2) Organic fertilisers.
(3) Mixed fertilisers. . s

CHEMICALS (OTHER THAN FERTILISERS) :

(1) Inorganic heavy chemicals.

(2) Organic heavy chemicals.

(3) Fine chemicals including photographic chemicals.
(4) Synthetic resins and plastics.

(s) Paints, varnishes and enamels,

(6) Synthetic rubbers. -

(7), Man-made fibres including regenerated celluloserayon,
nylon and the like.

(8) Coke oven by-products.

(9) Coal tar distillation products like napthalens, anthracene
and the like.

(10) Explosives including gun powder and safety fuses.
(11) Insecticides, fungicides, weedicides and the like,
(12) Textile auxiliarijes.

(13) Sizing materials including starch.

(14) Miscellaneous chemicals,
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20. PHOTOGRAPHIC Raw FILM AND PAPER :

(1) Cinema film.
(2) Photographic amateur film,
(3) Photographic printing paper.

2I. DYE-STUFFS!
Dye-stuffs.

22. DRuUGS AND PHARMACEUTICALS:
Drugs and pharmaceuticals.

23. TEXTILES (INCLUDING THOSE DYED, PRINTED OR OTHERWISE
PROCESSED) :

(1) made wholly or in part of cotton, including cotton
yarn, hosiery and rope ;

(2) made wholly or in part of jute, including jute, twine
and rope ;

(3) made wholly orin part of wool, including wool tops’
woollen yarn, hosiery, carpets and druggets ;

(4) made wholly or in part of silk, including'éilk yarn
and hosiery ;

(5) made wholly or in part of synthetic, artificial (man-
made) fibres, including yarn and hosiery of such fibres

24. PAPER AND PULP INCLUDING PAPER PRODUCTS :
(1) Paper—writing, printing and wrapping.
(2) Newsprint,
(3) Paper beard and straw board.

(4) Paper for packaging (corrugated paper, kraft paper,
paper bags, paper containers and the like).

(s) Pulp—wood pulp, mechanical, chemical, including
dissolving pulp.
25. SUGAR :

Sugar.

26. FERMENTATION INDUSTRIES :

(1) Alcohol.
(2) Other products of fermentation industries.



OF 1951} Industries (Development _and Regulation)

27. Foop PROCESSING INDUSTRIES :

(1) Canned fruits and fruit products.
(2) Milk foods.

(3) Malted foods.

(4) Flour.

(5) Other processed foods.

28. VEGETABLE OILS AND VANASPATHI :

(1) Vegetable cils, including solvent extracted oils.
(2) Vanaspathi.
29. Soaps, COSMETICS AND TOILET PREPARATIONS :
(1) Soaps.
(2) Glycerine.
(3) Cosmetics.
(4) Perfumery.

(5) Toilet preparations.

30. RUBBER GOODS :

(1) Tyres and tubes.

(2) Surgical and medicinal products including pro-
phylactics.

(3) Footwear.
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(4) Other rubber goods.
) 731. LEATHER, LEATHER GOODS AND PICKERS :
Leather, leather goods and pickers.
32. GLUE AND GELATIN :
Glue and gelatin.
33. GLASS '
(1) Hollow ware.
(2) Sheet and plate glass.
(3) Optical glass.
(4) Glass wool.
(s) Laboratory ware.
(6) Miscellaneous ware.
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34. CERAMICS :

(1) Fire bricks.

(2) Refractories.

(3) Furnace lining bricks—acidic, basic and neutral.
(4) China ware and pottery.

(5) Sanitary ware.

(6) Insulators.

(7) Tiles.

CEMENT aAND GypsuM PRODUCTS :

(V)
(.JI

(1) Portland cement.
(2) Asbestos cement.
(3) Insulating boards.
(4) Gypsum boards, wall boards and the like.

36. TIMBER PRODUCTS :

(1) Plywood.
(2) Hardboard, including fibre-board, chip-board and the
like.

(3) Matches.

{4) Miscellaneous (furniture components, bobbins, shuttles
and the like).

37. DEFENCE INDUSTRIES :
Arms and. ammunition.
38. MISCELLANEOUS- INDUSTRIES :
Cigaréttés; e _
Explanarion 1.—The articles specified under each of the headings

Nos. 3 4, 5,6,7,8, 10, 11 and 13 shall include their component parts
and accessories.

Explanation 2.—The articles specified under each of the headings

Nos. 18, 19, 21 and 22 shall include the intermediates required for
their manufacture.

THE SECOND SCHEDULE
[See section 6 (4)]
Functions which may be assigned to Development Councils :(—

(1) Recommending targets for production, co-ordinating production
programmes and reviewing progress from time to time.

(2) Suggesting norms of efficiency with a view to eliminating waste,
obtaining maximum production, improving quality and reducing costs.
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-

(3} Reeommending mcasures for sccuring the fuller utilisation of
the installed capacity and for improving the working of the industry,
particularly of the less efficient units.

(4) Promoting arrangements for better marketing and helping in
the devising of a system of distribution and sale of the produce of the industry
which would be satisfactory to the consumer.

(5) Promoting standardisation of products.

(6) Assisting in the distribution of controlled materials and promoting
arrangements for obtaining materials for the industry.

(7} Promoting or undertaking inquiry as to materials and equipment
and a5 i methods of production, management and labour utilisation, includ-
ing the discovery and development of new materials, equipment and methods
and of improvements in those already in use, the assessment of the advantages

of different alternatives and the conduct of experimental eStablishments and
of tests on a commercial scale.

(8) Promoting the training of persons engaged or proposing engagement

in the industry and their education in techncial or artistic subjects relevant
thereto.

(9) Promoting the retraining in alternative occupations of personnel
engaged in or retrenched from the industry.

(10) Promoting or undertaking scientific and industrial research, re-
search into matters affecting industrial psychology and research into matters
relating to production and to the consumption or use of goods and services
supplied by the industry.

(11) Promoting improvements and standardisation of accounting and
costing methods and practice.

(12) Promoting or undertaking the collection and formulation ot
statistics.

(x3) Investigating possibilities of decentralising stages and processes

of production with a view to encouraging the growth of allied small scale
and cottage industries.

(14) Promoting the adoption of measures for increasing the productivity
of labour, including measures for securing safer/and better working conditions
and the provision and improvement of amenities and incentives for workers.

{15) Advising on any matters relating to the industry (other than re-
muneration and conditions of employment) as to which the Central Govern-
ment may request the Development Council to advise and undertaking

inquiries for the purpose of enabling the Development Council so to advise,
and

(16) Undertaking arrangements for making available to the industry
information obtained and for advising on matters with which the Development
Councils are concerned in the exercise of any of their functions.

GMGIPND—M—424M of Law—13-8-57—6,250
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GOV RIRiTHT OF IHDIA
MINISTRY OF COOTIRC™ 11D INDUSTRY
TEPORT_Ti D7 CONTROL. . '' ¢ "

FUBLIC HOTICT Ho. 19-ITC(PN)/58

% DOLEI, THR 15th MARCH,1958.

SUBJ CTi~ Import policy for Greasos (S.No.8/V),
Lineral Oils (S.Ho.17(a)/V) and
Lubricating Qils (S.HO.ZO/V)'during
Octrbor, 1957 - ifarch, 1958 period.

e S e e T e e e S g T e S Sy = S R =

Attonticn of the importers ig invited to Appondix XVIII of
the currant Red Bock which dotails thS‘dmport policy for Groascs,
Mineral Oils, Lubricating Oils cte. during thé\ourront half ycar.
In torms of the immort policy followod Tfor thoso itoms during tho
currcnt half yoar, applicatiens from cstablished importors for
import of those itoms arc considorsd on an ad~hoc basis in con-
suliation with tho Liinistry of 3tcol, ilincs and Tusl (Potrelounm
Scetion)e Quot: -ieconces for thoao itoma weore grantod at tho
Hoadquarters offico on the basis of a quota of 50% Gone & 50 Soft

during the currunt "alf year.

2) “a o result of ropr sontations rocvived from tho trads,

it hnas beon docided to Irant additionel liconcos for those itons

te csteblish.od importers during e currcent half yoar on tro basis
of 40% of half of theoir boest yo o's inperts of thcoso itomse Tho
2dditienal licuncuss thus grent  for S.os. 8/V, 17(a)/V ana 20/V
undecr the osrovi~ions of thin ;lic Yotice will bo intorchanzsoablo.
dpplicaticus for alditional licconcos accompaniad with quota liccnces
alrzady grantod. Jor thosce itons Auring tho current half yoar and
thoe rclevant quota certificate should be submittod to tho CoCele&elley
Now Dolhi (Headquari:re Liconsing Divinion) as carly as possiblo

but nnt later tiian the 30th liarch,1958. Jdpplicetions rocoived
thorcaftor will not beo accopted.

[l '
Fifms Z.t’;:‘} O

( 3.5. BiTgrdmi )
JT. SCRIVRY TO T GOVRRIMTNT OF IIIDIA

<

Copy to all concerncd. - ﬂ
By oraar O'tCo, ‘LA' ol r)wLY—"'\‘iLr\‘ '

(Mola Rem Bharadwail
DPUTY CHINY CONTROLL:R OF IMPORTS & IXPORTS.

"B.~, Chawla"/15.3.1958/ | Bl " K
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SOV RIMTHT O THDIA
MINISTRY OF COMEIRC™ & INDUSTRY
I:FORT TR..DS CONTRCL

PUBLIC_HOTICL Wy ,20-I.7.C,(PN)/58

N7 DRLUI, TH 18TH M..RCH, 1958 -

As already announced in the Press, tho :xport Import Bank of

the Unitod 3States has agreed to make available to the Governmont of India

a crodit in dollars Tor purchascs to bo made in the UeS.is for thoe industria

projocts falling undor the following broad heads, so far as thg privatc

scctoxr

1s concorncdi—
1) Tnginccring Industry.
ii) Chomical Industry.

1 431) Cotton Textile Industry. O
iv) _-utomobilo Industry .
v) Coal nining Industry. ' 'u-'w

&g o rosult, it will now bc possiblo for the Governmont of  India

to isamyc import llguncos without any condltions regerding doforrod paynontq

S afopn prcjocto which the Govermmont of India considor to bo 0r—sufficlent

importance for financing out of .thig credit. In order to obtain Govvrnmont's

approvﬁl in principl: to the inclusion of any project undor this crodit, tho

prrtic
fer th

5 concorncd should aprly to the following 2uthoritiacs rcspoctivexy

p industrial groups namod above @

(1) Industrial .dviscr (fngincoring), Development Wing,
Udyogn- Bravan, How Delhi.

(i1) Industrinl Advigor (Chomicals), Deveclopmont wing,
Udyoz 3hLavan, How Dclhi.

{1i1) Toxtil: Commissionar, Beombay.

Jeputy

(iv) Industrial .JAviscr (“ngincuring), Dovclopnont uing,.
Udyez 3Bhavan, How Delhi,

(v) The Coal Crmmissioncer, Ca lcutta.
In cach case & copy of the communication should boe sont to tho
:cononic,«.dviscr in the Ministry eof Commorco & Industry, New Delhi,

The applicants sheuld zive the follewing particularsi-

(2) Dotails of Industri.s sct liconces held by tho party,
or of any other ecuthorisation givon by Govorumont.

(b) The tetal ostimatod C.o.b. value of tho aquipmont to bo
purchaszoed in tho U.%.... and the ostimated cost of insurance
and fraight scperatuly.

(¢) “hother any part of tho oquipmont for tho complotion
of the projcct

(i) hos already boeon installced
(11) hrs boon coverod by inport liconco; andfor
(i11) has to be purchhsod outsido tho UeS.:

Dctails particularly valuos should be givon.

(&) Dat: by which shipmonts arc oxpocted to bo complotod.

Contd....(?)--ou-
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(c) Tho valug of output to be achicved from the projoct and
the annuel valuc of raw natcrials and/or componants to bo
importod. ' |

(f) “hothur arrangerconts for rupoo financo not only &o ﬁuét
the cost of tho imported cquipmont but also for local

cxponditure havo bocn madao.

Tho oquipmont roforrcd to 2bovo include8 not only tho plant and
ry, but any constructional material rcquircd for comploting tho
including stocl for structurocs, oarth moving cquipmont,; cloctrio
s, csoontinl cupplics of sparcs that may bo nccossary as an initial
to start tho oporations, otc., which may nocd to bo importcd. In
ords, the picturc should be s complotec as possiblec and include all
hat would nced to bec imported in order to start production other
w naterials with an indication of tho likely souroce of supply in cach
It ghould be undoqstood that in all cases nornal import licensing
tions will be applicaeblo and goods and,oquipmont indigonously availe~
adoguate quantitios will not bo allowod for importation.
Though no last datc is fizod for malzing those appiications, applicants
iscd in their own intcrest to apply at as carly a dato as possiblee.
credit is available for purchascs in the U.S..4, only, applicants who
at thoy have to spond substantial sumg for purcﬁasos.outsido tho U.S.4,
icate whethor they have in viow any arrangemaonts for‘financing thom
vestments from abroad,

‘

( 8., Bilgremi ). -
JT. SICRET/RY TO THR GOVERNMEZNT OF INDIL.

Copy to 21l concorncd.

By ordor otac., o f}-

In cﬂmjgwngolifa/c%a,——
(Mola Raiy. Bharadwaj)
DIPUTY CHIRF CONTROLL'R OF- IMPORTS AND

TNXPORTS,

!
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Established Immerters are irarted liconces cn

inmorrtes,  Such licences ¢

nlzee in the ecnstituticn cr the neme cf h

oceured in the ernstituticn or the n-~mc f

NF DELIT,The 19TH MARCH, 1958,
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the basis ~f thedr past

ranted ~n the vresuwrresiticn that ne chanre has taken

. aprlicant firm, 'hen a chani¢ has

o firm r the business has chanced hands,

the reeorstituted firm will n't be entitled tc the cuctas of the ~ripinal firm until the

transfor of cucta rishts in its f-

& Bxperts, or
5(a)(v) and 6|(ii) belcw,
24 Yo

(1)

{(ii) Chanre cf dircdctirs

3, Tronsfer of cucta ri~ht

(i) | herc a2 firm is Jis
previsicn fer
(ii)|Vhere = fim is ¢
is wound uz,
lbusin::ss etc,

~rd n.

L ‘

I
in?ividun~l rl~ prrtnershin r on

The expressicn 'firm?

putlic r~r private limited cimoany.

Se

curte rirht

|

i

transfer of cu'te rickbs is imv lved

Chenves in the constitution o f

srivad
tr-nafor

<Clared -

used her

fevowr has teen apuroved by the Chief Contrcller of Immorts

the licensirr autherity conccrned in cases c-vered by paras 5(a)(iv),

in the followin: cases:e
~ firm claimin; licences as actual users only.

cr shorch lders in o Publie or Private Ltd, Co,

3 will n~t be gromted in the fc-llcwinm cases se

r ccases b

carrv cn busmcss wi‘th ut malkdng
sf dts businsss

ctc. "

¢ insclvent r beiny a limited 'ccmn'm'y
“rrancemcnt hes heen mecde fer transfer of its

rein moans wner of the btusinuss, ~hether an

Uncdivicdsd Mndu Family cr o Cerperate bedy like o

.y il
4

The’fcllf;win." arc the -encral orinciples fuliowed in reogard to transfer of

(a) Tronsf.r of ructa ri hts:-

(i) "herc the rusinc
li~bilitics

its asscts,

ss '~ firm is tronsferred

and

t~ ether with all
¢ dwill to ancther firm s. as teo

cinstitute it ns i%s suecesser ip 211 re¢spects, the transferce

firm shall ¢t the-cucba richts «f the transforcr firm.

rirhts will act
»erstn.

(ii) Yhere a firm ceonsists ¢

Nucta

ke tronsferred from 2 limited company tc other

f scverzl partners and its cinstituticn

urders.3 » chonre by retirement ~f 8 me nartner(s) ¢r admissicn
cf new vartner(s), the ruconstituted firm, continuing the criinal

tusiness in the

sme neme r ony cthername ~nd taking:

220,

cver all its
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e ggsete-end—liabilifiecy wilT hae promted—the-~urta richts of the sririnad
firm. In the cvuent { chans. ~f nome, it should ‘e provided in the
iprecment that the 1@ name will bt Ye used for puricscs «of impert/t- =7
axpert trade by cither of marties vin. the ~ubyein: ond the centinuine
n-rtners,

(iiix Uhere a sols droorict r ¢ics the eusto richts will be transferred t:
| his lepal heirs,

cre a firm chanres 195 rame with b any chrnpe in its ¢ nstitutiqn,
5 ructe riyhts will he transferred 0 its now noame vweovidod it has

ceased t dr business in the ) name ~nd titles.

(v}FWhére a Private Ltd., Cc., is chonpud irte a public cne and vice versa,
the cucta richts will e rﬁnofurreé t. the new n-mc.

(b)! Divisicn of curta ri htse-

Whers o firm is ciseolved, and the partners ~rree t- ¢ivide its business,
2 s»ts, and lisbilities .FL its goodwill is taken ver by cnhe or sime of
the partners, or nrpe <f them is allcwed te use it, the partners shall
gat their rgs*\ctlvc sheres in the qurta richts ~cc rrln, t» the mrevision
in the arrecment,

A, Regdstratirn of Dicum nts:
Decuments which crntain partnershiv arreements “r provide fcrlﬂisérlution.rf

_ noybnership "4 fer transfer of business shr1l be cnnsidarod.férlﬁﬁé éufﬁvsa f transfer

¢f cuwta ri hts cnly if they have been rogistered uncer the Indion Réwisfraticn fet 1908,

he ¢onditicon will Ye reloxeds-

(i) wherc o decd hrs teen cxccuted pricr tr the dissue +f
: Tublic N:itice Mo 15-TPC(IN)/52 dated 27,2,19523 and

(ii) whiire father/mther tekes in his/her sons(s),daurhter(s)
« as »artner(s), an? vhere any member »f the pqrtnershlp st
censtituted retires.

feristraticon of decuments srmotimes tnkes o 1one time, T¢ zveid hardship t- the trade
c'wics <f the §hid d cuments, if filed for registratirn, will Le considerefi¥df ther are
ccrtiflied 25 tQue e~ples ~f the documnts ladped for repistrati n by any advoente,

A

“Torder, solicibor or a JWVe The cri-inal receint issued tw the Regriistrar shcould alse

¢ gHaduced alonpwlth the certified cr7ics « £ the dOCumcnts. In;éuch cases, t;ansfer pf
cuta rights if ctherwisc due, will Lo allmwed subject te nreduction of the pririna{
Zeed or deeds ip due cfurse. '
7. . .. .Sartips claimin- transfer £ ocucta richts Sre reruired to -produce the frllc;inp

Cecumernts in additicn to anv ther ovidence which they may lik., or may be recuired to

furnish 18 supp#rt f their casc:~

. (&) Documentary cvicence t° be produced,
Under naras § (a) (i)& (ii)

Chen;es 1In the censtituti n f the firm may hove taken place due to:

(1) Afmissien ~f a partner.
({i) Retirement of a martner.

(11i) Death eof a p-riner.
P.T'O.‘.l



== /
(#‘}Mwwwmtmw a

swi-dendg-ewridencinc any £ the b ve cvents since the c;."mmmceme'nﬁ qu tusincss or
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transfer of the entire asscts , liabilitics an® roidwild ¢ £ the transfercr,

Shtjeet t« the excopticns mentiuned in parn 6, all decdé which evidence the
changes in.':he censtitution of the firm after 25-2-1 952 rust have been registered
under the Indian Recistraticn iict 1900 in urder t¢ Ye censidered fur the puroese cf

tronsfer «f|qucta richts,

Tch cther cecumcnts reouired tr be produced arce=-

(1) Incime<tax Clenrance Cortific-te (in the preserited form) in resnect
cf tcth the firms i.ce. the firm whose custa rights are tc te trp -
ferred and the firm claiwming the quota rirhts, showinecinter alin their
constitution, the d-te of establiskment of busmess name (s) ~f nre-
rletrr/part.m.rs/ iroct r(s)/shwrch*&{e 's(s), “Jartlculars ~f brenches
cte.
ik Cuttings ¢f n~dvertisements in twr newsSpapsrs :ne lceal and the cther
& leadin: Enclish ~r Findi Daily nrtii‘,vin' claims frr transfer of cuta
riphts and c¢alling fir -t jections apcinst the jreposed tronsfer 4« ‘o
[ or thelisense sent tc the Chicf Cintreller of Tmpcrts & Bxmorts ,New Delhi,/Mithin
ing authority three we ks frim the drte f acvertiserment, A
coneerned,
(1i1) In the casc of partmershiy concerns - cxtracts frrm the rerister of
firms uncer the Indiap Partnershin ‘ct, 1932, sho'ing 211" the
chanres in the firm -n” articul-rs ¢ f branches etc., since Ist-
April 1945, cr the ¢ mmencement «f the cri inal firm, cr the last
transfor ti‘ cucta rirhts whichever is lateor.

e

plT .O. : y
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(1v) Whoro tho transfor is made to a limitod company a
cortificate of incorperotion under f@oxcpmpanios Aot
! of that company, or o cortifiqd truo oopy thorégf.

{3) Undor Papa § (a) $4F

| (1) Doath Cortificatc in respoct of the doccasod.

(i1) Vhorc thc docuasod has loft a will, a copy of tho
will as proved in Court.

(134) Vhoro thero is no will an affidavit from all tho
logal hoirs of the loccanod(in casc of minors
through thoir guardians)on an adoquatcly stampod
pepor sawon in beforc a first class magistrato or
‘ an oath commigsioncr to tho offcet that they aro
the only logal holrs of thoe deccascd and that thay
have talon over tho cntire outgoing buphhoss goodwill
otce In casz any cf the heirs hes rolinguishod his
rights in favour of othors an affidavit from him
) stating so in clcar tornse.

(iv) Incomec-tax Cloarance Cortificatc(in the prescribod
form) in rogpoct of thc both the firms i.o. the, firm
" whosc quota rights arc to bo transforred and the firm
claining the quota rights showing intor alia thoir
constitution, tho date of cstablishmont of businoss,
nano of proprictor(s), partculars of branchos, otoe

(v) OCuttings of advertiscmonts in two nowspapors ono
looel and the othor a lcoading Znglish or Hindi Deily
notifying claim for transfor of quota rights and
calling Zor objooctions against the proposcd transfor
to bo sont to thc Chiof Controller of Imports—and
Dxports, Ncw Delhi, within throe wocks from thodate -
of advertiscnent.

(¢X) Whoro tho heirs onter into partnorship, the deed of
partriorship so constitutod.

(C) |Under_paregraph 5(a) (1v) .

(3) An affidavit on an-sdoqiatoly stampod papor and SWeRs
in before o first class Magistrate or an Oath Commissionar
indicating the datc of ogstablishmont of business, the
constitution of firm, nanc(s) of proprictor/P&rtnors
particular of branch or branchos and declaring inter-
alic thati- '

(a) Therc has nover bcen any change in tho congtitution”
of the firmg ’

(b) they haye ccased to function in tho old neme and
will not do so in futurc; and

(c) the dppl%cant firm wzs/ls not a branch of any
othor concern.

(ti) Inoomo-tox Cloarznce Cortificetes{in—the prescribod
forn) of tho firm undor tho old neanc and also undor
the now name indicating inter alia thoir oonstitution,
dato of cstablishment of businoss, nemo(s) of
proprictar/Pﬁrtncrs particulars of branches ctos

{1iL) Cutting of advortiscuents from the nowspapors ono looal
and tho other a loading 3Znglish or Hindi Daily notifying’
claim for thc transfcor of quota rights to the' ncw nameo
and calling for objoctions against the proposed transfar
to be sont to tho Qitensing adlorivytcéncerped, ~ . ~r+-,

P.T.O.
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it 15 < £:47 within-throowosksfron-tha_date of advertisapont.~ -
(D) Under Para 5(a)(v).

| (a) Incorporatien-Cortificate, or a ccriifiod truc copy
i thoroof.

u

J

(b) An affidavit from thc Managing Dircctor of tho company
on ndoquatoly stampedl papor and sworn in boforo &
firest Clags liagistrate or an Oath Commissionor that
tho company has changoed from o privata/bublic limitcd
to a public/privato linited company and that it will
not olaim quota rights in tho old namo.

(o) Undoxr Para;ﬁ(b)

(1) 211 doounants roquirud undor para 4(&)(1) & (ii))
(11) Final docd of dissolution of partnorship

(111) Affidevit of all claimants to quota rights on an
adoquately stamped papor and sworn in boforo a first
-clags Magistrato or an Oath Commissioner that thoy
will chooso a common basic yoar for c2lewlation of
quotas of similar iterise

8, The applicants should produce a certificd copy of tho doed oy

doodg for rocord in tho offico of tho Chief Controllor of Imports & Ixports
ZLig-Now lhié. Whoro a Docd is in a languago othor than Bnglish, tho olaimant
Zzsiﬁéhou d also profuco its Inglish version, duly cortificd by an advocate

ori- or plecador, to the offect that it is a truo translation of tho original
ty .
concer it

9. dpplications for transfer/division of quota rights will not

bo entortainod unloss thoy arc accompanicd by 211 tho docunonts

completc in 211 respecta,

10, Wwhere a2 chango has occurrod in the constitution of a firm,
it is not ontitlod to a2 licence unloas therc is a tfﬁﬁsfor'of,quota

righ?s in favour of the new firm.
F 4

(s.N. Bilgrami)
JOINT SECRET.RY-TO THER GOVERMMZSNT OF INDY A,

Copy to-~all concornode

By ordor, cto.

(BEargunts
CONTROLLER OF IMPORTS AND EXPORTS,

-~
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SUBJECT :~ Import of automoblle componpnts under '

/[ TO BE PUBLISHED IN THE GAZETTE OF IEDTA- Tt
EXTRAORDINARY PART I SECTION I 7 ?
FDROADRD DR

GOVERNMENT OF INDIA
MINISTRY OF COMMTERCE AND INDJSTRY
IMPORT TRADE CONTROL.

PUBLIC NOTICE No.76-ITC(PN)/58.
New Delhi, the 11th Sept'58,

The procedure for the import of automobile components under the

1) .

2).

3y,

4).

5)4

.F, Programme will be as follews -

dpplications from approved automobile manufacturers for
import in the usual fcrm and in accordance with the normal
procedure should be submitted to the Industrial Adviser
(Engineering), Development Wing, Udyog Bhavan, New Delhi,
Orders for automobile components placed on or after the
4th March,1953 only will be eligible for Pinancing under
this .Programme.

The import licences issued under the programme will bYe
governed by the conditions set out in this Public Notice
as amended from tine tc time. |

The Chief Controller of Imports and Exports, New Delhi,
may amend or revoke the import licences at any time Sy
furnishing the importer reasonable advance written notice
thereof,

[

Payment against the import licences may be made by the

- licengees through authorised dealérs in the foreign

exchange in the normal manner, but the suppliers' invoices
and the receipts for payments received by .them should be
forwarded to the Ministry of Finance(Department of Bconomic
Affairs) within a fortnight from the date of payment.
The Government of India will obtain reimbursement later
from the D.L.F. set up by the United States CGovernment,

The attenticn of the suppliers should be drawn to this
fact and their co-operation secured in complying with

the necessary conditions laid down or to be laid down

from time to time. .
Firm orders must be placed on the suppliers within 3 months

from the date of issue of the licences and goods imported

P.T.OO
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vithin tho validity period of thc liconces. Within a
fortnight of tho placcmont of ordors, a roport, in
triplicato, should be scnt to the Licensing Authority,
supportoed by the follewing information/documents:—

(a) Yo., date and value of the licencej

(b) Value of the order placed and accepted
hy the suppliers

(c) ¥emo and address of tho supplicr;

(a) 3¢énoral description of tho equipmonts
to bo importcds

(o) Uemo and address of tho authorised
decalor in foreign exchange through whom
tho payment is to be offectod; and

(f) L copy of the order placed on the supplier
and of his accgptance.

Any changc in ths terms of tho ordor should be intimated
romptly to the Liconsing Authority. .

'P).

9).

/11 componcents should bo purchascd from the foreign
collaborating firms concermnasd. In all casses, the prices
paid Tor the components should bo the cheancst world
oxport markot pricoc chargoed by tho collaborator and in no
casc should an ordor be placcd at a prico exceeding that
indiceted by the importer to Govornment in swbmitting the
import application and on tho basis of which thoe import
licence is issucd, Tho prices at which contracts aro con-
cludod by tho importer will be subject to ckeck by the Indian
‘Governuent. fny contracts onterod into in violation of the
conditions of this paragraph will »ehder ths. Yieenpellibbke
to cancellation,

Commoditics importad undor thesc importllicences shall bo
usoed only for the purpcsss—far which-the import licence is
deaucd ahdfor in accordanco with éuch conditions as may
horcafter bo prescribed by the Ministry of Commerce and
Industry. Tho importor shall promptly furnish to the
Ministry all rolevant information concerning details of
purchase and usce of commodities obtained undor theso
import liceoncces.

It will be incumbent on the ;mporter and his designated
Indian Banf to ensure that the follow1ng documents, duly
completod; are submitted to the Ministry of Finance

(Dopartment of Bconomic Affairs) under intimation to the

Deputy Economic Adviser, Ministry of Commerce and Industxy,
Udyog Bhavan, Now Dalhi,. -immediatoly after paymontsare

Contdooc(.?;).tloo
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11,.)

12).

13),

-1 3 =
G3
mado to tho suppliors 2gainst tho import licencesi-
1) Supplier's certificate, in triplicate, with invoice—-and=
contract abstract on roverse sido(Form ICA~-280), sat out

in Junnoxurc I, covoring tho followingi-

(a) Cost of commodity: The cost of the commodity,
including tho costs of ocoan froight and/or
marino insurance when such costs are paid by
the supnlior.

(b)Cost of occon freicht. The cost of ocean freight to
be oxccutod by the ocoan carrier.

(0)Cozt of marino insuranco: Tho cost of marine insurance

to bo ozeccuted by the insurer, insurance brokor, or
undorwritor.
$4) Bvidence for shipmont - Bill of Lading.
4i4) Supplier’s invoice - One copy(or photostat) of supplier's
invoice showing quantity, description, gross sales pricoy
not salos price and basis of delivery of the commodities
or sorvicos and oither (i) marked ‘paid' by the suppliers

or (1i) ondorsed by, or accompanied by a certificate of an L

officer of the banking institution iﬂdiﬁéting,that paymoent
has becen made in tho amount shown in the 'invoico.

iv) 4 copy of tho Purchase Ordor or contract.

v) 4dditional or sutstituto documonts as may be required

by the Jinistry of Financo(Departmont of Boonomic Affairs),

Tho supplicr's ccrtificato, invoicos 6tc. roforred to in para

9 should rolatc only to payments made to the foroign collaborat-

ing firm., i1l othor paymonts or commission should be indicatoed
soparatoly bty the importar.

Importer's Instructions to Supplicrs: Tho importor should
apprisc tho supplicrs of any spocial provisions in the import
licences which affcct the suppliors in carrying out tho
transaction.

5

Shipments from the U.S.4A. should be mado only in ships rogistored

in tho U.S.., TFor contracts outsidc tho U.S.Ai., reoimburscment
for ocean froight is not financed by the D.,L.F. in case whers
cargoos arc shippeod in Indian Flag Vossols.

In respoct of all purchases outsido tho U.S.4A., insuranco

must be covered with an Indian Insurance Company. The payment
of insurancc premiun should bo in rupoos and it should be
ensurcd that in case of damago or loss tho compensation will

be payablc by the insurance company in dollars. Contracts with
suppliors in U.S,4. should be-ocoverod with insurance with
U.S.A. companies.- _

P.T.0,

1]



14).

15) .

16).

17).
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Claims for damage and deficioncy in quality and spocifications,
shall bg s:ttlod by payment in U.S, Dollars; the peaymont boing
romitted b, the supplior to tho concornod bauk in India of tho
importor. Tmmodiately upon the settlemant of such claims the
importor should no*ify thoe Ministry of Commerce and Industry
of tho dcisails of such peyments. It is imperative that
inporters chould receiveo . the dollar claims in India and
should, in no casey arrango, for thei?"boing p?Qdited to

their accovnts with the suppliers, "' o "' ¢
It shoulcd lte understood that the Govefnmgnt of India will no%
undertake ¢ny responsibiiity for dispute;; if '‘any, that may
arise botwcen the importers and the sgppiiérso

Tho importcr olzll prompily comply wi%h cary dircsticas,
instructior.s or ordors issucd by tho Ministry of Commorco and
Industry rcgarding any and all matto:s arising from or
portainirg to the¢ import licencoa. .

Importors shall comply with such othor conditions as may

bo laid dovn by Government from timo to time for meoting

tho obligations under thg D.L.F., agreamant,

L

.-/.11" ( r ;
'(S.N, BILGRAII)
JOINT SECRETARY TO THZ GOVERNMENT OF INDIie

Copy to all cancornod.

/ry} wﬂ,(/vv\/) (s/».-( I
(M. A RA BHARADWAT) :
DY. CHINF CONTROLLIR OF IMPORTS AND
EXPORPS.

By o%der otooy
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ANNEXURT - I TO PUBLIC NOTICE NQ.76»ITC(PN)/58

SUPPLIDR'S CARTIFICATE

The suppli o iiesoby acknowledges noticc that the sum indicoted

on the accompanyiiy; invoice a8 claiued to be duc and owing under terms

of the underlying c(ontract is to be reimbursed from funds made available
by the United Stctes under the Mutual Securiiy Act, as in effect on the

dote hereof, and sibject Lo XCA Regulaticn 1, as caended, cnd further

’

cortifies:ond agro. e itk 'L Dircitos of e Iuleraational Co-operation
‘Admini stration (1C.l) as follows:—

1)

The supplier is entitled under said contract to the
paguert of the ~m elaimoed nnd ho will pronptly noke
approx-iate refundi to the buyer wpon request of the

buyer ui tue ingtance of the Director through the
Goverii«ut of India in the ovent of i s non-performonce,
in wvheie or in part, under said conmtracty; or for any
breact by him of the terus of this certificate.

‘Adjusicont refunds or credits arising out of the terus

of th. :ontract or the cugtans of the trade shall be

mnade ci-~ect to tue buyer, but the supplier will proaptly
notif; he Dircctor Loncerning any suck adjustuent refunds
or crcd *s5 50 it Yho Director woy obtain appropriate
refunc .'rcu the ce-opernting country, If an adjustment
results Sr o odditlone! churge to the purchaser, the
supplier will prouptly rotify the Director of such
additional charge,

If the saic contract is on o C& (ceost ond freight) or

a CIF{Cost, insurcnce & froipe) hasi g, the supplier

is entiticed to vojuent, under ICA Regulation 1, ag

anendcd; of any occon freight charges included. in the

sun ciained. The gupplier is oﬁtitledlto‘pnynent, under
IC4 eriction 1y as aaended, of any bcean'marine insurance
preaivi charges iacluded in the sin clained.,

The surylier is the producer, manufocturer, processor,

or expcrter of, or a regular dealer in, the conmodity,

or furmnishes the service covered by said contract and

has nct euployed ony person to obtoin said contract under
any ograczent for o coanission, percentage, or conmtingent
fee, «xuept vo the coxtent, if any, of the payment of a
couwicgion to o bonofide esbablished -camercial or selling

agont e ployed by tbe supplier as disclosed on the reverse
of thie fora,

Contdcoooo..
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6)

T)

10)
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The supplier has not given or received and will not
give or receive by way of side payment, "kickbacks," or
otherwise, any beonefit in connection with said contraoct
excopt as is disclosed on the roverse of this form, or as
ig the result of the adjustments referred to in Paragraph 2.
If the supplior is the producer, manufacturer or pro-
cessor of a commodify, said contract is not a cost plus-a~
percentage-of~cost contract.
The supplier further certifies, on the basis of information
obtained from such sources as are available to him, that to
the best of his information and belief the purchase price is
no higher than the market price(which shall mean the export
market prioce, where such a price is customary in the trade)
prevailing in the Unitoed States at the time of purchase,
adjusted for differences in the cost of transportation to
destination, quality, and terms of payment.
The supplier further cortifies that (a) on the basis
of information obtained from such sourdes as éra'available
to him, and to the bost of his information and’belief, the
purchasse price is no higher than the price calculated in
aocordance with the applicable price provisions of ICA
Regulation 1y as amended, and he has complied with the
Tules provided thorein; and (b) he bhas allowed all
discounts, including discounts for quantity purchases and
prowmpt peyment, customarily allowed his other customers
similarly situated,
If the supplier furnishes only a service, he shall not
be deemed to cartify to paragraphs 7 & 8 but instead certi-
fies that the rate indicated on the reverse of this form
for the service rgndered does not exceed the prevailing
rate, if any, for similar services, or the rate paid to the
supplier for similar services by other customers similarly
situated. |
The suppliser has filled in the applioablelpertions of
the invoice~and-contract abstract on the reverse hersof,
certifies to the correctness of the information shown
therein, and will furnish promptly to the Director at his
request such additional information in such form as the
Director may require_concerning price or any other-details
of the-purchasa,



INVOICR="D-CL I™ULT /BSTRACT:

INVOICR INFORMATION-THIS SPACE FOR ICA USE ONLY

Jo TROCOL N T .UTHCRISATION OR 5. INVOICE ZMOUNT AFTER ) 3. SOURCE COUNTRY. t4. GROSS LONG TONS el
PROJECT DMPLL.ENCATION ORLER DISCOUNT. i
0o o " i
50 VBSSIL-¥F Wi ) BULK %BERTH T ANK ER 6. FLAG ¢ '[» PORT OF BXI (3. DATH B/L‘ e
| ] [
5o CCMODIY OR SMR\TCH-il EICLISH §iD. -CA CODE § Ti. INVOICE § 12. QUANTITY x 13- QUANTITY § 14, ONIT | 15 SHIPPING -
; DATE {L UNIT. PRICE a PRRMS
76, SUFLSTR'S N HE, ADDRESS AND - £
£0CT A L_AULTPY BMPLOYER NO. y 17. CLASS OF SUPPLIER(CHECK ONE) 18. IMPORTER'S NAME AND ADIRESS
' 3 M ANUFACTURER, PRODUCER, OR -
j PROCESSOR-PRIMARY SELLER
i MBERCHANT EXPORTER OR
) OTHER-SECONDARY SELLER

INFORMATION AS TO AGENTS' COMMISSIONS, DOMESTIC AND FOREIGN.

19, N&BS OT - 3718

20, ADIRBSSES.

?
?

21. COMMISSIONS IN INVOICE .MOUNT
PAID OR TO BE PAID

CONTRACT AND PRICE INFORMATION

»

22, CudLl.'CT L4TES

23. CONTRACT
SHIPPING TERHS.

24. CONTRACT
AMOUNT.

25. CONTRACT
QUANTITY.

25, CONTRACT UNIT PRICE. §27. DOMBSTIC

UNIT PRICE.

‘of, SPECL/ JERETTTEERSAMDD AYOUN

TS THAT WILL ACCOURT FOR ANY DIFFERENCES BETWEEN CONTRACT, INVOICE, AND

_DOMESTIC- UNIT PRICES.
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Not for Dublication

\ THE RUBSER BOARD - '

B ...—o-‘
i

' NEWS LPTTFR NO.76 - DATVD 14TH NOVEMBFR 1058
{

1. | Local Market Conditlons. The poqition of the 1ocal
rubper marﬁef Temainaq uncEanged

2. ‘ Rate of purchases of indigenous raw rubber by the
. three big manufacturers.

T

ale. s DUNLOPS FIRFSTONE BATAS ¢

+¢ Week ending:- (Tons) (Tons) - (Tons.) .,
4~10-1958 174.8 95.8 Nil
1 11-10-1958 236.3 136.0 l:1872
18-10-1958 161.9 107.2 V307
| 25-10-1958 - 98.0 70.8 Vil

3. .|Production of raw rubber. The production of raw rubber
during Seotember, 1958, was 2,526 tons as agalnst 2,712 tons
during the corresponding period in 1987,

4, Consumntion of rubber. The consumption of 'raw rubber
by manulacturers during September, 1958, was 3,205 tons
compared to 2,666 tons during the corresnondinp period in
1957, 1In additlon to this, manufacturers consumed 278 tons
of synthetic rubber and 319 tons of reclaimed rubber. The
consymption of synthetic and reclaimed rubber during the
same‘neriod in 1957 was 249 tons and 297 tons resnectively.

555 'Stocks of rubber, The stock position of natural
rubber at the end of September, 1958, was as follows~-

As on As on
30.9,1958; 30.9.1957;

~ (Tons) (Tons)
L) Unsold stocks with -

producers anid desalers. 3,279% 3,763
) Stocks sold to manufac-

turers and in transit. 905 676
3) Stocks with manu-
gl facturers., 4,007 3,456

and 1,628 tons with dealers.

e stock of synthetic and reclaimed rubber with
manufacturers as on 30.9.1988 was 1,340 tons and 565 tons
resvectively, The stock of synthetlec and reclaimed rubber

L *Of this quantity, 1,651 tons were with producers
p:

during| the same, period in 1957 was 967 tons and 527 tons

respnectively,

6. Singapore Rubber Market. The auction prices realised
by thelSingapore Chamber of Commerce Rubber Association
for Ribbed Smoked Sheet of Standard quality on the dates
are mentioned against each,

Date of auction Price per 100 Equivalent value
1bs in Strailts in Indian
bollars: Rupees,
1,10,1958 8 83~-3/4 B 130 .68
8.10,1958 % 83-1/2 A B+ 130.26
%g.%g.%ggg g 89-?;8 Rs.139.43 .
.10, 91-1/4 o DBse142.35
29.10,1958 g 89=00. : m:138a84

Fiiféif’ (Contd)
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The Central Government have

Membership of the Board.
d the followling gersons as members of the Rubber

under- clauses (b

(c) ‘and (d) of sub-section (3)
of Seoftion 4 of the Rubber Act, 1947 (24 of 1947)
with sub-rules (2), (3) and (4) of Tule 3 of the

read
ﬁubber

1955, to represent the various interests indicated

azainst each

l) Shri A.Venkitesan, T.A, S.,
Director of Agriculture,
Govt. of Madras, Madras.

Shri M, Abdussalam, T.A.S.,
Secretary to Govt., of
--Kerala, Industries Dent.,
~Trivandrum.

ghri P.D.Nair, Director

of Agriculture, Goverrment
of Kerala, Trivandrum.

Shrl R.Govinda Pillai,
Retd, D.F.O., Ambujav11as,
Thycaud Trivandrum,
(Kerala State)

Shri P.S.Narayana Pillail,
Padma Vilas, Golf Links
Road, Trivandrum,

(Kerala State).

Shri P.A .,Mathew, Pala-
kunnathu Farm, Punalur,
.Kerala State,

Shri P.N.Haksar, Director,
-Dunlop Rubber Co.(India)
Ltd., 57=B Free School
Street, Calcutta,

Shri K. h.Philip, Madras
Rubber Factory, Metropoli-
tan Insurance House ‘
Dadabal Nowroji Road

Fort, Bombay-l.

Shri C.E.Bharathan,
I.v.T.U.C.Branch, Mahe.

Shrl X. Karunakaran Generai

Secretary, I.WV.T, U C.Kerala
Branch 70 Ft Road,
Ernakulam, Kerala. State.
Shri B.K.Nair, President,
1.007.718E, Kerala Branch,
Ernakulam, (Kerala State)

Mr. X.L.Kershaw, Group
Manager, T.R. & T.Co,Ltd.,
Mundakayam, Kerala State.

No,

J

Nominated by the Govt.
of Madras to revresent
that Government.,

Nominated,, by ‘the, Govern-
ment of Kerala to
represent that Government.

Nominated by the Central
Government to revoresent
the small growers in the
State of Kerala,

Nominated by the Central
Government to represent
the rubber manufacturers,

Nominated by the Central
Government to rebresent

labour.,

)

)

)

)

)

)

)

{

X

J

X

X

X

X

X

X

|
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)

)

)

)

)

)

)

)

)

X

1

X

X

I

X :
I

Y

X

Nominated by the Central

Govt. to renresent
tother interests?t,

2084 dated 6,11,1958 published in sub-—

section (ii) of Section 3, Part II, of the Gazette
of Tndia dated 11th October, 1988),

Dabour Strike in Rubber Estates,

of September,

( ('— h.'/ .

,sfﬁ”

In the second fortnight

trade unions of plantation workers in Kerala
State, irresnective of their political affiliations, ‘served
notices of strike and memoranda of demands on many managements
of rubher and tea estates in the State.

These notices of

(Contd)
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strike were more or less of the sare vattern and the
demands were also more c¢r less the same, There were
3N common demands. The strike commenced in the tea
estates in Munnar on the 4th October and spread to most

__. of the rubber estates in Mundakavam-area-eonthe Irthand —— ——

14th October and a few estates 1in Kanjiravally, Erumely,
Pathanamthitta and Thamarassery areas. There was a
general strike on the 25th October in which many more
estates were involved. The strike was called off with
effect from 27th October, and resumption of work in the
estates under strile commenced on and after that date
except in 9 estates in Thamarassery area covering an area
of about 1,400 acres. Either partial or total strike

is still in progress in those estates. It is understood
that all negotiations to bring about a settlement of the
dispute have failed. <September and October are high
proiduction months and many tig estates were involved in

the strike. Considerable loss of production is, therefore,
exnected.

oy ,Zf
Kottayam, S W
14th November, 1958, ~ SECRETARY.

Ref . No.STT(1)233(76)/58

To

The Secretary to the Government of India, Ministry of
Commerce & Industry, New Delhi.

Copy to all members of the Rubber Board.
D/50-C
14,11.,58



No.IP-1(53)/57
Government of India
Ministrr of Commerce and Industry.

i'ew DeLhi, the 16%ta,January, 1958,

From ' :

Shri & Zpgnsakrlshran, l.he3.,
Urder Looretarvy b th2 Government of Indla,
To L
Al) trne euwbers of the Cenwral Advisory
Sewzil of Indastries.,

Sub jecti~ Peri.ilsus review giving progress of
induvstil a8l development in India - Review
for the svarter ended the 30th September,
1987,

Dear Sir,

In culniraavlien of this Mirnlstry's letter
No,IP-1{48)/57 cated the 30tk September, 1957, I am
directed *~ ~v:lose a Review of Industrial Progress

in Indla during twhe guarter July-September, 1957,

Yours faithfully,

<y /
/') \/L\ W
"y .-JAI-IJ«.K ISHNAN)
for Secrsitary to Yre Govermment of India,
s, 1P-1053) /87 R Y

Copy, teozuther with a c~py '.)f"“hu Reviéw
referred to ab: ¢, Torwarded totl- :

(1) A1l Ofrficers in the Ministry of Commerce
ant Industcey,

(2) Chief Industrial Adviser (Dr, A,Nagaraja Rao).

(3) Industrial Adviser (Dr. B.D. Kalelkar).
(4" Industrial Adviser (Dr. Kane),

(6) Information Officer (Shri Bhatt).

(6) Ministry of Finance (C,I.& F.A.Division).

(7) Planning Commission (Shri X. Vyasulu).

i’
ine. - hoa
' ( Vs
Q ,mzvg Jipr .
) (8. ANANTAKR ISHNAN)
Unooz Seeretary to the Government of India,




MINTSTRY OF COMMERCE AND INDUSTRY

-

Review of progress cof industries in Indla
during the quarter July - September, 1957,

The progress made in regard to the development

of industries during the quarter July-September, 1¢57
appears tc have been satisfactory, As compsared with the
corresponding quafter cf 1956, thse Geﬁeral,lﬁdex 6f
Industrial production (base - 1951 “-lbOﬁwwés'higher by
about 9 points in Jwiy and 7 pcintc in “ugustm'fThe
output of several industrial products rac higher than

the levels attained in the correspcnding quarter of the
preceding year, Importent amcng thess are coal, cement,
cotton yarn, aluminium, sewing machines, bicycles, power
transformers, electric lamps., electric fans,; sulphurie
acid, super-phosphates, causiic scda, soda ash, dyestuffs,
rayon, salt, sugar, vanaspatli end refrastories, There wes
an improvement over the precedlng quarter for cement,
cotton yafn, woollen and worsted yarn aad fTabrics,
antimony, copper, lead, machine toélsp bigy&les,
electric motors, power transformers, electric lamps,
sulphuric acid, super-phosphautss, blcachiag powder,
prlastics, rayon and refractorieé. Thé éverall index at.
161.5, 140.1 and 144.3 during July, Aurugt and September
was, however, lower than ir the immedietely precedilng

months, a8 a result of decline in the index values for

suger , and some l1tems of chemlcals anc metal products.

The projkcts in public sector continved to make
satisfactory progress in regar:d to the production
programme, Tﬁe produc tion of Hindustan Antibiotics,
Pimpri, amounting to 66.3 lakh mega units of penicillin
during the quarter under review, reccrded an incréasel
over the preceding quarter as alsc over the.correspon ing

quarter, vecce a0 el
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quarter of the preceding year, The production of
Ammonium | sulphate in the Sindri Fertilizer Factory,
amounting to 8l.2 thousand tons durlng the quarter

under review recorded an increase as compared to 72.6
thousand tons in the preceding muarter and 79.9 thousand
tons in the corresponding quarter of thelpreceding year.,
Work relating to Nangal Fertilizer Factory- Heavy‘WQteryll
Project is progressing satisfactorily. The Hin&uétan' '
Machine Tools, Bangalore, also recorded further increase
in p _roduction by producing 90 machines including 10
milling machines over the production of preceding quarter,
amountihg to 59 machines including 5 milling machines.
These types of milling machines were assembled for the
first time in the factory. The Hindustan Cebles at
Rupnarainpur (West Bengal) produced 126,85 miles of
cables, iwhich 1s slightly lower than the production in_
the prededing quarter, but higher than the production

in the dqorresponding quarter of the preceding.yeaf.

Orders worth Rs, 27 lakhs have also been placed for the

Plant amnd machinery required for the manufacture of

Coaxial|cables in the factory. An increaselwasjnoticed
in the production of Nahan Foundry, which amounted té
561 tons during the guarter under review as against 417
tons 1n|the corresponding quarter of the preceding year.
The proﬁuction of DDT by Hindustan Insecticides, Delhi,
amounting to 133.3 tons during the quarter under

review ishowed a small decrease both a3 compared with

the production of the preceding quarter and the
corresponding quarter of the precedlng year. The
rroduc tion was low dus to the restricted supply of
chlorine during August, 1957 and shut down of MCB
Sectionlfor 12 days and consequent low stock 'of .
monoéhqlore-benzene during September, 1957,

i Statement I gives the production achleved

by various industries during the three quarters,

July-September, csseose

el
1
II
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July-September 1957, April-June 1957 and July=-September

1956, Staterent II shows the licences issued during the

'
! ooy PR

quarter under review. b

A Y ~ief review of the trends. in the production
of each of t*. major commoditles and of the licences

issuved during the quarter is given below:

I - Badic Industries

(i) Coal - Tr: producticn of coal at 10,351 thousand tons
during the quarter under review registered a small
increase over the correcsponding quarter of the preceding

year. As cor pared with the preceding quarter, production

showed a smell decline,

{(11) Iron anc Stecl:-

(a) Pig ironv{BaSieq_Foundrykaﬁq_Direetpnastinga}”
The trend was downward in the production of big lron at
453 thousand tons during the quarter under review.
Produc tion during the quarter was slightly.lower than
that in the preceding quarter. Theqe was no new factory
which went Into production during the quarter. .

(b) Finished Steel - A simiiar downward trend

was observed In the production of finished steel also,
although thes extent of decline was very negligible,
Produc tion during the quarter at 331 thousand tons was
lower by 1 percent & 4 percent as compared with that
during the preceding quarter and the corresponding quarter
of the preceding year respectively.
(iii) Cement - As a result of better utilization of
capacity and the coming into production of two expansion
schemes namely, A,C.C., Kistna and Andhra_ Cement Company,
with a total capacity of 231 thousand tons per annum,
the production of cement during the -quarter under review
showed an increase, Production at 1317 thousand tons was
higher by 19 thousand tons than in the preceding quarter.

The increase over the corresponding quarter of the preceding

year....L.....
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- ar4 Laving been as large as 274 thousand tons, was much ,.-
more | substantial,:

\ II - Textile Industries

*+) Cotton Yarn and Cloth: The provisional figures which are

vailable indicate that ths production of cotton yarn and
otton cloth during the quarter undér review stood at
447 million lbs., and 1316 million yards respectively., .
Tnis| represents a small increase of 1 to 4 bercent'in
twe pasc of cotton yara and a decline of 2 to 4 percent
in the case of cotton cloth when compared with the preceding
quarter and the_corresponding quarter—-of-the-preceding
,scar, |
9 licences were issued durlng the quarter under
review for cotton yarn, 2 for the esteblisiment of new

.nitis, 6 for substarrtlial expansion of existing units and
ovo |[for-regularisation, Only one licence was issued

2 |eclothe I

(11) Jute Manufactures:- Data are available for only

2 mdnths, Production during the quarter which stood.

et 168 thousand tons was almost steady in comparison

with the precedlng quarter., A decline of 9 percent,
howgver, was noticed over the corresponding quarter of

vhe |preceding year.

Only one licenc® - for regularisation - was
iseped for hessian cloth,

(1i1) Woollen and Worsted Yarn and ﬁébrics:- fhé-ayéilable

Tighres indicate a production of 4907.thouéand'1bs..of

Jarn and 2,752 thousand yards of fabrics duringlthe'first

two|months of the quarter under review., This represents

sizéable Increase - of 12 to 13 percent - over the

aﬁoding quarter., As compared with the corresponding

juarter of the preceding year, however, yarn registered

small dncrease, while fabrics declined by 2 percent,

Jo hew unit went into productiot during the quarter and
|

no licencc was issued either for new undertekings or for
| T N A

suthantial expansion,

- P,T,0,
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III- Non-ferrous metal 1lndustries.

Among the items falling under this group, alumir I.:.
recorded a production of 1,800 tons, antimony 153 tons,
copper 2,100 tons, lead 762 tons, non-ferrous pipes anc
tubes 107 tons and brass and copper (sheets and circles)
6,360 tons, Copper showed a small increase over the
preceding quarter and the corresponding quarter of the
preceding year, The production of aluminium during
thegquarter was substantially higher than that in the

,aor‘ sponding_quarteraof“the‘}mecadipg_year; but a slignt
sety back was noticed over the preceding\quarter>;/junﬁmwm e
rec?rdad a marked inc:rease of 55 percent over the

! preteding quarter, although it was still, short of the
production attained in the cmeepondingv-qyar‘terl'_of the
preceding year by near1§ 7 percent, Lead, non-ferrous
pipes and tubes and brass and copper (sheets and circles’
recorded a continuocus. 1lmprovement, The extent of increac
in production over the corresponding quarter of the
preceding year was more ncteworthy then over the precedla-
quarter, in the case of lead and brass and copper (shee®s
and circles). Non-ferrous nipes and tubes, on the other
hand, recorded greater improvement over the preceding
quarter than over the corresponding quarter of the

_ prefeding year. The Improvement over the corresponding”
quirter of the preceding year wasg duve to the existing

unfts working to full capacity in the case of aluminium

anq copper, while it was due to increase in ore mining
capacity in lead, and to better demand in other cases.
Shortage of antimony ore was attributed as the reason

for the set-back in the production of amtimony.

IV~ Metal Products

It has been estimated that the production_af~re--
blades during the quarter under review—amounted to 72
million (Nos,). Hurricane lanterns 1,046 thousand (Nos..

crown corks 318 thousand gross, oil pressure lamps

P, T,0,



20 thousand (Nos.), bolts, nucs, rivets and dogspikes
6.5 th%usand (Tons) expanded etal 315 tons, wood
screws\l,979 thousand gross, machine screws 350
thousand gross and duplicators 381 (lios.). With

the ex?eption of expanded metal and machine screws,
the reﬁaining ltems witnessed a set-hack over the
precedﬂng guarter, MThe declline was considergblenmn,'

the cage of ragzor blades, crowa corke and ‘duplicators,

ks comgared with the corresrending

<

quarter of the
precedibg year also there w23 considerable decline
in the e¢ase of hurricane lanterns, razor blades,
expanded metal, crown corws and duplicators. The
remaining items recorded increasss, rangiag from
0.5 perdent in oll pressure lamps to 23 nercent
'‘n mach#ne SCTrews.

V- Machinery-

39738 (Nos. ) sewing machines, 4511 (Nos,)
diesel ePgines, 14850 power Jdriven mumps, 33 'jute
sliver slinning frames, 336 thousand 1lbs. of : '
grindihg wheels and 14& :cas of cotton and hair
beltings|are estimated %o nave be n produced during
the quarler under review, In ths cts:z of calilco
looms and ring spinning framec ficuroe for September
«re not gvailable and she production aurlng July and
August amtunted to 480 and “37 respecciively. The
value of machine tools preoduced during this pericd
arsounted {to Rs. 6.7 millizc~n. Iz cosiparison with
the produ?tion attained in the jrezeding guarteg‘
calico lobms, ring spinning fromcs and nochine tobls
recorded %n increése, the increezs at 29 percent in
machine tools being the most conctpicuous. Sewing
machines, |dlesel engines, power driven pumps, jute

|

sliver spinning fremes, grinding wheels and cotton

and hair beltings recorded a decline. Except in the

Case of‘ontloo
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cdse of cotton and hair belting and grinding wheels, the
ddcline , however, was small, In contrast, the trend was
uyward in comparigon with the correspornding guarter bf

the preceding year in all cases except calico lqoms and

cotton and hair belting. The increase in machine tools

at 118 percent was the most marked. In ail‘these cases
the increase in production was due to 'better demand and
consequently of offtake, In addition in machine tools,
tﬁe industry undertook the manufacture of costlier 1tems
in the higher ranges which accounts for the conspicuously
upward trend noticed over the corresponding quarter of the
preceding year,

The progress madc by Hindustan Machine Tools in
the public sector was quite substantial, Not only was
there an increase 1n the production of lathes, but the
agssembly of milling machines,a new line étarted in the
preceding quarter - proeccdod satisfactorily, the firm
having assembled 10 milling machines worth Rs., 4 lakhs

In August alone., In the case of grinding wheels, the
position in regard to the delivery from the factories

Improved considerably and the indigenous manufacturers

were able to effect supplies generally within 3 to 4

months, ' '

‘ Very few new licences were 1ssued for items
falling under this category during the quarter under
rIview, the only licences issued being one for equipment
f#r ring spinning machines, one for power driven pumps.

and one for change of location in roller bearing spindlss,

VI- Vehicles
It 1s estimated that 7731 (Nos,) automobiles
(a2ll sorts), 865 thousand (Nos.) piston rings and
42 thousand (Nos.) pisfons were produced dﬁfing the

quarter under review, While piston rines witnessed an

Increase both over the preceding euarter and the

cbp:esponding......
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corresponding quarter of the preccdlng year, “he other

items recorded a decline, The increase in piston rings

at 98 percent and 71 percent respectively was most

noteworthy,| the reason being increase 1lr. demand.

One| 1licence for the manufacture of ausomobile

accessories| was isswed during the querter, whlle one

unit for thl

(=]
(=

manuf acture of railway wagons and one for
manuf acturing B.G. coaching under-frames were permltted
to change their locations,

VII- Light Engineering Industries

It is estimated that 198 thousand (Nos.)

complete bicycles were produwced during the quarter

urder revigw. The value of bicycle parts prcduced

during the |same quarter amounted to Rs, 3.5 million,

Zicycles {complete) witnessed an increase both over the

vreceding quarter and the corresponding quarter of the

preceding 3

One

of bicycle

It
of cordult
H.P,) ele
329 thousa
aiectric 1

radio rece

of bare c¢qg

rear.
licence for a new unit for the manufacture

spokes was issued durlng this quarter,

VIII - Electrical Industrins

is estimated that 2876 thcusanéd running feet

pipes, 46 miliion dry cells, 127 thoussnd

ctric motors, 78 thousand steorage batteries,

nd (KVA) power transformers, 3415 thousand -

amps, 132 thousand electric fens, 45750 .
ivers, 240 domestic refrigerators, 1800 tons

pprer conductors, 270 tons of winding wires

and 81300

during the

(Nos. )

" house service rieters were produced

quarter under review, Amorz these, Electric

motors, power transformers, electric fans and winding

wircs maintalined a consistently upward trend, while

bare copper conductors registered a continuous fall,

n dry ce}ls while production recorded a slzeable

Improvement over the preceding quarte:r i1t hed yet to

catbch fp e i e
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catch up with the production achieved 1in the éorresponding
quarter of the preceding year. In the remaining cases
while there was substantial improvement over the
corresponding quarter of the preceding year, production .
had yet to attain the levels reached in the preceding
quarter,

One licence for the manufacture of power

transformers, 6 for the manufacture of other equipment

~—

for generation, transmission and distribution of
electricity, one for electric motors, ohe for oil and
air break motor starters, 3 for electric:faﬁs, 4 for
electric lamps and accessories, one for enamelled copper
wire, 3 for flash light cases and 3 for radio recelvers
and accessories were issued during the quarter under

review.

IX - Basic Chemicals

Among ths items falling under this group.sulphuri-
acid recorded a production of 55.5 thousend tons, super-ﬁx
phosphates 50 thousané tons, caustic soda 10 thousand
tons, soda ash 21 thousand tons, liquid chlorine 3.8
thousand tons, bleaching powder 1,5 thousand tons and
ammonium sulphate 91 thousand tons, The trend was
continuously upward in sulphuric acid, superphosphates
and bleaching powder. While the improvement over the
corresponding quarter of the preceding year was more
striking in the case of sulphuric acid and superphosphatc
it was the reverse in the case of bleaching powder,
Caustlc soda, soda ash and liguid chlorine regordgd
a small fall over the preceding quar%e%} §iﬁhoqgh
produc tion was higher than in Eﬁe co%resﬁoﬁdiﬂéfquarter
of the preceding year. The lower productiog of soda ash

A

over the preceding-quarter was due to the shutdown-of one

of the factories, namely, Dhrangdhra Chemiecal Works,

because of the sudden breakdown of the ealeinser., In the

caustie. 8S0d2¢e060 0o



- 10 -

;eustlec soda industry, Rohtas Industries had to shut down the

fuctory in September owing to labourlstrike. . In
emmonium sulphate although production Improved as
compared with the preceding quarter it had yet to
,bain the level reached 1in the correspoﬁdiﬁg quarter of
the rreceding.year. The improvement in the production
of sulphuric acid was due to the increase in the
rroduaction of chemicals and fertilizers usiné the acigd,
In superphosphate the increase was dwe to better demand.
No new licences where issued for these ltems

uring the quarter under review,

X- Chemlical Industries

During the quarter under review the dye—stuffs
industry recorded a production of 2302 thousand lbs.,
uctches 133 thousand cases, soap (organized sector)
26,5 thousand tons, glue 6 thousand cwts. plastic
nouldings 930 thousand gross, rayon (viscose and
acetate) 2712 tons and staple fibrg 2098 tons., It
is oaly in the case of rayon yarn that a continuou§
vpwa »d trend was noticed. In plastic mouldings,
2lthough there was a small increg;e oygﬁv%he|§r§¢§ding
quarter, production declined in comparison with the
corresponding quarter of the preceding year. In the
case of matches and soap there was a continuous
Zecline, The production of glue and staple fibre
declined as compared with the preceding quarter,
but registered considerable improvement over the
worresponding quarter of the preceding year, The
provement in rayon was due to increasal capacity
in the industry as a result of one new unit having
svarted regular production early this year and part
implementation of the expansion schemg of anéther
a0it., The capacity of bhe only unit manufacturdng
staple fibre was. also considerably increased which

accomtedo AR
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accounted for the increase in p_rcduction over last year
Tn glue the improvement was cs a result of bvetter utilis: -
tion of existing capacity.

Two licences for substantial expansion of exlsting
!units in the dye-stuffs irdustry, 10 licences in art silk
febrics (3 for substantia: expansion, one for manufacture

of new articles and 6 for regularisation) and one for soup

were 1ssued during the quarter.

| XI - Miscellaneous Industries

: The production levels attaired by the various
lindustries falling under this group during the quarter
‘under review are, sneet glass 11,790 thousand square feet,
glassware (excluding lseboratory glassware and glass-—sheeta)
27 thousand tons, linoleum 100 thousend. lineal yards, e
paper and paper boards 49.5 thousand tons, plywoéd 28,5

million square feef, tanned hides 540 thouﬁahdzﬂﬁos.),

leather footwear about 2 million pairs;.rﬁﬁﬂer foé@wear

9 million pairs, automobile tyres 252 thousaﬁd (ﬁss.),
automobile tubes 244 thousand (Nos.), cycle tyres 1826
thousand (Nos.), cycle tubes 1750 thousand(Nos,), tractor

1and aero tyres 14 thousand (Hos.), tractor and aero tubes

13 thousard (Nos.), salt 13.6 million Maunds, sugar 25
thousand tons, vanaspati 65 thousand tons, power and
Industrial alcohol 4.3 miliion bulk gallons and-

refractories 108 thousand tons.

Among these, production was continuously upward

in the case of linolew, footwear (leather and rubber),
tractor and aero tubes and refractories, In contrast
glassware, tanhed hides, plywood ahd automoblle tyres
rand tubes recorded a continuous fall., In the case of

|paper and paper boards, cycle tyres and tubes, tractor

and aero tyres, salt, sugar, vanaspati and power alcohol

'although production recorded a decline ‘as compared with

..... =

!the preceding -quarter there was considerable Amprovement

OVBY th€eiveoosoo
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corresponding quarter of the preceding year.
ine in the production of paper and paper

as partly due to a month-long strike in one

s a set-back in the production of newsprint
ng to restricted steam and power supply from

dni Power Station,' Begides difficulties in:

process-chemiral required by the industry became more

pronound

of suppl

order td

allowed

ies from the depleted Ra jasthan deposits., In
ease the position,; however, Imports were

as an interim measure and rayomrmanufacturers

were induced to recover sodiun sulphate to the maximum

extent,

the prec¢

decline

eding gquarter was due to seasonal factors. The

in the production of'glassware was partly due

to the shut down of one of the major units for one

month for furnace relining.

the quarter under review, Among the new units,

Electripal Manufacturing Co. Ltd., Calcutta, almost

A number of schemes went into operation during

completpd its scheme for the manufacture of ACSR

Conductiors, Insulators, Hardware, Earth-wire and

Guy-wire, In regard to the licence obtained by

Mahabir

Import and Export Co. Ltd., Delhi, for

sewing machines, the manufacturc of domestic sewing

machines was established but the manufacture of

industrlial sewing machines was awalting installation

of machinery. 1In the Dyestuffs Industry, production

of Naphthols by Amar Dye Chemicals, Bombay, of

Optical

Bleaching Agents by Sunhrid Geigy Ltd,,

Ahmedabad, and of Jade Green by M/s. Attic

|
Indust#ies Ltd., Bombay, was also begun during

the Periodececces

urement of sodium sulphate which is an'edéeﬁtial

In the case of salt and sugar the decline over —

ajor units, namely Rohtas Industries, Dalmianagar,.

ed during the quarter as a result of curtailment

—
e — .
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the period. Besides this some of the existing firms
completed their cxpansion schemes, Among these may be
mentioned the manufacture of Zinc Strips by National
Carbon Co. Ltd., C-lcutta, miniatire Lamps by M/s. Hind
Lamps Ltd. . Shikohabad, Insulated Aluminium & Wet Proof
Cables by Aluminium Industries Litd., Kundara, Bicycles

by Avon Cycles Ltd., Ludhiana, Glauber salt and

Sulphate -of Alumina by M/s., East India Distilleries and
Sugar Factories, Madras, Rubber Cots and Aprons byl
Assoclated Rubber Industries, Bhavnagar and Glue by
British India Corporation, Kanpur. The period under
review also witnessed substantial progress in the
manufacture of a few new articles. Prominent among these
are the manufacture of Glass Tubings and Rods by M/s.
Hind Lamps Ltd., Shikohabad, Rallway carriage wunder -
frames and B.G. Wagons by M/s. K,T. Steel Industries Ltd,,
Bombay, Hacksaw Blades and Carpenter saws and Handlsaws
by M/s. Steel and Allied Products Ltd., Caicutta. The
manufacture of standard ferro manganese by M/s. Electro
Metallurgical Works, Bombay, Calcium Carbonate by'M/s.
Radhe Chemicals Co,, Calcutta, vat Dyes by Indian Dyestuffs
Industries Ltd., , Bombay, Optical Bleaching Agents and
solubilised Azoics Dby Amar Dye Chemicaig;ﬁéombay, solvent
extraction of 0il cakes by M/s. Prag Ice and 0il Mills,
Aligarh, and Stoneware pipes and White wares by M/s.
Bharat Ceramic Industries Ltd., Calcutta, had also made
cons iderable progress.,

During the period under review, the Technical .
Committee on Cement examined various proposals for
stepping up the production of cement and utilization
of Pozzolanicmatenigle and_sadmixtures _as well as glass
furnace slag. A meeting was held in September- under the
chairmanship of the Minister fof Indusfries to copsider
various proposals for the promotion of exporss of

VeENEeTr S, ese:ss
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and Plywood. Among the Important suggestions
upre-agreed to at the meeting were abolition
rictions on expansion of commercial plywood,
expansion of tea chest capacity to meet

orders and removal of the voluntary cess on

~exported from India. The Development Councils

for Art
reconst

effect

Si1lk end Wool (whose tenure had expired) were
ituted for a further period of two years with

from 31st August, 1957. Govermment also appointed

an Expert Committee to go through the report on Optical

Glass s

hbmitted by Russian Experts and to advise them

on technicel and economic problems relating to the ' '

proposed Optical Glass Plant, e Y

-y -

-
x
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9) Duplicators

. Nem> oi Irdastrwy J Lertoates ¥ Se L LeTibe
133 SO0 TS
1. By iz _indusivies:
©1) Coal VOO0 Tono LD, OU 20,850 o 2,046 C0
Z) Pig iron \LaoJc, Pou“ury and Dirve-t
sastings; " ’ 53,43 477,30 SES, 20
3} Finished Steel " ' 333,10 354,29 346.10C
4) Cement i o g .00 1,297.96 1,042,720
2. Textile Industries:
17 Cotton yarn Million 1bhs, 147,00 441,00 43100
2) Cotton Cloth " ydo 1.515,.00 1,33%7,00 L7, 00
3) Jute Manufactires 10001 Toas LT, PO 167, 40 183,73
4) Woolileén and worsted yarn " L0, < 907 O Ge 4,402,00: 4,739, O
¢ 5) Woollen and worsted fabrics " Yde. 2 b2 NG 2.436.,00+ Z,;,038, CO«
3. Non-Ferrous Metal Industries
1) Adluminium Tons :.200.00 1,889.82 238.01
2) Aptimony i 155,00 99.C0 164,
3) Cooper . ' 2.2¢0.00 2,079, 99 1 205,05
1) Leagd S ‘ 768,00 738,56 585, 27
5) Non-Ferroamr pipes and tubes B TTLLD 75,65 06,85
6} Brass and Copper sheets and circles n 550,00 5,094,.00 5,07 .28
4. Metal Producta:
1) Razor Blades Million Nea. 7L, %4 98, 8+ 74,21
2) Hurricane Lanlcrns ‘000" Nos . 1.045. 96 1,128,96 1,573, 5
3) Crown corks " " Gress 318.29 ars,57 415,313
4) ©:! Presgure Lamps " Wos. 19,79 31,23 13. 8
5) Bodits, Nuts, Riveis and Dog spikes o yenes 6,50 7.61 5.
6) Expanded Metzal Tons 315,00 247.00 591.90
7) Wood Screws i 000! Gross 1 979,17 2,031.00 1,917.30
8) Machine Screws ¥ ) ’349.80 339.90 283,80
Nos. 381 630 699



STATEMENT ~ I (Contd.)
S.No. ¥ame of Industry Unit July-September April-June July-September
1957 1957 1956 o
o e o e e e e o e S S D A o e O e e = e e o € e 6 =R v e T R S S e e B e e e T S O% e S S et Dm0 T e T e T D s D M0 o S S s B0 R e e e ae  em  -  n —- —— n - -
5. Machinery: =~ —
1; Sewing Machines Nos, 39,738 41,787 31,197
2) Diesel Engines " 4,611 4,620 4,197
2; Power Driven Pumps " : 14:228 15,831 141@;2
alico Looms i 3 *
5) Ring Spinning Frames " 237 216:¢ 187 -
6) Jute Sliver Spinning Frames g 33 38 15
7) Grinding Wheels 1000t Lbs. 336,30 897.12 257.79
8) Belting for Machinery Excl. Fan-Belts
(Cotton and Hair belting) Tons 147.81 281,00 203,70
9) Machine Tools Value '000f' Rs. 6,743.25 5,212.22 3,100,19.
6., Vehilcles:
1) Bicycles (Complete) t000t Nos. 198,03 190, 48 176,51
2) Parts of Bic3(rcles Value 1000 Rs, 3,528,39 7,320.29 4,739,30
3) Automobiles (all sorts) Nos. 7,731 9,573 8,757
4) Piston Ringsl. 0 000! Nos. 864,78 436,94 506,14
5) Pistons " 45,85 46,46 50.34
7. Electrical Industries:
13 Conduit Pipes _ 1000' R.ft. 2,876,37 2,699.02 2,872.53
2) Dry GCells Million Cells 45,63 739,87 535.10
3) Elthric Motors 10001 H,P, 127.05 107,96 124,11
%% Storage Batteries 1000 Nos. 78.30 78, 99 77. 08
Power Transformers "OR.V.A 328.80 271,16 253
., N ® [ ] [ ] [ ] ) 55.64
6 Electr}c Lamps " Nos, 8,415.24 - 8,334,01 8,006,36
7) Electric Fans wooow 132.30 132,03 " 80
8) Radio Receivers Nos. 45 750 50.031 3 gg e
9) Domestic Refrigerators Z ’ 220 o 12
10) Bare Copper Conductors Tons 1,800,00 2,382,00 2,793,00
ﬁg Winding Wires Tons 270.00 216.00 ’195.00
House Service Meters Nos. 81,300 85,347 70,479

P. T.Oc



STATEMEN - I (Contd.) -3
S.No. Name of Indusfvv Unit July-September April-June July-September
1987 1957 1956
8, Basic Chemicals:
1)bu1pnuric Acid OO0t Tons h5. 51 49,51 44,33
2) Superphosphates " " 50,00 36,76 24,12
3) Caustic Soda Tons 101140.00 10,194.00 9,666,00
4) Soda 4sh " 21,270,00 22,563,00 18,465,00
5) Liquid Chlorine " % ,750, 00 3,735,00 3,732,00
6) Bleaciilng Powder " 1,470,.00 1,050,00 1,248.00
7) Ammonium Sulphate 1000! Tons 91. 46 84,73 95.69
9. Chemlcals Industries:
1) Dye-stuffs 1000! ILbs, 2,302. 38 2,4664,75 1,.772,87
2) Matches " Cases 133,25 140.85 157,97
3) Soap (Qrganized Secctor) " Tens 26,50 27.40 28,80
4) Glue " -Cwts. - 5,85 6.93 5,01
5) Plastic Mouldings n Gross ~ 929,70 871.95 955,60
6) Rayon (viscose and acetate) Tons 2,712.24 2,442.72 2,300.64
7) Staple fibre " 2,097.64 2,355,36 2,014,.86
10. Miscellaneous Industries:
1) Sheet Glass 10001Sqg.ft. 11,790.00 25,200,00 11,8860, 00
25 Glassware (excl.Laboratory Glassware '
and glass sheets) Tons 27,291.00 31,941.00 28,911,00
3) Linoleum 7000 'Lin,Yds. 100, 32 76,20 - 88,08
_ 4) Paper and Paper Boards 1000 " Tons 42,50 50. 93 49.12
_5) Plywocd " Sq.ft. 28,541.27 33,180,395 50 ,127,49
6) Tanned Hides " ““Nos. 540,3% 598,75 565,79
7) Footwear; Leather " "~ Pairs 1,971,111 1,775.€¢1 2,741,.6%7
8) Footwear, Rubber L 9,150,086 7,927.73 6,394.69
9) Automobile Tyres " Nos, 251,52 255,07 255.86
10 Automobile Tubes f " 244,18 250,70 258,20
11) Gyzle Tyres s 1,826.27 1,872.07 1,694,24
12; Cycle Tube s R 1,749.58 1,8%1.14 ) .737 .49
13) Tractor and Aero Tyres Nos. 14,004 14,079 10,641
14) Tractor and hero Tubes " 12,909 12,327 9,495
15) Salt 1000 Mds. 13,559,00 62,070,00 11,697.00
16) Sugar u Tons 25, 43 469, 44 1.9.60
17) Vanaspati 1000t Tons 65,00 77 .85 §7.30
18) Power and Industrial Alccohol '000'Bulk Gals, 4,283.60 4,687,777 4,251 .81
19) Refractories i’ Tonsa 108,14 86,71 81.48

Tote:

e O MD e MR e ma S e S S s g e B e Y R S v v T Y T gy TR e e S Gm e e = R n B P e B R W S e e S am e o o

#Indicates flnurks f'or two months only.



STATEMENT - 11

Statement showing licences issued to Industrial undertakings during
the quarter July %o September 1957

—— 8 No, Scheguled  Name of the Scheduled ) New Substan- New For carry- Change o '
Industry Industry. N . Units TIal exXx- ArticIes ing on of—loca= Total
No. - pansion business - tion
1. 1 Meatallurgical Industries ‘

A, . Ferrous (3; Iron & Steel
Casting & Forgings

(i) Castings - - - 1 - 1

(4) Iron & Steel Structurals
(1) Structurals - s ~ - 1 1

(5) Iron & Steel Pipes
(i) Cast iron pipes & fittings - 1 B - _ 1

(7) Other products of
Iron & Steel

(1) Drums and Tin containers - - - R - .2
(ii) Wood Screws and wire nail - - - 1 - 1
- - .B.. Non-Ferrous ; ' 5

(2) Semi-Manufactures = .7 ."

(i) Copper wire Rods 1 e - - . 1

2. 5 - . {1) Equipment for generation, trans- R
. mission and distribution of : : -
electricity incl, transformers., .

(i) Power transformers - - 1 - - 1
(11)0ther cquipment 1 2

=

[aV)
1

(6]

(2) Electric Motors

=

(1) Electric Motors 1 - - - _
(11) 0il % 4Lir Break Motor starters 1 - - - - 1
PoTo O
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No., Scheduled
Industry

Se

No.

Name o©f the Scheduled
Industry

e R G PR e st TS T e e et - e TP T e e e be = am o ae = e = e o

e S e e e e e e G SN S e e e G e e S T e M e S v G ST A W A G T G T e T o e R SN e em WD R e e D wm S Gm T Gy o e e G e S B S0 M T M e e e . = o  om s = e wn - am o n e we g
2 - - - - - -

4

Se

(3) Electric PRans
(4) Electric Lamps

(1) Electric Lamps

(i1) Othe: accessories
(6) Electric Cables & Wires

(1) Enamelled copper wire
(9) House hold appliances

(1) Plash light cases

Radio Recelvers incl, amplifires

(i) Radio Receivers
(11i) Other Accessories
(4) Rolling Stock

(i) Railway wagons
{ii) B.G.Coaching under frames

(5) Automobile Accessories

(6) Bicycles
(1) Spokes

{4) (1) Textile Machinery incl.Accessories

(i} Roller bearing spindles

(11) Other equipment for Ring
spinning machines

(11) Power Driven Pumps

(12) Air & Gas Compressors

(2)  agricultnral Implcuents

New Substan- New For carry-
Units tial ex- Articles 1ing on
pansion business

= 2 - 1

- - 1 —

- = 1 2

1 - = -

1 - 2 -

- 1 = 1

- 1 — -

- - 1 =

1 - - - -

- - 1 -

P - 1 -

T 1 - 1

1 - = ~

I

r.T.0.



STLTMELY ~ IT (¢ontd)
S.lo, Scheduled Name of the Scheduled New Substan- New Fop Car;;: ‘5;1;;1;3 ---------------------
Industry Industry Units tial ex- ~xrrticles 1ing on of Totel
2 No. pansion business location
7. 11 Bulldozer attachments s - 1 . _ 1 '
8. 16 Scientific Instruments = - _ 1 _ 1
9. 19 (14) Miscellaneous Chemicals
(1) Afoc Powder - = - 1 - - 1
(11) Insecticides, fungicides etc.
(1) D.D.T. Powder & Solution - - - 1 - 1
(ii) Copper frngicides dust 1 - - - B
10, 21 Dyestuffs - 2 - - -
11, 22 Drugs & Pharmaceuticals
(1) Isonicotinic .icid - - 1 - - 1
(1i) Pyridoxine - - 1 - _ 1
(iii) Other items 1 * 1 - - 2
12.- - 23~ Textiles:
- (1) Made wholly or in part of cotton
(1) Cotton yarn (spindles) 2 6 - 1 - 9
(1i) Cotton Cloth {Looms) - - - 1 - - 1
(2).Made wholly or in part of Jute )
(1) Hessian cloth (Looms) = - - 1 o 1
- (5) Made wholly or in part of “Artificial
fibres '
(1) Art Silk fabrics - S 1 6 - 1C
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S.No. Scheduled
Ind

17.

18.
19.

- 20,

- 11 ivuﬂtd. /

Name of the Schoduled  New  Substan- TFew For carry- Chemge )

gitry Industry Units 4;§iiii§— Ariicles éggion o£$%eﬁ_ Total
2 Stuger - 2 - - - 2
26 Fermentation Industries

(1) Alcohol - 1 - - - 1
28 (1) Vegetable Oils - 1 = 2 - 3
29 Soap, Cosmetics, and toilet

rreparation. s

(1) Soap - - 1 - . 1
30 Rubber Goods

(2) Surgical & medicinal products - 1 = = - 1
33 Glass (1) Hollow ware - ¢ 1 - - 1
54 Ceramics

(1) (i) Fire Bricks 1 e - - - 1

(ii) Others 1 1 - - - - >

(4) (1) Stoneware pipes & fittings - 3 e - - 3

(8) . (1) Sanitary wares 1 i - - - - 2
56 . Timber Products

(1) Plywood 1 - = - _ 1

TOTAL 16 20 18 - 05 4 T 0
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EEFES \LLINDIA TRADE UMON CONGRESS s

BOMBAY 4 (INDIA)

President : V. .CHAKKARAL CHETTIAR, ML.C. (Madras).

General Secretary : |S. A. DANGE, M.P.

. 5.8.¥irajkar

Feoruary 20, 1958

The “inister for Comicrce and Industry,
Government of India,
New Delhi.

Uear Sir,

Re. Crisis in the artificial silk cleth and wool
industry in AMRITSAR, Punjab

Awitaar is the second biggest centre of artificial silk cloth
industry in India and it is also a big centre for producing woollen
cloth. It is the major centre of industry in Funjab..

But the policy of imposing excise duty by the Government of
India is seriously affesting this industry very adversely.

The excise duty on artificial eilk cloth was imposed in
1954 and after some changes, units of less than 10 looms were
exempted from this levy. The excise duty on woollen cloth was
imposed in 1955 but units having less than four looms were exeapted.

To avall of this exemption, the employers of amritsar
started a process of gkakkim closing the mill, retrenching all
the workers and then zfter a few months restarting after split up
under different names.

The numker of exempted woollen units in Amritsar alone has
increased from 30 in 1955 to more than 200 now and for art silk, from
105 in 1956 to more than 210 at present without either the
increase of production or totul number of workers employed.

Thizs process is ruining both the industry and the workers.
Zecause of fragmentation of industry, the quality of cloth produced
has deteriorated since the smaller units are not in a position

to employ the minimum technical staff. This has led to loss of
market .

The workers are the worst sufferers because once they are
retrenched and seek employment in smaller units, they get 50 per
cent less wages, lose all the benefites of lebour welfare legislations,
i.e., Provident Fund, Hdealth Insurance, etc., and have no security
of service, . as after two or three montha every worker is turned out
8o that he is not able to complete one year service which might
entitle him to retrenclment compensation, etc. Thus, on the one
hand the cost of living has risen sharply in the last three or four
years, on the other hand wages have fallen by more than 50 per cent

resulting in acute distress and economic ruin of the textile workers
of Amritsar.

The last stmaw on the camsl's back has been the increase in excise
duty by 5 per cent in lieu of sales tax in December 1957. Though
otherwise welcome, this has further aggravated the situation in
this industry because in this case again, 9 loom units in art silk and
4L loom units in woollen goods have been exsmpted. The result is that
since the last two months, nearly 1000 workers in about 20 mills
have been retrenched or will be retrenched shortly.
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iz ALLANDIA TRADE UVION CONGRESS  :xz

President : o CHAKKARAL CHETTIAR.. M LLC (Madma. § 6 -l'ﬁrajkar
General Secretary : S. A, DANGE, M.P.

vage iwo

| The only plea rut forward by the Government of India is that
by piving thie exemption, they are helpring the cettage industry.
That tris s Bncorrect will be clear frow the fact that to run
g feur-loom weellen unit, fz.9C,000 iz neceseery and & sum of
F2.30,000 1s raquirel to ran a nine-locw ort silk unit.
Apparenily, this teker them cut of the purview of cottage industry.

Yoreover, of the noarly 500 swmaller units started in three
veare 21l but few are owned by the former cwnhers of bigger
unite, directly or indirectly.

The policy hus thazrefors cnly:

1) helped the emvloyers Lc evade exciee duty and the labour
walfare legirlation and to reduce wazes;

ii) caused misery among the wecrkers whose wages have gone
down by more than SO per cont and who have lost a&all
the benefits of labeur welfare legislation andhave
lost gecurity of service: and has

11, caused losaz in Uovernment revsmias.

Undar the circumstancses, it is very clear that the policy
of the Governmart regarding the dmpositlon of excise duty and
exeuption need revision so that the fragmentation of the industry

is checksd, us this is neither in the interast of Ztate nor the
workers

“oreovar, our Jdenand iz that suitzghle logislation snould be
enacird to <afecuard the falling earninss of the workers due to
thie fragrentation and =prlicatior of 211 lshour legisiation %o
thesa Installctlons wiich come inte existence as a result of
this procese is eansured.

| Therefore we rejusst you to plesse lock into ithis matter
and do the needful very early.

Thanking yceu,

I Yours fafthfully,

(K.G.Sriwastava)
Secretary



No.24(I9)~-TEX='C' /57
Government of India

Ministry of Commerce and Industry

New Delhi, the [{ March, 1958,
From
Shri M.*. Sadasivan .,
Under Secretary to the Government of +“ndia.
To -
I
L4 The Secretary,
/// All.Indis Trade Union Congress,
\ 4, Ashok Road,

New Delhi.

Sub jectiCrisis in the artificial silk cloth and wool industry
in Amritser, Punjab.

Sir,

I am directed to acknowledge the receipt of your

letter dated 20th February, 7958, on the subject mentioned
sbove and to 84y that the contents thereof have heen noted

by this Ministry.
Yours faithfully,

]

7-11 '\ : ."*)I‘o-o'l-‘ P

( M.S. Sgdasivan )
Under Secretary to the Governm:a; of India

Py
S

hY



No. 4(20)IA(II)(G)/58
Government of India
Ministry of Cogmerce & Industry

New Delhi, the 18 Jud% 1958,

From
Shri V. V. Nene, .
Depviy Secretary to the Govt. of India.
//
To J

/,
< Shri K. G. Srivastava,
Secretary,
All-India Trade Union Congress,
L, Ashok Road,

New Delhi.

Subject: Development Councils set up under the Industries
(Development and Regulation) Act, 1951

Dear Sir,

I am directed to refer tn your letter dated the 9th
June, 1958, on the subject noted above and to state that the
Development Councils for the fellowing industries have been set
up so far under Section 6 of the Industries (Development and
Regulation) Act, 1951 (copy enclosed)i=

V(1) Internal Combustion Engines & Power Driven
Punps, Air Compressors & Blowers.
(2) Lignt Electrical Engineering Industries,
(3) Heavy Electrical Eneineering Industries,
(4) Machine Tools. _
(5) Non-ferrous metals including alloys.
(6) Bicycles.
(7) Acids and Fertilizers.
(8) Alkalis & Allied Industries.
(9) Drugs, Dyes & Intermediates.
(10) C(Cil-based Industries,

(11) Sugar,
(12) Woel, including woollen yarn, hosiery,
carpets and druggests.

(13) Textiles made of artificial silk, including
artificial silk yara.

2. I am to add that the Government of India is also
considering to constitute two more Development Councils for Food-
processing Industries and for Furmentation Industries respectively

in the verv near future, The functions assigned/to be assigned
to these Councils are specified in the Second Schedule to the

Industries(Development and Regulation)Act, 1951.

R Yours faithfully,
{ : P ‘ !

y ( (vo, V. Nene)
o RN Deputy Secretary te the Government of India

P!

o
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June 21, 1958

Shri V.V.lene,

Deputy Secretary to the Government of India,
Mini:try of Commerce & Industry,

New Delhi.

Sub: Development Councils set up under
Industries (Development & Regulation) Act,'51.

Dear Sir,

Thank you for ycur letter of ldth June
giving us a list of the Development Councils set
up and the copy of the Industries (Development
and Regulation) Act, 1G51.

#we would bLe nmuch obliged, il you could
send us a list on the comnosition of these Develop-
ment Councils so far set up, and also the dates
on which the Councils were constituted by
the Government,

Thanking you,

Tours faithfully,
AR

(K.G.Sriwastava)
Secretary
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/7= 1'111'58- GOVERNMENT OF INDIA
F.S.,t0 MINISTER OF INDUSTRY
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Dear Shri DBanerjee,
As desired, 2 copies
of the lispert of tne Textile mrcuiry .
Committee (1S58) are sent herewith
for Shri S,H,Jcshi and yourcself,
Kindly acknowledge
receipt.
With kind- regards,

rs_sincerely,

(R.ﬁfEZhayT
(tel:32092) .

Shri S.lK.Banerjee, M.P,,

c/o Shri S.A,Denge, M.P.,

4, Asoka Road,
New Delhi.

Enecl: 2.
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Shri Lal Bahadur Sastri,
Minister fop Commerce & Industry,

Government of Indls,

Neaw DRelhd.

Dear Sir,

1 , on behalf of about thousand workmen of M/s
Machinery Manufacturers Corporation Ltd., (Managing Agentsi-
Mahindra & Mahindra Ltd,) at Calcutta=-23, take the opportunity
to draw your immediate attentlon, a serious problem of retren=
chment of hundreds of Technleal workmen, wuiich I belleve
could be avolded by the intervention of your good office
in the interest of natlional production and the contlnued
enployment of the workmen concerned, '

The management informed us at the end of July 'S8
that due to textlle crisls the exlsting orders with them have
elther been cancelled or -deferred for an indefinlte perlod
and further orders have ceased to come and as a result thereby
notified proposal of retrenchment of one hundred technical
workmen immediately and more to follow later, This has come
when the Unlon gave a ¢all to the workmen to increase more
production, :

Now, as far as my information goes, the assessment
of requirements of carding engines by th‘e'A&hhqp‘*counnittee
(For Textile Machinery Manufacture) held ofi- 29,157 was that
13,200 carding engines for expansion and 3000 for replacement
would be needed during the next four years, Thus the yearly
requlrements is 4050 cards whereas the installed capacity of
four indigenous units is only 1692, Even hare, only two
units, viz, Machinery Manufacturéers +Cor£:raﬁ$ Ltd.Calcutta
and Textool Co,, Colmbatore are engaged actual production
and thelr annual installed capacity 1s 792, The other two
(Texmaco & National Machlnery Manufacturers) are yet to go into
production, Even the expanslons in the testlles be suspended
for eny diffioulty, the replacement should not be halted else
the worn out machines will retard the quality and production
of textlles, The Ad~hoc commlttee 2130 requested the concerns
tp go shead in expanding the plant in the lnterest of the
increased production,

Here 1t might not be out of place to mentlion the
reply by Shrl Nityananda Kanungo, Minister for Commerce
(Short Notice question No,1063 dated 9th September 1958)
in the Lok Sabha on the expert of Textile machineriles and
stores, whereln he sald, "A survey has been made and it 1s
known %hat some textlle manufacturers are bocked up with orders
for four years, Thereforc, the internal demands is so high
that it cannot be met,"

«s contd,



(2)

It has come to my information that our Unlon
Government has sanctloned a loan of Rs,S lakhs though 1 am
not sure whether the same has been recelpted by the
employer or not,

- Thus, it 1s lnexpllcable why M/s, Machinery
Manufacturers Corporation Ltd, Calcutta should curtall
and even virtually threaten with closing production
and retrench hundreds of skilled workmen,

Inspite of all these facts, 1t is also extremely
unfortunate that the Dlrectors nominated by the Union
Government (since the Government has lnvested Rs, 25 lakhs
in the compeny) have reportedly approved the proposed
retrenchment of employees and cut backs in productlon
whereas they have not entertalned to meset the Unlon
and the working people even belng asked for the same,

The actual positlion today 1s that we have
been compelled to come to an agreement, ln order to
avert retrenchment temporarily, which has resulted
in closure of every Saturday working, But thls ggreement
has not improved the situation even a little bit, and
the threat of retrenchment continues as ever, In the
context of large investments (more than 26% of the
“pald up Capital) made by the Government to the tune of
R 25 lakhs in this sommaskksx concern and as far as
lowering down the national production and idling more
and more the capacity of one of the best modernlsed
englneering industry of -the State is concerned we
"flrmly believe that the Unlon Government will not allow
such a state of affalrs to continue,

1 have come all the way to Delhl to place the
grilevances of the workmen before you and to draw your
attention to the need of your immediate intervention
in the interest of the national production end employment,
I would therefore request that an early convenient time
may kindly be flxed up so that I could place before
you further facts and suggestion for your conslderation
and necessary actlon,

Thanklng you,

Yours falthfully,

v

() Aams (Ragee
, o

113, Horth avenue, (PHANI BAGCHI)
Dated: 18th Sept,,1958, General Secretary,
M.M,C. Employees Union,
Regd,No, 2465,

1204, Clrcular garden Reach Road,
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Aupust 21,1958

The Minister for Commerce « Induscry,
Government of India,
New Delihi.

Sub: Imminent closure of Katihar
Match Works (P) Ltd., Katihar

Dear S5Sir,

The only match factory in the State of Bihar,
which hasg capacity of employment for 1500 workmen,
the Katihar Match Works (P) Ltd., Katihar, has
issued & notlice on August 1, that the factory would
be closed 1ndefiﬂitely from Septemter 1, 1958.

The reason for closure adduced by the muanage-
ment is some vague "unavoldable circumstances beyond
the control of the management", but il is understood
that the closure move follows a case of dispute
on the title of land on which the factory 1s situated.

Thene was a dispute between the management of
Katiher Jute Mills (P) Ltd., and the Katihar Match
dorks (P) Ltd, and the Patna High Court decreed in
favour of the former. :

It wuld be tragic if the workers and the
industry should suffer due to petty squabbles between
employers and we would therefore request you to
intervene and avert the closure,

Thanking you,
Yours faithfully,

/Z/%%yﬂW«
{Raj Bahadur Gour),M.P
Secretary



SOME SUGGESTIONS

Re. Steps to avert retrenchment of workers

5e

It is reported that in order to enable the company to
take up production of other items of machinery other

than carding engines, the foundry should be improved.

A sum of Rs.5 lakhs has been sanctioned by the Government
of India for the purpose, it is understood. This

may please be expedited.

If the Cowmpany is not in a position to move ir the
direction of diversification of production, the Government
should directly intervene, either by taking more

share capital or by t.aking over the administration,

and utilise the capacity available for the production

of items necessary for public sector. The modernised
factory capacity availlahle should not be allowed to

be kept idle.

A Textile Machinery Manufacturing Advisory Soard

(Tripartite) should be formed to co-ordinate programme

and plan out production.

The existing disparity between booked orders and
actual capacity in the different units be investigated

and suitable steps taken to maintain adequate production
of carding engines,

It 1s said that the Company was assured that orders
for machining work of axle boxes would be given by
the Rallways, The assurance was reportedly given in
July 1958 but still it has not materialised.

Steps be taken to ensure more active participation
by the Govermment-nominated Director in the internal
management of the Company, in conformity with the
actual requirements of the country under the Plan.

Fehlace mens o30lins mhoce, A rod Lok a//c ved yo Llic eitiv

) v
Sa-An hos. M Iee A ba e rf Bl f A ¢ D L0 % = 'J’f/jl ‘
t‘;» & A : . ,A,":_: ’ y e R =

in Machinery Manufacturers Corporation Ltd,, Caicuttz
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113 North Avenue,
New Delhi

September 18, 1958

Shri Lal Bahadur Shastri,
Minister for Commerce & Industry,
Government of India,

New Delhi.

Dear Sir,

I wish to bring to your immediate attention
a serious problem of retrenchment of hundreds of
employees which I feel could be averted by you without
difficulty in the interest of national production
and the jobs of the workers concerned.

The issue relates to the manufacturers of
Carding Engines for the textile industry at Calcutta,
M/s.Machinery Manufacturers Corporation Ltd., Kidderpore.
The management has told the workers'! trade union,
I am informed, that due to certain diffic s of
the present situation, existing orders wi ve either
been cancelled or deferred for an indefinite period,
and consequently, has notified propesal of retrenchment
of ane hundred technical workers immediately and more
to follow later. There are one thousand workers,
‘more or less, engaged in the factory concerned.

I ynderstand that the union was told earlier
by Shri Manubhai Shah through Smt.Renu Chakravartty M.P.,
on 12.5.58 that the Government had asked the company
concerned to switch over to production of other
items of textile machinery. The Company's spokesmen
it seems, however, informed the Union that they have
no such licence from the Govermment to make any diversi-
fication of production.

There are very strong grounds to suggest that
any apparent overproduction or crisis of market in regard
to carding engines does not seem to tally with factual
material supplied by government.

For instance, the assessment of requirements of
carding engines by the Ad Hoc Committee (for Textile
Machinery Manufacture) held on 29.1.57, was that
13,200 carding engines for expansion and 3000 for
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replacement would be needed during the Second Plan
period. Thus the yearly requirement is 4,050, whereas
the installed capacity of four indégenous units,

I understand, is only 1,692. Even here, only two
units, viz., Machinery Manufacturers Corporation Ltd.,
arxmt Calcutta, and Textools, Coimbatore are currently
engaged in actual production. The other two (Texmaco
and National Machinery Manufacturers) are yet to

go into production.

It is,indeed, extremely surprising that wish
such a state of affairs in the manufacture of carding
engines in this country, one of the two units engaged
in production should experience any particular difficulty.

I am also informed that the Textile Commissioner
has asked all the four units to go ahead with their
expansion schemes.

Thus, it is inexplicable why M/s.Machinery Manufacturers
Corporation Ltd.,, Calcutta, should resort to curtailing
and even virtually closing g;oduction of carding engines
and dismiss hundreds of skilled workers. This, therefore,
is a fit case for investigation by your Ministry and
I am sure you would do the needful.

It might not be out of place here to refer you
to the reply by Shri Nityananda Kanungo (Short Notice
question No.l063 dated 9th September 1958) in the
Lok Sabha on the above subject, wherein he said:

"a survey has been made and it is known that some
textile manufacturers are booked up with orders for
four years. Therefore, the internal demand is so
high that it cannot be met."

In spite of all these facts, it is extremely
unfortunate, that the Directors nominated by the Union A
Government |since the Government has invested Rs%20 lakhs™ %°
in the Company) have reportedly approved the proposed =~ =~
retrenchment of employees and cutbacks in production.
The workers could justifiably ask of the Government
as to how such a situation could develop, with all the
of ficial statements to the contrary.
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The actual position today in the case of the
workers of M/s.Machinery Manufacturers Corporation Ltd.,
Calcutta is that they have been compelled to come to
an agreement, in order to avert retrenchment temporarily,
which has resulted in closure of every Saturday working.

But this agreement has not improved the situation
even a little bit and the threat of retrenchment continues
as ever. And especially in the context of the large
investments made by the Government, to the tune of
Rs.20xlakhs in this concern, you will agree with me
that such a state of affairs should be immediately
put an end to.

I would therefore request that a convenient time
may kindly be fixed up so that I could place before
you further facts in this connection. The Secretary
of the trade union concerned has come all the way to
Delhi to place the grievances of the workers before
you and I would like him to accompany me at the
time of the interview.

Thanking you,
Tours faithfully,

S A7 /5220<c,%;

(S.M.BANERJEE) ,
' M.P,



Seplenter 23, 1958,

Suri Lal Behadur Shgstad
Minisver for Coumrerce & indnstny,
Government o India,

hew Lglhl-

Dac. s Si ';".

In view with the impending tire:T of ratrenchment
lay-0i{ 4n %o cazineering industries of W, Bengal in
general due to shortage of raw materiils zna restriction
on ingoriec meleclials, we wish to yovur immediate attenrtlon
anotber zerioue problem of retvenchment ol czplcey~es
in ¢ particWer industry in W, Bengal which we fzel could
be sverted by you withouw dirficuwlty in the interast of
paticnzl production and the continued emgloyument of the
wo tkmen a2noncerned,

The isgve reilrtes vo Lne ranuwizctirers of
Zurding Ergines for She textile indusiry at Coleutis,
¥i/ 8, Machin~ery Manufacturers Corpeoruaiiocn Lid,, Kidcerpore,
ine management has told the workers' trade unicn
wve are informed, that due %o certain difflculties of
the prasent situvstion, exigbting orders with them have
either b= cancelled or waferred for an indefinive
period, snd cchsequently, has notiiied proposal of
rot renzhipent of one hwmdred tecshnical weriers inmediately
and wore Yo folllow later, There are one thousand wovkers,
more &dr lees , engaged in Yhie ractery concermed,

lie mnderstsnd tnal the ution wes "0ld earlien
by Shri Manubkal Shah through Smt, Renu Chakravartty, M,P.,
on 12,£.58 thal the Government had eshed the company
concerncd %e switeh cver te productionof cther items of
testile meohinery, The Compaby's spokesuen 14 scems
aovzver, informed the Unicn thel they hiave nc such 1icence
froi the Government 0 mese wny divessiiteation cef
production,

There are very strong grounds to suggest that
zny apperent overpgraduciion or evlsis of awmiset in regard
to carding engines does not seem %o Vi..y with factusl
material suwpelisd bty govarament,

::ntd. (] 0.2.
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For instance, the assessment of requirements of
carding engines by the Ad Hoe Committee ( for Textile Machinery

Manufuzcture) held on 29,1,57, was that 13,200 carding engines

for expunsion and 300¢ Loy veplacement would be needed

durdng the Caccnd Pilen period, Thus the yearly regulirement

15 4,050 whercas the Installed capacity of four indkgenous

wnits, wve vrderctord, is onmly 1,692, Even here, only two

units, viz,, Muchlnery Manufacturers Ccrporation Ltd,,

Calentta, wnd Tesbouls, Soimbatore ure currenily

enguged in zctusl prodiwclion, Tne other two (Iexmaco

an@ Nztional ¥Wechinery Manufacturers) are yet to go

into proquetion,
It is, irdesd, «xlremely suggprising theal with sueh

a statle ol e2icivs L4 the mznufaczture of caréing anzines

in this country, cne ol these wiits engeged in production

showtd ciperiorce wy parbiclddor ¢alficduy,

We zre aive iniommed that the Tectiles Jounis:ichner
has gck~d 311 tie fcur wiils to go asnesd with their
exXpak sicil SCHEm3E,

Jhus, it 1a inexplicable wiy /s, Machinery Manufactucrer
Corporstion Ltd,, Calcivia, shouwld resdbrt te curtailing
cnd even virbtuaily clesing predueticu of carding enganas
and dispiss hunidreds oi skilled workers, This, therefure,
45 a £t case for investigstion by your ¥Ministry and We
are sure you would 3do tiie neediul,

It might nol Ve ow’ of plsce here to refer you %o
the reply by Shyi Mitrgn.onds Kanuwnge (Shoit Joltice cuestion
No, 1063 dat-~d ¢th Cepltember 1958) in the Lok Sadbha on
T“he ghove subject, ulerein he szld, " A suarvey hze been
made znd 1% 4s kroun thal scae teitile manuvlectureras
are beoked w wita ovéere fer four years, Tuereiore, lle
intermsl cemend is o uwigh that it cannot bLe met ®

In spite of all these facts, it 1s extremely
unfortunate, thet the Directcrs nomineted by the Union
Government (ziree tre Government hes invested Rs, 25 leakis
in the Cempsny) nawe rapertedly riproved the prepcsed
ret renzheent of en loyees and cubbaeks in productioii,

The werkers cocvld justiiisgbly wsh of the Covernmeint
as to Pow such u situkation could aevelop, with all the
official etatemenle to the contraty,

antdoooo o.3s
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The actuasl position today in the case of the workers
of ¥/8, Machinery Manufucturers Corporation Ltd,, Calewtta

el g

at they have b=en conmpelled tov come to an ag: Wy
in order to avert retrenchment tempornrily, whieh hes restitesd
in closure of every Saturdasy working,

But this sgreement has not improved the situation
even g little bit and the thireat of relrenchment gontinues
as ever, And especially in the context of the large
investpents made by the Government, To the time of Rs, 25
lakhs in this concern, you will agree with us that such
a state of affairs shewld be immedistely put an end to,

We wcuid thereicre request that a econvenient time
may kindly be fixed wp so thot ve could place before you
further facts in this connection, The Secretary
of the trade wmion concerned has come all the way to

IMlhi to place the grievances &f the workers defore
you and we woild like him to accompsny us st the
timen of interview,

Thanking you,

% Yours faithfully,

s R
SD/’ :ﬁf‘fﬁuu ”QMAM,/MM:M
o Axsbiwde @ He
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THE INDIAN MERCHANTS' CHAMBER -
|

Telegrams s X LAL)! NARAN]I MEMORIAL
“ » - - INDIAN MBRCHANTS CHAMBER BUILDING
INEHAMBU 74, VEER NARIMAN ROAD
Telephone No. ¢ CHURCHGATE, FORT
241064 Bombay, November.. 4,.....195 &,
24.1065 PR
o’ \¥“\
To
Th. 3cerstry to the Government of India,
Vinistry of Commerce & Industry,
. New Delhi.
‘ . Re: The Cost & "orks Accountants Bill, 1958.
: Dean Sir:
I am directed to refer to the Cost & Works Accountants
Bill introduced by the Honourable the Minister for Commerce &

L Industry in the Rajya Sabha during the last Parliamentary session,
and [to forward to Government hereby the comments and observations
of ﬁhe Committee of the Indian Merchants' Chamber on the objects
underlying the proposed measure as also on the fundamental -

) principle governing the incorporation of a separate statutory
B bod¥ by the name of the Institute of Cost & Works Accountants in
-i terﬁs of the measure,
N The Committee of the Chamber have noted the significant
!
i remark made by Government in the Statement of Objects & Reasons
‘I apoended to the Bill to the effect that at present there is no
T law|to regulate this 'profession' particularly because there is
‘ no law imposing any obliration in regard to the maintenance,
certification or publication of cost accouhts by industrial under-
takings. Before any legislation of .the nature undey discussicn
, can|be thrught -f, the need ~r desirability forFéhbh certifica-
tiom and publicatiin -f c-st accounts by industrial establishmentc
i should first be examined. In fact, the ccmmercial and industrial
¥ ‘
_%p community would have a 1.t t- say concerning the implicati ns £
o |

any such apprcach. In this connecti~n, my Committee would like
T étress that unnecessary and undesirable c-nsequences will
eventuate as a result ~f any attempt at laying down by law an
obligaticn on industrial underta'sings in regard tn the mainte-

nance, certification or public:tion of cost acc unts. Tt w-uld
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The Beerstory to the Government of India,
Ministry of Commerce & Industry,
New Delhi,
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A
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vaud an

Re: The Cost & "orks Accountants Bill, 1958,

-
L]

Deart Sir:

I am directed to refer to the Cost & Works Accountants

Bill introduced by the Honourable the Minister for Commerce &
L Industry in the Rajya Sabha during the last Parliamentary session,

and‘to forward to Government hereby the comments and observations
;- of the Committee of the Indian Merchants' Chamber on the objects
underlying the proposed measure as also on the fundamental -
prineiple governing the incorporation of a separate statutory
body by the name of the Institute of Cost & Works Accountants in
terms of the measure.

The Committee of the Chamber have noted the significant

Fh o gl ol P1e"

remark made by Government in the Statement of Objects & Reasons

aphended to the Bill to the effect that at present there 1s no

-

A law|to regulate this 'profession' particularly because there is

' no law imposing any obliration in regard to the maintenance,
¥ s certification or publication of cost accounts by industrial under-
takings. Before any legislation of .the nature under discussicn
can|be thought -f, the need ~r desirability for .such certifica-
tion and publicatizn :f cost accounts by iﬁdustriél:eétablishmcnts

showld first be examined. 1In fact, the ccmmercial and industrial

Lo cam?unity would have a 1.t t° say concerning the implicati ns
any such apprcach. In this connectinn, my Committee would like
te 5tress that unnecessary and undesirable ctnsequences will
eventuate as a result ~f any attempt at laying down by law an
obligati-n on industrial underta“ings in regard ton the mainte-

nance, certificatisn or public tin of cost acc unts., It w-uld



costing and cost accounting than at precsent, that canldischargt
the functions or dutics that may bc cxpcected Qflé Cqsﬁ.@écountant
in terms of Government's prescnt measure, It is noteworthy in
this dehalf that cven at present the curricular course fer -
Chartered Accountants has provision for cost accounting and thor:
is onel full paper on the subject for the Chartcred Accountants

| treatment
examingation. What is necessary is to give a more comprehen51v3/
and important place to that subject in the Chartercd Accountarts’
course|, in an opticnal or compulsory manner. Further, the
majoriﬁy of the initial founder members of the Institute of Cost
& Workls Accountants were members of the Institute of Charter:d
Accounfgants, and even now they represent the bulk of the Felluw
Memberphip of that Institute and are in actual management of itz
affairp with adequate representation on its Council. According
to the| latest figures available as on 31lst December 1957, theo
number| of Fellow Members of the Institute of Cost & Works Acc. int.
ants sftocd at 58 and that of Associate Members at 285. The .-
Chartered Accountant members of the Institute again are, as
mentioned earlier, those employed in certain undertakings, and
hence thore is nothing like an independent practice or profcss’
of Cecst Accountancy in any sense of the term in this country.
It is relevant, while on this, to refer to the communi-
cation|the Committee of my Chamber addressed to the Government

of India in the Ministry of Finance on the 16th December 1956,

at the|time when Government accorded administrative recogniticn

to the|Institute of Cost & Works Accosnntants, Calcutta. My

Commit¢ee had then strongly opposed Covernment's action in aca vi-
ing such recognition to the Cost & Works Accountants' Institute,

which came into existence in 1944 and has been functioning a3

private examining body for the award of Diplomas, in view of t.o

vl

. T

fact that the aim Government had in view would be better servudl
by utilising the agency of the Institute of Charterecd Aecountar to

of India, a statutory body, for turning out an adequate numbor



Charterced Accountants witn cxpert training or specialisaticn in
Costing. My Ccmmittec arc still of the firm view that, instca |
of Bringing into existoence by Chartzr a separate body like tho
Institute of Ccst & Works ~ccountants, the existing Instituta
Chantered Accountants shoeuld be assigned the functions and cti.i
with the responsibilities ncw contemplated for the proﬁoscd e
body. |
My Committee would also wish to point out that the -
Charftered accountants Regulations clearly lay down the other
funcgtions of Chartered Accounitants, and Regulation 78, which i
reprioduced belew, will clearly show the place of Cost Accountine
in relaticn to the Accountzncy professicn in India and that i

is ap integral part cof that prolession:

"78. Other Functions o7 Charscred _Accountants:

Withcut prejudice tn the discretion vested in, the
Council in this beialf, =2 Chartercd Accountant may act .
liquidator, trustee, executor, arbitrador, receiver,
adviser cor as representative for costing, financial ar.!
taxation matter or may tvake up an appointment that mray
be made ty Central or State Covernments and Courts of
Law or any Legal zuthority, or may act as Secretary in
his professional capacity not being an employment on a
salary-cum~full timc basis™,

The basic structure of the Chartered Accountants Act and the
Regulations thereunder dcfinitely, thercfore, establish' that

Cost|Accountancy is an activity related to the profession of

Accoyntancy; if the present pace of the study |of cost accountancy
is tQ be accelerated with a vicy to a growing number of perscns

being equipped with costing and cost accounting qualifications,

Fy

the game can be done, wn an eflfsctive and expeditious manner,

only |under the aegis, and thrcugh the agency, of the Institut.
Char%ered Accountants.

My Committee vote with deep concern that, despite &
basic provisions of tho Chartered Accountants Act and its -
Reguﬁations, Government have chosen to introduce a provision

like |the one now contemplsted, which would result in dis-ent

|



the members of the hccountancy profession of one of the vital
activities it is concerned with and which would dis-able =
Chartered Accountant, without having costing and cost accountarcy
quglifications, from undertaking the work as regards examinatisr
anb certification of costing and allied financial matters.

Such a step strikes at the basic rights of an existing profcssion
and cannot be justifiad at all. In this connection, my Committc.

wonld invite Governmcnt's attentioplto the fact that in the

! 8 LI

Chartersd Accountants Armendment Bill, repenply:intpqdpced in
Parliament, secks to ame¢nd the Preamble to £he Abt'tb the efizer
that the same should now state that it is an Act to regulate o
profession of Accountants other than the profession of Cost -
Acpountants. It is surprising to find a provision in an
amgnding Bill, which *takes away something frorm the Preamblc:
which, when introduced at the time of the enactment of the
Chartered accountants Act, took full cognisance of the composit
character of the profession of Accountancy and treated costin -

?

taxation and other allied activities as integral parts of thu

[T

profession as comprehonsively described in Regulation 78 quota t
above, Cne cannot understand as t6 how the Precamble of an

exlsting Act could be altercd in this fundamental respect. =i

qu?stion requires to be closely examined, and my Committec kL

ISTEL BN
that Government will give their serious consideration to this

vital and important aspzct of the matter.
Without prejudice to, or detracting anything from, tic

stgand taken as above in regard to the objectives underlying

Government's measure, the Committee of the Chamber would 1lik:-

to|deal briefly with certain other objectionable features of
the Bill.

The provision embodicd in the Bill fixing a period of

Articleship is mis-conccived, because, except under a profesc. -

o

Chartered Accountant, such training would, in the absence of -~

independent firm of Cost Accountants, not be possible. It ro- "



pasdes one's comprehension as to how such a provision was =
condeived and included in the Bill, when the necessary institu-
tional arrangement for undergoing training or Articleship is
non%existent.

Clause 25 of the Bill secks to debar the award of any
degriee, diploma or certificate by any person br body,'except any
Univiersity by law established or any institute affiliated to the
proposed Cost & Works Accountants Institute. The Indian -
Merchants' Chamber has been since several years now holding -
examgnations and awarding diplomas and certificates in various
commprcial subjects, and Cost Accounts is one of the subjects in
which examinations are held and certificates are awarded and
which also constitutes one of the papers for the Specialised -
Accountancy Diploma group. Every year a fairly large number of
students, having an aptitude for an accountancy career, who can-
not for various reasons undergo the course of instruction or
training in Government-recognised or legally-constituted -~
institutions, avail themselves of the facility of this scheme of
examinations. It is highly unfortunate that. examining bodics
like|the Chamber, which have been rendering valuable service in
this|sphere, will be brought within the mischief of the Act,
conse¢quent upon the incorporation of the statutory body for
which not only the nea=d has arisen, but also the requisite basic
foundation has been conspicuous by its absence, That, notwith-
standing the conceding by Government that there is no legal obli-
gation concerning the maintenance, certification or publication of
cost|accounts by industrial establishments under any statute,

they should have thought it fit to create an Institute, ignhorning

or by-passing in the process by a legislative stroke the existin-
bodiis giving diplomas and the statutory Institute of Charteraed
Accountants dealing and concerned with Accountancy is regrettatle
and gannot be viewed with equanimity with those affected.

| Clause 35(1) provides that "The Central Government may



from time to time issue such directions'to the Councillas in the
opinion of the Central Government arc conducive to the fulfil-
ment of the objects of this Act and in the discharge of its
funjctions the Council shall bc bound to carry out any such -
diAections", and according to Clause 35(2) such directions mav
include directions to the Council to make any regulations or to
amehd or rcvoke any rcgulations already made. The Committec

of tthe Chamber do not egree with the provision vesting in
Government such wide powers of direction and control over th2
Council of the Institute of Cost & Works Accountants, 1f set un.
In fact, the powers contemplated in terms of sub-Clauses (3)
and|(4) of the Clause are of a more sweeping nature, and it

is moot point whether in the face of such powers vested in
Govdrnment, the Council composed of a majority of elected
memibers, can function with froedom and initiative so nocces. @
if tghc autonomy of the body is to be ensured pr‘saﬂeggardeu.
Partiicularly in recent days the question of 'the autonqmy of
certlain statutorily constituted bodies has received good amcurt
of plublic attention and attempts at incursions in any mannor =
Govepnment in their functioning have been viewed with dis-frvour.
My C#mmittee are of the considered view that the vesting of -.c¢
powers of dircction and control in Government over the Counc'’
of the proposed Institute is not proper or desirable, as the
same|may not be conducive to the independent functioning, of

courge within the larger ambit of the statute, and management of

its gwn affairs efficiently and according to the special nceds

and ﬁequirements that may be felt from time to time.

The Committee of the Chamber request that Government wil
be plieased to give their serious and earnest consideration to I
commepts and observations offercd in the foregoing paragraph:,
and to drop the proposed measurec.

Yours faithfully,

Sd/- A.C.Ramalingar
Secretary.

Forwarded, with compliments, for favour of publication/informs+-

Secretary.- e
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The Minister for Commerce & Industry,
Government of India,
New Delhi.

No.201/NM/58
November 21, 1958

R Sub: Rubber Board - nomination by
Central Government to represent labopr.

D?ar Sir,
| de find from the News Letter No.76 dated lhkth

Névember 1958 issued by the Rubber 3oard, Kottayam,

Kerala State, that the Central Government has notlified

:%itain nominations for membership of the Rubber

B

ard, in which the three nominees to represent
e interest of labour have been drawn from the
Indian National Trade Union Congress (INTUC) in Kerala.
, The All-India Trade Union Congress which has
the majority following among workers in rubber planta-
tions has no representation on the Rubber Board.

As per returns sent by the INTUC and the AITUC
to the Ministry of Labour & Employment, the claims made
by the two organisations in respecct of membership in
rubber plantations are as follows:

INTUC -« 3 unions - 1,327 members
AITUC « 7 unions - 3,527 members

Besides the above, both the TU centres have, in
their tea plantation unions, membership drawn from
rubber plantations as well, but by and large, it is an
uncontested fact that in rubber plantations, our organisa-
tion has the largest membership and influence.

de therefore take this instance as a clear case
of [discrimination against our organisation and official
palronage to the Indian National Trade Union Congress.

. The nominations made by the Central Government
haye therefore not done justice to the plantation workers'
interests, insofar as the trade union centre which has
the majority following is not represented on the Board.,

de may add that till the Rubber Board was reconstituted
vide S.0.No.2084 dated 6.10.58, Smt.Rosamma Punnoose, MLA,
of |the AITUC was a Member. Now her membership has been
dropped. e would therefore request that, in the light
of the above facts, the nominations to represent interests
of labour in the reconstituted Board should be cancelled
and| fresh nominations made considering the actual strength
and influence of different trade union centres in rubber

plantations.
' Yours faithfully,
ML M
Copy to: Minister for Labour (K.G.3riwastava)

& Employment, Government of India_SGcretary
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