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THE INDUSTRIES (DEVELOPMENT AND 
REGULATION) ACT, 1951

Act No. 65 of 19511

1 For Statement of Objects and Reasons, see Gazette of India, 1949, Pt. V, p. 
156; and for Report of Select Committee see ibid., 1950, Pt. V, pp. 103 to 112 and 
ibid., 1951, Pt. II, Section 2, pp. 709 to 713.

2 Sth May, 1952, vide Notification No. S.R.O. 811, dated the 8th May, 195Z, Gazette 
of India, Extraordinary, Pt. II, Section 3, p. 539.

3 Ins. by Act 26 of 1953, s. 2 (w.e.f. 1-10-1953).

An Act to provide for the development and regulation of certain 
industries.

[31 st October, 1951.]
Be it enacted by Parliament as follows :—

CHAPTER I

Preliminary

1. Short title, extent and commencement.—(1) This Act may be 
■called the Industries (Development and Regulation) Act, 1951.

(2 ) It extends to the whole of India except the State of Jammu 
and Kashmir.

(5) It shall come into force on such date   as the Central Govern­
ment may, by notification in the Official Gazette, appoint.

23

2. Declaration as to expediency of control by the Union.—It 
is hereby declared that it is expedient in the public interest that the 
Union should take under its control the industries specified in the First 
Schedule. - -

3. Definitions.—In this Act;- unless the context otherwise re­
quires,—

(a) “Advisory Council” means The Central Advisory Council 
established under -section 5 ;

7

(6) ‘-'Development Council” means a Development Council estab­
lished under section 6 ;

3[(££») “existing industrial undertaking” means—
(a) in the case of an industrial undertaking pertaining to any 

of the industries specified in the First Schedule as 
originally enacted, an industrial undertaking which was in 
existence on the commencement of this Act or for the estab­
lishment of which effective steps had been taken before 
such commencement, and
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(b) in the case of an industrial undertaking pertaining 

to any of the industries added to the First Schedule 
by an amendment thereof, an industrial undertaking which 
is in existence on the coming into force of such amendment 
or for the establishment of which effective steps had 
been taken before the coming into force of such amend­
ment ;]

(c) “factory” means any premises, including the precincts thereof,, 
in any part of which a manufacturing process is being 
carried on or is ordinarily so carried on—

(i) with the aid of power, provided that fifty or more 
workers are working or were working thereon on any 
day of the preceding twelve months ; or

(it) without the aid of power, provided that one 
hundred or more workers are working or were working 
thereon on any day of the preceding twelve months and 
provided further that in no part of such premises any 
manufacturing process is being carried on with the aid 
of power ;

(d) “industrial undertaking” means any undertaking pertaining 
to a scheduled industry carried on in one or more facto­
ries by any person or authority including Government ;

’[(dd) “new article”, in relation to an industrial undertaking which 
is registered or in respect of which a licence or permission 
has been issued under this Act, means—

(a) any article which falls under an item in the First 
Schedule other than the item under which articles ordi­
narily manufactured or produced in the industrial under­
taking at the date of -registration or issue of the licence or 
permission, as the case may be, fall ;

(b) any article which 2 bears a mark as defined in the 
Trade Marks Act, 1940 (5 of 1940), or which is the 
subject of a patent, if at the date of registration or issue 
of the licence or permission, as the case may be, the indus- 
trial undertaking was not manufacturing or producing 
such article bearing that mark or which is the subject 
of that patent ;]

(e) “notified order” means an order notified in the Official 
Gazette ;

(/) “owner”, in relation to an industrial undertaking, means
* the person who, or the authority which, has the ultimate 

control over the affairs of the undertaking, and, where the 
said affairs are entrusted to a manager, managing director 
or managing agent, such manager, managing director 
or managing agent shall be deemed to be the owner of the 
undertaking ;

(g) “prescribed” means prescribed by rules made under this 
Act ;

1 Ins. by Act 26 of 1953, s. 2 (w.e.f. 1-10-1953).
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(70 "Schedule” means a Schedule to this Act ;
(i) "scheduled industry” means any of the industries specified 

in the First Schedule.

4. [Saving.] Omitted by the Industries {Development and Regulation 
Amendment Act, 1953 {26 of I953}> s. 3 {w.e.f., 1-10-1953).

CHAPTER II

The Central Advisory Council and Development Councils

5. Establishment and constitution of Central Advisory Coun­
cil and its functions. —{1) For the purpose of advising it on matters 
concerning the development and regulation of scheduled industries, 
the Central Government may, by notified order, establish a Council 
to be called the Central Advisory Council.

(2) The Advisory Council shall consist of a Chairman and such 
other members, not exceeding thirty in number, all of whom shall be appoint­
ed by the Central Government from among persons who are in its opinion 
capable of representing the interests of —

{a} owners of industrial undertakings in scheduled industries ;
{b} persons employed in industrial undertakings in scheduled 

industries ;
(c) consumers of goods manufactured or produced by scheduled 

industries ;
{d} such other class of persons including primary producers, as 

in the opinion of the Central Government, ought to be represen­
ted on the Advisory Council.

{3) The term of office of, the procedure to be followed in the discharge 
of their functions by, and the manner of filling casual vacancies among, mem­
bers of the Advisory Council, shall be such as may be prescribed.

(4) The Central Government
shall consult the Advisory Council in regard to—

{a) the making of any rules, other than the first rules to be made under 
sub-section {3} ;

1 ♦ * ♦ * ♦

and may consult the Advisory Council in regard to any other matter connected 
with the administration of this Act in respect of which the Central Govern­
ment may consider it necessary to obtain the advice of the Advisory Council.

1 Cl. (t) omitted by Act 26 of 1953, s. 4 (w.e.f. 1-10-1953).
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6. Establishment and constitution of Development Councils 

and their functions.—(z) The Central Government may, by notified 
order, establish for any scheduled industry or group of scheduled industries, 
a body of persons to be called a Development Council which shall consist of 
members who in the opinion of the Central Government are—

(a) persons capable of representing the interest of owners of indus­
trial undertakings in the scheduled industry or group of scheduled 
industries ;

(&) persons having special knowledge of matters relating to the tech­
nical or other aspects of the scheduled industry or group of 
scheduled industries ;

(c) persons capable of representing the interests of persons employ­
ed in industrial undertakings in the scheduled industry or group 
of scheduled industries ;

(d) persons, not belonging to any of the aforesaid categories, who are 
capable of representing the interests of consumers of goods 
manufactured or produced by the scheduled industry or group 
of scheduled industries.

(2) The number and the term of office of , and the procedure to be 
followed in the discharge of their functions by, and the manner of filling 
casual vacancies among members of a Development Council, shall be such 
as may be prescribed.

(5) Every Development Council shall be, by virtue of this Act, a body 
corporate by such name as may be specified in the notified erder es­
tablishing it, and may hold and transfer property and shall by the said name 
sue and be. sued. - ~~

(4) A Development Council shall perform such functions of a kind speci­
fied in the Second Schedule as may be assigned to It by the Central Govern­
ment and for whose exercise by the Development Council it appears to the 
Central Government expedient to provide in order to increase the efficiency 
or productivity in the scheduled industry or group of scheduled indus­
tries for which the Development Council is established, to improve or de­
velop the service that such industry or group of industries renders or could 
render to the community, or to enable such industry or group of industries 
to render such service more economically.

(5) A Development Council shall also perform such other functions 
as it may be required to perform by or under any other provision of this Act.

7. Reports and accounts of Development Councils.—(z) A Deve­
lopment Council shall prepare and transmit to the Central Government and 
the Advisory Council, annually, a report setting out what has been done in the 
discharge of its functions during the financial year last completed.

(2 ) The report shall include a statement of the accounts of the Deve­
lopment Council for that year, and shall be transmitted as soon as accounts 
therefor have been audited, together with a copy of any report made by the 
auditors on the accounts.

(5) The statement of account shall be in such form as may be prescribed, 
being a form which shall conform to the best commercial standards, and the
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..statement shall show the total of rcmrmcration and allowanccs paid during_  
the year to members and officers of the Council.

(4) A copy of each such report of a Development Council, or made by the 
auditors on its accounts, shall be laid before Parliament by the Central 
Government.

8. Dissolution of Development Councils.—(1) The Central govern­
ment may, if it is satisfied that a Development Council should cease to continue 
in being, by notified order, dissolve that Development Council;

(2) On the dissolution of a Development Council under sub-section (r), 
the assets of the Development Council, after its liabilities, if any, are met 
therefrom, shall vest in the Central Government for the purposes of this 

.Act.

9. Imposition of cess on scheduled industries in certain cases.— 
■ (1) There may be levied and collected as a cess for the purposes of this Act 
on all goods manufactured or produced in any such scheduled industry as 
may be specified in this behalf by the Central Government by notified order 

. a duty of excise at such rate as may be specified in the notified order, and di­
fferent rates may be specified for different goods or different classes of goods.

Provided that no such rate shall in any case exceedjwo annas per cent ’ 
• of the value of the goods.

Explanation.—In this sub-section, the expression “value” in relation 
.to any goods shall be deemed to be the wholesale cash price for which such 
/goods of the like kind and quality are sold or are capable of being sold for 
delivery at the place of manufacture and at the time of their removal there- 

. from, without any abatement or deduction whatever except trade discount 

. and the amount of duty, then payable.

(2) The cess shall be payable at such intervals, within such time and in 
such manner as may be prescribed, and any rules made in this behalf may - 
provide for the grant of a rebate for prompt payment of the cess.

(3) The said cess may be recovered in the same manner as an arrear of _ - 
land revenue.

(4) The Central Government may hand over the proceeds of the cess 
• collected under this section in respect of the goods manufactured or produced 

by any scheduled industry or group of scheduled industries to the Develop­
ment Council established for that industry or group of industries, and where 

1 it does so, the Development Council shall utilise the said proceeds—

(a) to promote scientific and industrial research with reference to the 
scheduled industry or group of scheduled industries in respect 
of which the Development Council is established ;

(b) to promote improvements in design and quality with reference 
to the products of such industry or group of industries ;

(c) to provide for the training of technicians and labour in such 
industry or group of industries ;

(d) to meet such expenses in the exercise of its functions and its 
administrative expenses as may be prescribed.
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CHAPTER III

Regulation of Scheduled Industries

10. Registration of existing industrial undertakings.— 1 * 3[(i) The 
owner of every existing industrial undertaking, not being the Central Govern­
ment, shall, within such period as the Central Government may, by notification 
in the Official Gazette, fix in this behalf with respect to industrial undertakings 
generally or with respect to any class of them, register the undertaking in 
the prescribed manner.]

1Subs. by Act 26 of 1953, s. 5, for the original sub-section (i)(w.e.f. 1-10-1953).
* Ins. by s. 5, ibid, (w.e.f. 1-10-1953).
3 Ins. by s. 6, ibid, (w.e.f. 1-10-1953).
* Ins. by s. 7, ibid, (w.e.f. 1-10-1953).

(2) The Central Government shall also cause to be registered in the same 
manner every existing industrial undertaking of which it is the owner.

2[ (5) Where an industrial undertaking is registered under this section,. - 
there shall be issued to the owner of the undertaking or the Central Govern­
ment, as the case may be a certificate of registration containing such particulars 
as may be prescribed.]

3[ioA. Revocation of registration in certain cases.—If the Central 
Government is satisfied that the registration of any industrial undertaking- 
has been obtained by misrepresentation as to an essential fact or that any 
industrial undertaking has ceased to be registrable under this Act by reason 
of any exemption granted under this Act becoming applicable thereto or that ' 
for any other reason the registration has become useless or ineffective and 
therefore requires to be revoked, the Central Government may after giving 
an opportunity to the owner of the undertaking to be heard revoke the 
registration.] "

11. Licensing of new industrial undertakings.—(1} No person or 
authority other than the Central Government, shall, after the commencement * 
of this Act, establish .any new industrial undertaking, except under and in!- - 
accordance with-a licence issued in that behalf by the Central Government: * -

Provided that a Government other than the Central Government may 
with the previous permission of the Central Government, establish a new 
ndustrial undertaking. - _- r _

(2) A licence or- permission under sub-section (1) may contain such 
conditions including, in particular, conditions as to the location of the under­
taking and the minimum standards in respect of size to be provided therein 
as the Central Government may deem fit to impose in accordance with the. 
rules, if any, made under section 30.

4[iiA. Licence for producing or manufacturing new articles.— 
The owner of an industrial undertaking not being the Central Government 
which is registered under section 10 or in respect of which a licence or per­
mission has been issued under section 11 shall not produce or manufacture 
any new article unless— . \

(a) in the case of an industrial undertaking registered under section.
10, he has obtained a licence for producing or manufacturing, 
such new article ; and
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licence or permission has been issued under section n, he has 
had the existing licence or permission amended in the prescribed 
manner.]

12. Revocation and amendment of licences in certain cases.— 
{1) If the Central Government is satisfied, either on a reference made to it 
in this behalf or otherwise, that any person or authority, to whom or to which, 
a licence has been issued under section 11, has, without reasonable cause, 
failed to establish or to take effective steps to establish the new industrial 
undertaking in respect of which the licence has been issued within the time 
specified therefor or within such extended time as the Central Government 
may think fit to grant in any case, it may revoke the licence.

(2) Subject to any rules that may be made in this behalf, the Central 
Government may also vary or amend any licence issued under section 11:

Provided that no such power shall be exercised after effective steps have 
been taken to establish the new industrial undertaking in accordance with 
the licence issued in this behalf.

*[(3) The provisions of this section shall apply in relation to a licence 
issued under section nA or where a licence has been amended under that 
section, to the amendment thereof, as they apply in relation to a licence issued 
under section n.]

2[i3« Further provision for licensing of industrial undertakings 
in special cases.—(1) No owner of an industrial undertaking, other than 
the Central Government, shall—

(a) in the case of an industrial undertaking required to be regis­
tered under section 10, but which has not been registered 
within the time fixed for the purpose under that section, 
carry on the business of that undertaking after the expiry of 
such period, or-

{b) in the case of an industrial undertaking the registration in res­
pect of which has been revoked under section 10A * 2 3[* * * 
carry on the business of the undertaking after the revocation, 
or

Uns. by Act 26 of 1953, s- 8 (w.e.f. 1-10-1953).
2Subs. by s. 9, ibid, for the original s. 13 (w.e.f. 1-10-1953.).
3Certain words omitted by Act 71 of 1956, s. 2 (w.e.f. 1-3-1957).
Uns. bys. 2, ibid. (w.e.f. 1-3-1957)-

(c) in the case of an industrial undertaking to which the provisions 
of this Act did not originally apply but became applicable 
after the commencement of this Act for any reason, carry on 
the business of the undertaking after the expiry of three months 
from the date on which the provisions of this Act became so 
applicable, or

(d) effect any substantial expansion of an industrial undertaking 
which has been registered [or in respect of which a licence 
or permission has been issued], or

4

(e) change the location of the whole or any part of an industrial under 
taking which has been registered,

except under, and in accordance with, a licence issued in that behalf by the 
Central Government, and, in the case of a State Government, except under 
and in accordance with the previous permission of the Central Government.
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(2) The provisions of sub-section (2) of section 11 and of section 12 shall 

apply, so far as may be, in relation to the issue of licences or permissions 
Ito any industrial undertaking referred to in this section as they apply in re- 

ation to the issue of licences or permissions to a new industrial undertaking.
Explanation.—For the purposes of this section, ‘‘substantial expansion” 

means the expansion of an existing industrial undertaking which substantially 
increases the productive capacity of the undertaking, or which is of such a 
nature as to amount virtually • to a new industrial undertaking, but does not 
include any such expansion as is normal to the undertaking having regard 
to its nature and the circumstances relating to such expansion.]

14. Procedure for the grant of licence or permission.—Before 
granting any licence or permission under x[section 11, section nA,   [ section 
13 or section 29B], the Central Government may require such officer or 
authority as it may appoint for the purpose, to make a full and complete in­
vestigation in respect of applications received in this behalf and report to 
it the result of such investigation and in making any such investigation, the 
officer or authority shall follow such procedure as may be prescribed.

123

15. Power to cause investigation to be made into scheduled indus­
tries or industrial undertakings.—Where the Central Government is of 
the opinion that—

1 Subs, by Act 26 of 1953, s. 10, for “section 11 or‘section 13” (w.e.f. 1-10-1953).
2 Subs, by Act 71 of 1956, s. 3, for “or section 13” (1-3-1957).
3 Subs, by Act 26 of 1953, s. 11, for the original cl. (6) '.w.e.f. 1-10-195^).

(a) in respect of any scheduled industry or industrial undertaking 
or undertakings—

{1) there has been, or is likely to be, a substantial fall 
in the volume of production in respect of any article or 
class of articles relatable to that industry or manufactured 
or produced in the industrial undertaking or undertakings, 
as the case may be, for which, having regard to the economic 
conditions prevailing, there is no justification; or

(ii) there has been, or is lively to be, a marked deteriora­
tion in the quality of any article or class of articles relatable 
to that industry or manufactured or produced in the in­
dustrial undertaking or undertakings, as the case may be, 
which could have been or can be avoided ; or

{Hi) there has been or is likely to be a rise in the price of 
any article or class of articles relatable to that industry or 
manufactured or produced in the industrial undertaking 
or undertakings, as the case may be, for which there is no 
justification; or

{iv) it is necessary to take any such action as is provided 
in this Chapter for the purpose of conserving any resources 
of national importance which are utilised in the industry 
or the industrial undertaking or undertakings, as the case 
may be; or

3[(6) any industrial undertaking is being managed in a manner highly 
detrimental to the scheduled industry concerned or to public 
interest ;]

the Central Government may make or cause to be made a full and complete 
investigation into the circumstances of the case by such person or body of 
persons as it may appoint for the purpose.
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16. Powers of Central Government on completion of investiga­

tion under section 15.—{1) If after making or causing to be made any such- 
investigation as is referred to in section 15 the Central Government is satis­
fied that action under this section is desirable, it may issue such directions 
to the industrial undertaking or undertakings concerned as may be appro­
priate in the circumstances for all or any of the following purposes, namely:—

{a} regulating the production of any article or class of articles by the 
industrial undertaking or undertakings and fixing the standards 
of production ;

{b) requiring the industrial undertaking or undertakings to take 
such steps as the Central Government may consider necessary 
to stimulate the development of the industry to which the 
undertaking or undertakings relates or relate ;

(c) prohibiting the industrial undertaking or undertakings from 
resorting to any act or practice which might reduce its or 
their production, capacity or economic value ;

(d} controlling the prices, or regulating the distribution, of any article 
, or class or articles which have been the subject matter of

investigation.
(2) Where a case relating to any industry or industrial undertaking 

or undertakings is under investigation, the Central Government may issue 
at any time any direction of the nature referred to in sub-section (1) to the 
industrial undertaking or undertakings concerned, and any such direction 
shall have effect until it is varied or revoked by the Central Government.

17. [Special provisions for direct control by Central Government in cer­
tain cases.] Omitted by the Industries {Development and Regulation} Amendment 
Act, 1953 (26 of I953\ s. 12. {w.e.f. 1-10-1953).

18. Power of person or body of persons appointed under section 
15 to call for assistance in any investigation.—(r) The person or body 
of persons appointed to make any investigation under section 15 may choose 
one or more persons possessing special knowledge of any matter relating 
to the investigation to assist him or it in holding the investigation.'

{2) The person or body of persons so appointed shall have all the powers- 
of a civil Court under the Code of Civil Procedure, 1908 (Act 5 of 1908)^ 
for the purpose of taking evidence on oath (which he or it is hereby empowered 
to administer) and of enforcing the attendance of witnesses and com­
pelling the production of documents and material objects, and the person 
or body uf persons shall be deemed to be a civil Court for all the purposes- 
of section 195 and Chapter XXXV of the Code of Criminal Procedure, 1898. 
(Act 5 of 1898). ’

^CHAPTER IIIA
Direct Management or Control of Industrial Undertakings by 

Central Government in certain cases
18A. Power of Central Government to assume management or- 

control of an industrial undertaking in certain cases.—{1) If the 
Central Government is of opinion that—

(a) an industrial undertaking to which directions have been issued 
in pursuance of section 16 has failed to comply with such- 
directions, or

1 Ins. by Act 26 of 1953, s. 13 (w.e.f. 1-10-1953).
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(b) an industrial undertaking in respect of which an investigation 

has been made under section 15 (whether or not any direc­
tions have been issued to the undertaking in pursuance of 
section 16), is being managed in a manner highly detrimental 
to the scheduled industry concerned or to public interest, < \

the Central Government may, by notified order, authorize any person or 
body of persons to take over the management of the whole or any part of 
the undertaking or to exercise in respect of the whole or any part of the under­
taking such functions of control as may be specified in the order.

(2) Any notified order issued under sub-section (2) shall have effect 
for such period nor. exceeding five years as may be specified in the order :.

Provided that the Central Government, if it is of opinion that it is expedient 
in public interest so to do, may direct that any such notified order shall 

-continue to have effect after the expiry of the period of five years afore­
said for such further period as may be specified in the direction and where 
any such direction is issued, a copy thereof shall be laid, as soon as may be, 
before both Houses of Parliament.

Explanation.—The power to authorize a body of persons under this 
•section to take over the management of an industrial undertaking which is a 
company includes also a power to appoint any individual, firm or com} tany 
to be the managing agent of the industrial undertaking on such terms and 
conditions as the Central Government may think fit.

18B. Effect of notified order under section 18A.—(1) On the issue 
•of a notified order under section 18A authorizing the taking over of the manage­
ment of an industrial undertaking—

(a) all persons in charge of the management, including persons holding 
office as managers or directors of the industrial undertak­
ing immediately before the issue of the notified order, shall be 
deemed to have vacated their offices as such ;

(6) any contract of management between the industrial undertaking 
and any managing agent or any director thereof holding 
office as such immediately before the issue of the notified order 
shall be deemed to have terminated ;

(c) the managing agent, if any, appointed under section 18A shall 
be deemed to have been duly appointed as the managing 
agent in pursuance of the Indian Companies Act, 1913 x(7 
of 1913), and the memorandum and articles of association of 
the industrial undertaking, and the provisions of the said 
Act and of the memorandum and articles shall, subject to the 
other provisions contained in this Act, apply accordingly, 
but no such managing agent shall be removed from office 
except with the previous consent of the Central Government ;

[d) the person or body of persons authorized under section 18A 
to take over the management shall take all such steps as may

1 Sec now the Companies Act, 1956(1 of£i956).
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which an investigation 

»nether or not any direc-

be necessary to take into his or their custody or control all 
the property, effects and actionable claims to which the indus­
trial undertaking is or appears to be entitled, and all the pro- 
perty and effects-ofthe industrial undertaking-shallbe deemed 
to be in the custody of the person or, as the case may be, the 
body of persons as from the date of the notified order ; and

(e) the persons, if any, authorized under section 18A to take over 
the management of an industrial undertaking which is a com­
pany shall be for all purposes the directors of the industrial 
undertaking duly constituted under the Indian Companies 
Act, 1913 (7 of 1913) and shall alone be entitled to exercise all 
the powers of the directors of the industrial undertaking, whe­
ther such powers are derived from the said Act or from the 
memorandum or articles of association of the industrial under­
taking or from any other source.

(2) Subject to the other provisions contained in this Act and to the 
control of the Central Government, the person or body of persons autho­
rized to take over the management of an industrial undertaking, shall take 
su ch steps as may be necessary for the purpose of efficiently managing the 
business of the industrial undertaking and shall exercise such other powers 
and have such other duties as may be prescribed.

Where any person or body of persons has been authorized to exer­
cise any functions of control in relation to an industrial undertaking, the 
undertaking shall be carried on pursuant to any directions given by the autho­
rized person in accordance with the provisions of the notified order, and any 
person having any functions of management in relation to the undertaking 
or part thereof shall comply with all such directions.

(4) The person or body of persons authorized under section 18 
shall, notwithstanding anything contained in the memorandum or 
articles of association of the industrial undertaking, exercise his or 
their functions in accordance with such directions as may be given 
by the Central Government so, however, that he or they shall no 
have any power to give any other person any directions under this 
section inconsistent with the provisions of any Act or instrument 
determining the functions of the authority carrying on the under­
taking except in so far as may be specifically provided by the notified 
order.

18C. Contracts in bad faith, etc., may be cancelled or varied.— 
Without prejudice to the provisions contained in section 18B, the per­
son or body of persons authorized under section 18A to take over 
the management of an industrial undertaking may, with the previous 
approval of the Central Government, make an application to any 
Court having jurisdiction in this behalf for the purpose of cancelling 
or varying any contract or agreement entered into, at any time before 
the issue of the notified order under section 18A, between the indus­
trial undertaking and any other person and the Court may, if satis­
fied after due inquiry that such contract or agreement had been en­
tered into in bad faith and is detrimental to the interests of the

See now the Companies Act, 1956 (1 of 1956).
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industrial undertaking, make an order cancelling or varying (either 
Trrrconditionafiy 01 subject to such—conditions—as—it-may—think—fit—to
impose) that contract or agreement, and the contract or agreement shall have 
effect accordingly.

18D. No right to compensation for termination of office or con­
tract.—Notwithstanding anything contained in any law for the time: 
being in force, no person who ceases to hold any office by reason of the 
provisions contained in clause (a) of section 18B, or whose contract 
of management is terminated by reason of the provisions contained in 
clause {b} of that section, shall be entitled to any compensation for 
the loss of office or for the premature termination of his contract of manage­
ment :

Provided that nothing contained in this section shall affect the 
right of any such person to recover from the industrial undertaking, 
moneys recoverable otherwise than by way of such compensation.

18E. Application of Act 7 of 1913.—{1} Where the management 
of an industrial undertaking, being a company as defined in the 
Indian Companies Act, 1913 X7 of 1913), is taken over by the Central 
Government, then, notwithstanding anything contained in the said Act 
or in the memorandum or articles of association of such under­
taking,—

(a) It shall not be lawful for the shareholders of such undertaking 
or any other person to nominate or appoint any person to be 
a director of the undertaking; - -

{b} no resolution passed at any meeting of the shareholders of such 
undertaking shall be given effect to unless approved by the 
Central Government;

(c) no proceeding for the winding up of such undertaking or for the- 
appointment of a receiver in respect thereof shall lie in any 
Court except with the consent of the Central Government.

{2} Subject to the provisions contained in sub-section {1}, and to the- 
other provisions contained in this Act and subject to such other excep­
tions, restrictions and limitations, if any, as the Central Government may,, 
by notification in the Official Gazette, specify in this behalf, the Indian. 
Companies Act, 1913 \7 of 1913), shall continue to apply to such undertaking: 
:r the same manner as it applied thereto before the issue of the notified ord^r 

under section 18A.

18F. Power of Central Government to cancel notified order under 
section 18A.—If at any time it appears to the Central Government on. 
the application of the owner of the industrial undertaking or other­
wise that the purpose of the order made under section 18A has 
been fulfilled or that for any other reason it is not necessary that 
the’ order should remain in force, the Central Government may,, 
by notified order, cancel such order and on the cancellation of any 
such order the management or the control, as the case may be, 
of the industrial undertaking shall vest in the owner of the under­
taking.

1 See now the Companies Act, 1956 (1 of 1956).



of 1951] Industries {Development and Regulation} i3
------- :-------------------------------CHAPTER—HIT------------------------------------

Control of Supply, Distribution, Price, etc., of certain Articles

18G. Power to control supply, distribution, price, etc., of certain 
articles—(z) The Central Government, so far as it appears to it to be 
necessary or expedient for securing the equitable distribution and 
availability at fair prices of any article or class of articles relatable to 
any scheduled industry, may, notwithstanding anything contained in 
any other provision of this Act, by notified order, provide for re­
gulating the supply and distribution thereof and trade and commerce 
therein.

(2) Without prejudice to the generality of the powers conferred 
by sub-section X-O, a notified order made thereunder may provide—

(a) for controlling the prices at which any such article or class 
thereof may be bought or sold ;

{b} for regulating by licences, permits or otherwise the distribution, 
transport, disposal, acquisition, possession, use or consumption 
of any such article or class thereof;

(c) for prohibiting the withholding from sale of any such article or 
class thereof ordinarily kept for sale ;

(J) for requiring any person manufacturing, producing or holding 
in stock any such article or class thereof to sell the whole or 
part of the articles so manufactured or produced during a 
specified period or to sell the whole or a part of the articles 
so held in stock to such person or class of persons and in 

_ such circumstances as may be specified in the order ;
(e) for regulating or prohibiting any class of commercial or financial 

- transactions relating to such article or class thereof which 
* --in the opinion of the authority making the order are, or if un-

_ -regulated are likely to be, detrimental to public interest ;
(/) for- requiring persons engaged in the distribution and trade and 

_ commerce in any such article or class thereof to mark the
articles exposed or intended for sale with the sale price or 

_' _ - to' exhibit at some easily accessible place on the premises the 
' - price-lists of articles held for sale and also to similarly exhibit 

on the first day of every month, or at such other time as may 
be prescribed, a statement of the total quantities of any such 
articles in stock ;

{g} for collecting any information or statistics with a view to regulating 
or prohibiting any of the aforesaid matters ; and

[h} for any incidental or supplementary matters, including, in particu­
lar, the grant or issue of licences, permits or other documents 
and the charging of fees therefor.

{3} Where, in pursuance of any order made with reference to clause 
(J) of sub-section (2), any person sells any article, there shall be paid to him 
the price therefor—

(a) where the price can consistently with the controlled price, if any, 
be fixed by agreement, the price so agreed upon ;

{b} where no such agreement can be reached, the price calculated 
with reference to the controlled price, if any, fixed under 
this section ;

424 M of Law—2
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(c) where neither clause (a) nor clause (b) applies, the price calculated, 

at the market rate prevailing in the locality at the date 
of sale.

(4) No order made in exercise of any power conferred by this section 
shall be called in question in any Court.

(5) Where an order purports to have been made and signed by. 
an authority in exercise of any power conferred by this section, a 
Court shall, within the meaning of the Indian Evidence Act, 1872 (1 of 1872),. 
presume that such order was so made by that authority.

Explanation-—In this section, the expression ‘‘article or class of’ 
articles” relatable, to any scheduled industry includes any article or 
class of articles imported into India which is of the same nature or 
description as the article or class of articles manufactured or produced in 
the scheduled industry.]

CHAPTER IV
Miscellaneous

19. Powers of inspection.—(1) For the purpose of ascertaining 
the position or working of any industrial undertaking or for any other 
purpose mentioned in this Act or the rules made thereunder, any person 
authorized by the Central Government in this behalf shall have the 
right—

(a) to enter and inspect any premises ;
(b) to order the production of any document, book, register or 

record in the possession or power of any person having the 
control of, or employed in connection with, any industrial

‘ - undertaking ; and
(c) to examine any person having the control of, or employed in con- 

- 'nection with, any industrial undertaking.
(2) Any person authorized by the Central Government under sub- 

section "(r) shall be deemed to be a public servant within the meaning of 
section 21 of the Indian Penal Code (Act 45 of i860).

20. General prohibition of taking over management or control 
of industrial undertakings.—After the commencement of this Act, 
it shall not be competent for any State Government or a local authority 
to take over the management or control of any industrial undertaking 
under any law for the time being in force which authorizes any such Govern­
ment or local authority so to do.

21. Certain administrative expenses of Development Councils to 
be paid from moneys provided by Parliament.—Such administrative 
expenses as relate to the emoluments of officers of a Development Council 
who are appointed by or with the approval of the Central Government, 
shall be defrayed out of moneys provided by Parliament.

22. Power of the Central Government to issue directions to 
Development Councils.—In the exercise of its functions under this 
Act, every Development Council shall be guided by such instructions 
as may be given to it by the Central Government and such instructions 
may include directions relating to the manner in which, and the purpose 
for which, any proceeds of the cess levied under section 9 which may have 
been handed over to it, shall be expanded.
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1t1 23» Decision of Central Government final respecting certain 

matters.—If, for the purposes of this Act, any question arises as to 
whether—

1 Subs, by Act 26 of 1953, s. 14, for the original s. 23 (w.e.f. 1-10-1953).
2 Subs, by s. 15, ibid., for the original sub-section (1) (w.e.f. 1-10-1953).
3 Ins. by Act 71 of 1956, s. 4 (w.e.f. 1-3-1957).

{a) there has been a substantial expansion of an industrial under­
taking, or

(6) an industrial undertaking is producing or manufacturing any 
new article,

the decision of the Central Government thereon shall be final.]
24 Penalties.—2[(i) If any person contravenes 01 attempts to con­

travene or abets the contravention of—
(i) the provisions of sub-section (1) of section 10 or of sub-section 

(1) of section 11 or of section nA or of sub-section {1) of 
section 13 [or of sub-section (2) of section 29B], or3

{ii) any direction issued under section 16 or sub-section (5) of section 
18B, or

{iii) any order made under section 18G, or
{iv) any rule the contravention of * which is made punishable under 

this section,.
he shall be punishable with imprisonment which may extend to six 
months, or with fine which may extend to five thousand rupees, or 
with both, and, in the case of a continuing contravention, with an addi­
tional fine which may extend to five hundred rupees for every day during 
which such contravention continues after conviction for the first such con­
travention.] ■ _ "Z

(2) If the person contravening any of the said provisions is a com­
pany, every person who at the time the offence was committed was in 
charge of, and was responsible to, the company for the conduct of the business 
of the company, as well as the company, shall be deemed to be guilty of the 
contravention and shall be diable to be proceeded against and punished 
accordingly :

Provided that nothing contained in this sub-section shall render 
any such person liable to any punishment provided in this Act, if he 
proves that the offence was committed without his knowledge or 
that he exercised all due diligence to prevent the commission of such 
offence.

{3) Notwithstanding anything contained in sub-section (2), where 
an offence under this Act has been committed by a company and it is 
proved that the offence has been committed with the consent or conni­
vance of, or is attributable to any neglect on the part of, any director or 
manager, secretary or other officer of the company such director, manager, 
secretary or other^officer shall also be deemed to be guilty of that offence 
and shall be liable to be proceeded against and punished accordingly.

Explanation.—For the purposes of this section,—
(a) “ company ” means any body corporate and includes a firm or 

other association of individuals ; and
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(6) “ director ” in relation to a firm means a partner in the 
firm.

1[24A. Penalty for false statements.—If any person,—
(a ) when required by this Act or by any order under this Act to make 

any statement or furnish any information, makes any state­
ment or furnishes any information which is false in any material 
particular and which he knows or has reasonable cause to 
believe to be false or does not believe to be true ; or

{b } makes any such statement as aforesaid in any book, account, record, 
declaration, return or other document which he is required 
by any order made under this Act to maintain or furnish ;

he shall be punishable with imprisonment which may extend to three 
months, or with fine which may extend to two thousand rupees, or with 
both.]

2[ 25. Delegation of powers.—(1) The Central Government may 
by notified order, direct that any power exercisable by it under this Act 
(other than the power given to it by sections 16 and 18A) shall, in relation 
to such matters and subject to such conditions, if any, as may be spe­
cified in the direction, be exercisable also by such officer or authority 
(including in the said expressions any Development Council, State Govern­
ment or officer or authority subordinate to the Central Government) as 
may be specified in the direction. - - '.

(2 ) Any power exercisable by a State Government by virtue of 
a direction under sub-section {1} may, unless otherwise provided in such 
direction, be exercised also by such officer or authority subordinate to that 
State Government as it may, by notified order, specify in this behalf.

26. Power to issue directions.—The'Central Government may give 
directions to any State Government as to the carrying into execution 
in the State of any of the provisions of this Act or of any order or direction 
made thereunder.

27. Cognizance of offences.—No Court shall take cognizance of 
any offence punishable under this Act except on a report in writing of 
the facts constituting such offence made by a person who is a public servant 
as defined in section 21 of the Indian Penal Code (Act 45 of 
i860).

28. Burden of proof in certain cases.—Where any person is prose­
cuted for contravening any order made under section 18G which proohibit 
him from doing an act or being in possession of a thing without lawful au­
thority or without a permit, licence or other document, the burden of proving 
that he has such authority, permit, licence or other document shall be 
on him.

29. Jurisdiction of courts.—(1) Subject to the provisions of sub­
section (2), no Court inferior to that of a presidency magistrate or a magis­
trate of the first class shall try any offence punishable under this 
Act.

JIn s. by Act 26 of 1953, s. 16 (w.e.f. 1-10-1953).
2Ss. 25 to 29C subs, by s. 17, ibid., for the original ss. 25 to 29 (w.e.f. 1-10-1953).
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(2) Any magistrate or bench of magistrates empowered, for the time 
being, to^tfyTn a summary way the off ences specified In sub-section (1) 
of section 260 of the Code of Criminal Procedure, 1898 (5 of 1898), may, 
on application in this behalf being made by the prosecution, try, in ac­
cordance with the provisions contained in sections 262 to 265 of the said 
Code any offence which consists of a contravention of an order made under 
section 18G.

29A. Special provision regarding fines.—Notwithstanding any­
thing contained in section 32 of the Code of Criminal Procedure, 1898 
(5 of 1898), it shall be lawful for any magistrate of the first class and 
for any presidency magistrate to pass a sentence of fine exceeding one thou­
sand rupees on any person convicted of any offence under this Act.

29B. Power to exempt in special cases.—^(i)] If the Central Govern­
ment is of opinion, having regard to the smallness of the number of workers 
employed or to the amount invested in any industrial under­
taking or to the desirability of encouraging small undertakings generally 
or to the stage of development of any scheduled industry, that it would 
not te in public interest to apply all or any of the provisions of this Act 
thereto, it may, by notification in the Official Gazette, exempt, subject to 
such conditions as it may think fit to impose, any industrial undertaking 
or class of industrial undertakings or any scheduled industry or class of sche­
duled industries as it may specify in the notification from the operation of 
all or any of the provisions of this Act or of any rule or order made there­
under.

*[(2) Where any notification under sub-section (1} granting any 
exemption is cancelled, no owner of any industrial undertaking to which 
the provisions of section 10, section 11, section nA or clause (d) of sub­
section (1) of section 13, would have applied, if the notification under sub­
section (z) had not been issued, shall carry on the business of the under­
taking after the expiry of such period as may be specified in the notification 
cancelling the exemption except under and in accordance . with a licence 
issued in this behalf by the Central Government and, in the -case of a State 
Government, except under and in accordance with the previous permission 
of the Central Government. - ’ -

(3) The provisions of this Act shall apply, so far as may be, in relation 
to the issue of a licence or permission to any industrial undertaking referred 
to in sub-section (2) as they apply in relation to the issue of a licence or 
permission to a new industrial undertaking.]

29C . Protection of action taken under the Act.—(1) No suit, pro­
secution or other legal proceeding shall lie against any person for anything 
which is in good faith done or intended to be done under this Act or any 
rule or order made thereunder.

(2) No suit or other legal proceeding shall lie against the Govern­
ment for any damage caused or likely to be caused by anything which is in 
good faith done or intended to be done in pursuance of this Act or any 
rule or order made thereunder.]

’S. 29B renumbered as sub-section (1) of that section and sub-section (2) and (3) ins. 
by Act 71 of 1956, s. 5 (w.e.f. 1-3-1957).

w.e.f. 1-10-1953).
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30. Power to make rules.—(1) The Central-GQvernmentmay,sub-— 

ject tothe condition of previous publication, make rules for carrying out the 
purposes of this Act.

(2) In particular, and without prejudice to the generality of the fore­
going power, such rules may provide for all or any of the following matters, 
namely :—

(a) the constitution of the Advisory Council and Development 
Councils, the term of office and other conditions of service of 
the procedure to be followed by, and the manner of filling casual 
vacancies among, members of the Advisory Council or a Deve­
lopment Council ;

(£) the form of the statement of account to be furnished by a 
Development Council ;

(c) the intervals at which, the time within which, and the manner 
in which the cess leviable under section 9 shall be payable and the 
rebate for the prompt payment of such cess ;

(d) the expenses which a Development Council may meet from the 
proceeds of the cess levied under section 9 which may have been 
handed over to it;

(e) the appointment by or with the approval of the Central Govem- 
_ - ment of any officers of a Development Council ;

(/) the facilities to be provided by any industrial undertaking for 
the training of technicians and labour ;

(5- ) the collection of any information or statistics in respect- of any 
. scheduled industry ; '

(A) the manner in which industrial undertakings may be-registered 
_ under section 10 and the levy of a fee therefor ; ' - - -

(i) the procedure for the grant or issue of licences and permis­
sions under [section n, section nA [section 13 or section 29B], 
the time within which such licences or permissions shall be grant­
ed or issued including, in particular, the publication of notices 
calling for applications and the holding of such public inquiry in 
relation thereto as may be necessary in the circumstances ;

1 2

(j) the fees to be levied in respect of licences and permissions issued 
under this Act ; ~ -

(k) me matters which may be taken into account in the granting 
or issuing of licences and permissions, including in particular 
the previous consultation by the Central Government with

1Subs. by Act 26 of 1953, s. 18, for “section 11 or section 13” (w.e.f. i-io-I953)«
*Subs. by Act 71 of 1956, s. 6, for “or section 13” (w.e.f. 1-3-1957).
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ral Government may, sub-_______________ The Advisory Council or any Developmenr~Cbuncil—or both
rules for carrying out the in regard to the grant or issue of any such licences or permission ;

(1) the procedure to be followed in making any investigation under 
this Act ;

(m) the conditions which may be included in any licences and 
permissions ;

(ri) the conditions on which licences and permissions may be 
varied or amended under section 12 ;

(o) the maintenance of books, accounts and records relating to an 
industrial undertaking ;

(p) the submission of special or periodical returns relating to an 
industrial undertaking by persons having the control of, 
or employed in connection with, such undertaking, and the forms 
in which, and the authorities to which, such returns and reports 
shall be submitted ;

(q) any other matter which is to be or may be prescribed under this 
Act.

- _(j) Any rule made under this section may provide that a contravention 
thereof shall be punishable under section 24.

(4) All rules made under this section shall be laid for not less than 
•seven days before Parliament as soon as possible after they are made and 
shall be subject to such modifications as Parliament may make during the 
session in which they are so laid, or the session immediately follow­
ing.

31. Application of other laws not barred.—The provisions of this 
Act shall be in addition to and not, save as otherwise expressly provided 
in this Act, in derogation of any other Central Act for the time being 
in force, relating to any of the scheduled industries.

32. Amendment of section 2, Act 14 of 1947.—In section 2 of 
the Industrial Disputes Act, 1947 (14 of 1947)—

(a) in sub-clause (i) of clause (a), after the words “Kby a railway 
company ” the words “ or concerning any such controlled 
industry as may be specified in this behalf by the Central 
Government ” shall be inserted ;

(6) after clause (e), the following clause rhall be inserted, 
namely :—

‘(ee) “controlled industry” means any’industry the con­
trol of which by the Union has been declared by any 
Central Act to be expedient in the public interest
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^THE FIRST SCHEDULE 
[See sections 2 and 3 (t)]

[act 65

Any industry engaged in the manufacture or production of any 
of the articles mentioned under each of the following headings or sub­
headings, namely :—

1. Metallurgical Industries :
A. Ferrous :

(1) Iron and steel (Metal).
(2) Ferro-alloys.
(3) Iron and Steel castings and forgings.
(4) Iron and Steel structural.
(5) Iron and Steel pipes.
(6) Special steels.
(7) Other products of iron and steel.

B. Non-ferrous :
(1) Non-ferrous metals and alloys.
(2) Semi-manufactures and manufactures.

2. Fuels :
(i)_ Coal, lignite, coke and their derivatives.
(2) Mineral oil (crude oil), motor and aviationTspirx..

diesel oil, kerosene oil, fuel oil, diverse hydrocarbon oils; 
and their blends including synthetic fuels, lubricating oils; 
and the like.

(3) Fuel gases—(coal gas, natural 'gas and the like).
3. Boilers and Steam Generating Plants : 

Boilers and steam generating Plants.
4. Prime movers (other than electrical generators) :

(1) Steam engines and turbines.
(2) Internal combustion engines.

5. Electrical Equipment :
(1) Equipment for generation, transmission and distri­

bution of electricity including transformers.
(2) Electrical motors.
(3) Electrical fans.
(4) Electrical lamps.
(5) Electrical furnaces.
(6) Electrical cables and wires.
(7) X-ray equipment.
(8) Electronic equipment.

^ubs. by Act 71 of 1956, s. 7, for the ori ginal First Schecv’e (w.e.f. 1-3-1957X
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_________ J9)__ Household appliances such as electric urons, heaters 
and the like.

(10) Storage batteries.
(11) Dry cells.

6. Telecommunications :

(1) Telephones.
(2) Telegraph equipment.
(3) Wireless communication apparatus.
(4) Radio receivers including amplifying and public address 

equipment.
(5) Television sets.
(6) Teleprinters.

7. Transportation :

(1) Aircraft.
(2) Ships and other vessels drawn by power.
(3) Railway locomotives.
(4) Railway rolling stock.
(5) Automobiles (motor cars, buses, trucks, motor cycles, 

scooters and the like).
(6) Bicycles.
(7) Others, such as fork lift trucks and the like.

8. Industrial Machinery :

A. Major items of specialised equipment used in specific 
industries :

(1) Textile machinery (such as spinning frames, carding 
machines, powerlooms and the like) including textile 
accessories.

(2) Jute machinery.
(3) Rayon machinery.
(4) Sugar machinery.
(5) Tea machinery.
(6) Mining machinery.
(7) Metallurgical machinery.
(8 Cement machinery.
(9) Chemical machinery.

(10) Pharmaceuticals machinery.
(11) Paper machinery.

B. General items of machinery used in several industries, such 
as the equipment required for various ‘unit processes' 1

(1) Size reduction equipment—crushers, ball mills an! 
the like.
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(2)----- Conveying equipment—bucket elevators,_ skip—hoists,- 

—------- cranes, deTricEs and the like.
(3) Size separation units—screens, classifiers and the

like.
(4) Mixers and reactors—kneading mills, turbo mixers 

and the like.
(5) Filtration equipment—filter presses, rotary filters 

and the like.
(6) Centrifugal machines.
(7) Evaporators.
(8) Distillation equipment.
(9) Crystallisers.

(10) Driers. _ -
(11) Power driven pumps—reciprocating, centrifugal and 

the like.
(12) Air and gas compressors and vacuum pipes (exclud­

ing electrical furnaces).
(13) Refrigeration plants for industrial use.
(14) Fire fighting equipment and appliances including 

fire engines.

C. Other items of Industrial Machinery :
(1) Ball, roller and tapered bearings.
(2) Speed reduction units.
(3) Grinding wheels and abrasives.

9. Machine Tools :
Machine tools.

io. Agricultural Machinery :
(1) Tractors, harvesters and the like.
(2) Agricultural . implements.

11. Earth-moving Machinery :

Bulldozers, dumpers, scrapers, loaders, shovels, drag lines, 
bucket wheel excavators, road rollers and the like.

12. Miscelianeous Machanical and Engineering Industries :
(1) Plastic moulded goods.
(2) Hand tools, small tools and the like.
(3) Razor blades.
ft

13. Commercial, Office and Household Equipment :
(1) Typewriters.
(2) Calculating machines.
(3) Air conditioners and refrigerators.
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(4) Vacuum cleaners.------ -- --------------------------------------------------
(5) Sewing and knitting machines.
(6) Hurricane lanterns.

14. Medical and Surgical Appliances :
Surgical instruments—sterilisers, incubators and the like.

/
15. Industrial Instruments :

(1) Water meters, steam meters, electricity meters and 
the like.

(2) Indicating, recording and regulating devices for pressure 
temperature, rate of flow, weights, levels and the like.

(3) Weighing machines.

16. Scientific Instruments :
Scientific instruments.

17. Mathematical, Surveying and Drawing Instruments :
Mathematical, surveying and drawing instruments.

18. Fertilisers :

(1) Inorganic fertilisers.

(2) Organic fertilisers.

(3) Mixed fertilisers. . ' -

19. Chemicals (other than fertilisers) :

(1) Inorganic heavy chemicals.
(2) Organic heavy chemicals.
(3) Fine chemicals including photographic chemicals.
(4) Synthetic resins and plastics.
(5) Paints, varnishes and enamels.
(6) Synthetic rubbers. '
(7), Man-made fibres including regenerated celluloserayon, 

nylon and the like.
(8) Coke oven by-products.
(9) Coal tar distillation products like napthalene, anthracene 

and the like.
(10) Explosives including gun powder and safety fuses.
(11) Insecticides, fungicides, weedicides and the like.
(12) Textile auxiliaries.
(13) Sizing materials including starch.
(14) Miscellaneous chemicals.
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“20. Photographic Raw Film and Paper :

(1) Cinema film.

(2) Photographic amateur film.

(3) Photographic printing paper.

21. Dye-stuffs: 
Dye-stuffs.

22. Drugs and Pharmaceuticals: 
Drugs and pharmaceuticals.

23. Textiles (including those dyed, printed or otherwise 
processed) :

(1) made wholly or in part of cotton, including cotton 
yarn, hosiery and rope ;

(2) made wholly or in part of jute, including jute, twine 
and rope ;

(3) made wholly or in part of wool, including wool tops’ 
woollen yarn, hosiery, carpets and druggets ;

(4) made wholly or in part of silk, including ‘ silk yarn 
and hosiery ;

(5) made wholly or in part of synthetic, artificial (man­
made) fibres, including yarn and hosiery of such fibres

24. Paper and Pulp including Paper Products :

(1) Paper—writing, printing and wrapping.

(2) Newsprint.

(3) Paper board and straw board.

(4) Paper . for packaging (corrugated paper, kraft paper, 
paper bags, paper containers and the like).

(5) Pulp—wood pulp, mechanical, chemical, including 
dissolving pulp. I

25. Sugar :

Sugar.

26. Fermentation Industries :

(1) Alcohol.

(2) Other products of fermentation industries.
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Food Processing Industries :

(1) Canned fruits and fruit products.
(2) Milk foods.
(3) Malted foods.
(4) Flour.
(5) Other processed foods.

Vegetable Oils and Vanaspathi :

(1) Vegetable oils, including solvent extracted oils.
(2) Vanaspathi.

Soaps, Cosmetics and Toilet Preparations :

(1) Soaps.
(2) Glycerine.
(3) Cosmetics.
(4) Perfumery.
(5) Toilet preparations.

Rubber Goods :

(1) Tyres and tubes.
(2) Surgical and medicinal products including pro­

phylactics.
(3) Footwear.
(4) Other rubber goods.

Leather, Leather Goods and Pickers :

Leather, leather goods and pickers.

Glue and Gelatin :

Glue and gelatin.

Glass :

(1) Hollow ware.

(2) Sheet and plate glass.
(3) Optical glass.
(4) Glass wool.
(5) Laboratory ware.
(6) Miscellaneous ware.
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34. Ceramics :

(1) Fire bricks.
(2) Refractories.
(3) Furnace lining bricks—acidic, basic and neutral.
(4) China ware and pottery.
(5) Sanitary ware.
(6) Insulators.
(7) Tiles.

35. Cement and Gypsum Products :

(1) Portland cement.
(2) Asbestos cement. J
(3) Insulating boards.
(4) Gypsum boards, wall boards and the like.

36. Timber Products :

(1) Plywood.
(2) Hardboard, including fibre-board, chip-board and the 

like.
(3) Matches.
(4) Miscellaneous (furniture components, bobbins, shuttles 

and the like).

37. Defence Industries :

Arms and ammunition.

38. Miscellaneous Industries :

Cigarettes: - - -

Explanation 1.—The articles specified under each of the headings 
Nos. 3 4, 5, 6, 7, 8, 10, 11 and 13 shall include their component parts 
and accessories.

Explanation 2.—The articles specified under each of the headings 
Nos. 18, 19, 21 and 22 shall include the intermediates required for 
their manufacture.

THE SECOND SCHEDULE

[See section 6 (4)]

Functions which may be assigned to Development Councils :—

(1) Recommending targets for production, co-ordinating production 
programmes and reviewing progress from time to time.

(2) Suggesting norms of efficiency with a view to eliminating waste, 
obtaining maximum production, improving quality and reducing costs.
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-----(9)—Recommending inuasui,er~fof~sccuring~the fuller utilisation of 
the installed capacity and for improving the working of the industry, 
particularly of the less efficient units.

(4) Promoting arrangements for better marketing and helping in 
the devising of a system of distribution and sale of the produce of the industry' 
which would be satisfactory to the consumer.

(5) Promoting standardisation of products.

(6) Assisting in the distribution of controlled materials and promoting 
arrangements for obtaining materials for the industry.

(7) Promoting or undertaking inquiry as to materials and equipment 
and as to methods of production, management and labour utilisation, includ­
ing the discovery and development of new materials, equipment and methods 
and of improvements in those already in use, the assessment of the advantages 
of different alternatives and the conduct of experimental establishments and 
of tests on a commercial scale.

(8) Promoting the training of persons engaged or proposing engagement 
in the industry and their education in techncial or artistic subjects relevant 
thereto.

(9) Promoting the retraining in alternative occupations of personnel 
engaged in or retrenched from the industry.

(10) Promoting or undertaking scientific and industrial research, re­
search into matters affecting industrial psychology and research into matters 
relating to production and to the consumption or use of goods and services 
supplied by the industry. - -

(n) Promoting improvements and standardisation of accounting and 
costing methods and practice.

(12) Promoting or undertaking the collection and formulation of 
statistics. _

(13) Investigating possibilities of decentralising stages and processes 
of production with a view to encouraging the growth of allied small scale 
and cottage industries.

(14) Promoting the adoption of measures for increasing the productivity 
of labour, including measures for securing safer/and better working conditions 
and the provision and improvement of amenities and incentives for workers.

(15) Advising on any matters relating to the industry (other than re­
muneration and conditions of employment) as to which the Central Govern­
ment may request the Development Council to advise and undertaking 
inquiries for the purpose of enabling the Development Council so to advise, 
and

(16) Undertaking arrangements for making available to the industry 
information obtained and for advising on matters with which the Development 
Councils are concerned in the exercise of any of their functions.

GMGIPND—M—424M of Law—13-8-57—6,250



£ TO BE PUBLISHED IN THE GAZETTE OF INDIA 
EXTRAORDINARY PART I S "CT ION I 7

GOVERNMENT OF INDIA
MINISTRY OF COMMERCE Aito INDUSTRY

IMPORT TR-.DF CONTROL. . "' /.1' '•
~: ■ 1'

PUBLIC NOTICE No. 19-ITC(PN)/58

1TE7 DELHI, THE 15th MARCH,1958.

SUBJ -CTImport policy for Greases (S.No.8/v), 
Mineral Oils (S.No.17(a)/v) and 
Lubricating Oils (S.No.20/v)' during 
Octrbor, 1957 - March, 195$ period.

Attention of the importers i^invited to Appendix XVIII of 

the current Red Book which details tho**import policy for Greases, 

Mineral Oils, Lubricating Oils otc. during the current half year. 

In terms of tho imnort policy followed for these items during the ♦ I
current half year, applications from established importers for 

import of those items are considered on an ad-hoc basis in con­
sultation with tho Ministry of Steel, Minos and Fuel (Petroleum 

Section). Quot: -icencos for those items wore granted at tho 

Headquarters office on tho basis of a quota1 of 5^ Gon. & 5^ Soft 

during tho current half year.

2). As a result of ropr.oontations received from tho trade, 

it has been decided to grant additional licences for these items 

to established importers during -ho current half year on tho basis 

of 40?° of half of* their best ye r* s imports of those items. The 
additional licences thus gran4 for S.Nos. 8/V, 17(a)/v and 2O/V 

under tho provisions of this ;lic Notice will bo interchangeable. 

Applications for additional licences accompanied with quota licence 

already granted, for these it ;ms during tho current half year and 

the relevant quota certificate should bo submitted to tho C.C.I.&.E 
Nov/ Delhi (Headquard ;rs Licensing Division) as early as possible 

but not later than tho 30th March,195^. Applications received 

thereafter will not bo accepted.

TO THE GOVERNMENT OF INDIA 
7 ' J . 

(Mela Ram Bharadwaijr

JT. SECRETARY 

Copy to all concerned.

• By order etc.,

DEPUTY CHIBU'CONTROLLER OF IMPORTS & EXPORTS. 
, /'i p'

"B ■". Chawl a” /t 5,3 m 19 58/ ' ' - h\ ; t . '
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GOVERNMENT O' INDIA .
MINISTRY OF CCMM'TdT’ & INDUSTRY 

DTORT TILxDB CONTROL

PUBLIC NOTICE No ygCUI.T.C^CPN)/^

NEW DELHI, THU 18TH M-RCH,’ 195&« •

... As already announced in the Press, the Export Import Bank of 
tho -United States has agreed to make available to the Government of India 
a credit in dollars for purchases to bo made in the U.3.^1* for the industrial 
projects falling under tho following broad heads, so far as tho private 

sector .is concerneds- ■
... • -i) Engineering Industry.

• - ii) Chemical Industry. 1
.„ • •• ... iii) Cotton Textile Industry. 11 . t ' .. ..

i iv) Automobile Industry •
* - 1 ■ । 1 ..•• . . * » ’ , » • ~ r. • i -. - -

. ; v) Coal mining Industry. • •. . ," r
As a result, it will now be possible for tho Government of.India 

to issue import licences without any conditions regarding deferred payments 
...for prcjocts which tho Government of India, consider to bo of-sufficient 

importance'for financing out of,this credit. In order to obtain Government’s 
approval in principle to the inclusion of any project under this credit, tho 
parties concerned should apply to tho following authorities respectively 
for tho industrial groups named above s

(i) Industrial advisor (.Engineering), Development Ling, 
Uciyog- Bhavan, Now Delhi.

(ii) Industrial Advisor (Chemicals), Development wing, 
Udyog Bhavan, Now Delhi.

(iii) Textile Commissioner, Bombay.
(iv) Industrial Adviser (Engineering), Development -ing, 

Udyog Bhavan, Now Delhi. 
I 1 ' ’

(v) Tho Coal Commissioner, Calcutta.

Deputy
In each c a so a copy of the communication should bo sent to tho 

Economic,-adviser in tho Ministry of Commerce & Industry, New Delhi.
Tho applicants should give the following particulars
(a) Details of Industries Act licences hold by tho party, 

or of any other authorisation gi7oh by Government.
(b) The total estimated f.o.b. value ci? tho equipment to bo 

purchased in tho U.3./.. and tho estimated cost of insurance 
and freight separately.

(c) Whether any part of the equipment for tho completion 
of tho project
(i) has already boon installed

(ii) has boon oovorod by import liconco? and/or
(iii) has to be purchased outside the U.S.A. •

Details particularly values should be given.

(d) Date by which shipments are expected to bo completed.

Contd....(2)••»•••
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(c) Tho value of output to be achieved from the project and 
tho annual value of raw materials and/or components to bo 

imported. ' ’ v ' 1 ' " • 1 '■ । > 11 • । । 1
(f) -bother arrangements for rupoo finance not only to medt 

tho cost of tho imported equipment but also for local 
expenditure have boon made.

Tho equipment referred to above included not only tho plant and 
machinery, but any constructional material required for completing tho 
project! including stool for structures, earth.moving equipment, electric 
fittings, essential supplies of spares that may bo necessary as an initial 
reserve to start tho operations, etc., which may nood to bo imported. In 
other words, the picture should bo as complete as possible and include all 
items that would noed to bo imported in order to start production other 
than raw materials with an indication of tho likely source of supply in each 
case. It should be understood that in all cases normal import licensing 
restrictions will bo applicable and goods and.equipment indigenously avail­
able ir. adequate quantities will not bo allowed for importation.

Though no last date is fixed for making those applications, applicants 
are advised in their own interest to apply at as early a date as possible. 
As tho credit is available for purchases in tho U.S.A. only, applicants who 
find that they have to spend substantial sums for purchases outside tho U.S.A, 
may indicate whether they have in view any arrangements for financing thorn 
o.g. investments from abroad.

( S.1T. BlTgrami )♦ •
JT. SECRETARY TO THE GOVERKMBNT OF INDIA.

Copy to all concerned. " -
.. ’ . •. f

By order etc., . ' , l\ ■

; ____ (Mela Rain Bharadwaj)
k? ' - DEPUTY CHIEF CONTROLLym^ OF IMPORTS AND
•z/ EXPORTS. *



GOVERNMENT OF UDU 
MINISTRY OF COii EicCE AND INDUSTRY 

( IMPORT TRADE CONTROL) 
I 1 I * • *
i ••’ PUBLIC NOTIDE NO, 21 <HC(?N)/53.

HEW DELHI,The 1$TH MARCH,1$^8.

SUBJECT TRANSFER CD DIVISION OF (WAS - 
PROCEDuRE ~REG ARI1Rift f '

Established InDcrtvrs arc granted licences on the basis cf their past 

inverts, Such licences -re ranted an the presu y?csiticn that no change has taken 

place in the constitution or the name cf the applicant firm. When a change has 

occured in the constitution or the name . f a firm r the business has chanced hands, 

the reconstituted firm will n< t be entitled to the ructas cf the original firm until the 

transfer cf cuota rights in its favour has been approved by the Chief Controller cf Imports 

c: Exports, er the licensing authority concerned in cases covered by paras £(a)(iv), 

^(a)(v) and 6(ii) below.

2, No transfer of cuta rights is inv Ived in the following cases:-

(i) Changes in the constitution <f a firm claiming licences as actual users only, 

(ii) Chance cf dire ctors or starch Id er s in a Public or Private Ltd. Cd.

3, Transfer of ructa rights will be granted in the following cases:*

(i) Inhere a firm is dissolved r censes t. carry’em business with ut making 
provision for transfer of its business etc. " 1 ' .

(ii) Where a firm is declared t ? be insolvent r bein> a limited company 
is wound up, and n-. '■rranpemunt has been made for transfer of its 
business etc.

h, ’ The expression ’firm’ used herein m< ans wner of the business, ” het her an 

individual ;r a partnership r on Undivided Hindu Family er a Corporate body like a 

public or private limited company. .

5* The followin'- arc- the general nrinciplos followed in regard to transfer of

quota rirht :p

(a) Transfer of ructa ri hts:-

(i) rrherc the business fa firm is transferred. t~ ether with all 
its assets, liabilities and {-• -d^ill to another firm s- ps to 
constitute it as its successor in all respects, the transferee ■ ’’ • . 
firm shall ret the-.quota riohts of the trapsforcr firm. GUcta 
rights will irot be transferred' from a limited company tc other

••• ■ person.

(ii) tihere a firm consists rf several partners and its constitution 
undergoes n change by retirement of 3 me parthor(s) >?r admission 
cf new partner(s), the reconstituted firm, continuing the original 
business in the same name 'T any othername and taking ever all its



--------- e^s4»t^-TK^li^ili±jj2j=r>o!Xh'd^ riphts of the '.ririnal 
firm. In the event '1 chany cf name, it should be provided in the 
Agreement that the • 1c1 name TJill hit 1g used* for purbeses of import/^' ■■ 
export trade by either of Parties via. the outpein- and the centinuinr 
partners.

(iii) Where a scl« prori/t r dies the ru^ta ri/hts will be transferred tc 
his lepa?. heirs.

(iv) Where a firm chances its name ’’ith at any chanpe in its constitution, 
its ruota rights will be transferred t-' its n. w name pr:vir\;d it has 
ceased t dr business in the Id name and title**.

(vA^ltfhere a Private Ltd., Co., is chanped into a public one and vice versa, 
the cucta rights will be transferred tc the new name.

(b) Division of quota ri hts?~

Where a firm is dissolved, and the partners ayree to divide its business, 
assets, and liabilities and its pcdwill is taken tver by ope or s^ me of 
the partners, or none cf them is allowed to use it, the partners shall 
pet their respective shores in the qu"ta rights -ccordinr:to the prevision 
in the agreement. t ■

6. Rc-fj st ration of D-'cunr.. nt 3: , ,

Documents which contain partnership agreements r provide for dissolution .of 
• h r » I I 1 I I ’

nartnorshin >.r for transfer of business shall be considered >for«the' purpose of transfer 

cf ru; ta. ri htis only if. they have been registered under the Indian Resist ration -ct 1908. 

The c -nd it ion will be relaxed f-

(i) where a deed has been executed prir tn the issue • f 
Public Notice : l5-TrC(lM)/^2 dated 28.2.19^2? and

(ii) where father/m.ther takes in his/her sons (s),daughter(s) 
- ' as nartncr(s), and ’’here an;/ member of the partnership so 

“ ' constituted retires.

Rupistralion of documents s<ixtim..s takes 0. 1 nr time, T» avoid hardship to the trade 

epics the ihid d cuments, if filed fcr registration, will be consideredUf they are 

certified as true, copies of the documents ladyed fcr repistrati n by any advocate, 

yl^-'der, solicitor or a J.b. The cri-inn,l receipt issued by the Registrar should also 

rttaduced aldnpwith the certified copies • f the documents,. In such cases, transfer cf 
« 

ru!-ta riphts if otherwise due-, will be allowed subject to prediction of the original 

feed or deeds in due co urse. . '

7» _ Jai^ies claiming transfer f ructa ri jits are reruirod to produce the fcllcviny

documents in addition tc any ether evidence which the?/ ma?’ lik.;, or may lx required to 

furnish in support f their case:-

(A) documentary evidence to bo produced, 
Under paras (a) (i)& (ii)

Changes in the ccnstituti n >f the firm may have taken place due trr-

(i) Admission of a partner.

(ii) Retirement of a partner.

(iii) Death of a partner.
P.T.O.*.,
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<w4.rk-.ncinr nnV f the ab vc events sindc the commencement of business or
•• , . • । •? • ' « • । । 

' . ; । 1

1st April, 19h£ cr since the last transfer cf ou”ta ri hts-whichever is later, should

be produce^.

The deeds produced shruld 

successor pt the business either fr

sh'W clearly that the applicant is a full

cm its c> r.menccment m from 1st April 19b5 er

j the last transfer cf <u-ta ri ’hts whichever is later, and that every person

the applicant wh was cmn- ctcc with the business since the above dare h.

relinouished his claim to ou*-t- rights. irhcre there has --een a death of any p~ru i

c nn-cted with the business since the ab've date, an affidavit should ho produced

shewing relinruishment by the heirs either accord inp tr the will cr, if there is n<

will, by the natural heirs. A certified true c py of the will, if an^.as proved 

in a court will also be necessary in such a case. VThere there .is transfer of business 

by me person to another, the do d r.f transfer-b;^ whatever name called, should be 

aimed by b^th the transferor and the transferee and should provide in clear terms f> r

transfer of the entire assets, liabilities and rcadwill r f the transferor.

Subject to the exceptions mentioned in para 6, all deeds which evidence the 

changes in ohe constitution of the firm after 25-2-19^2 must have been registered

under the Indian Registration Act 1903 in order t( be considered for the purpose cf

transfer cf quota rights.

The other documents required t< be produced are:-

or thelieens- 
ing authority 
concerned,

Inc; me -tax Clearance Certificate (in the proscrited. f-.rm) in respect 
cf both the firms i.c. the firm whose oucta rights are tc be tr?p - 
ferred and. the firm claiming the quota rirhts, shewing'inter alia the. i 
constitution, .the date cf establishment of business, name(s) cf nr^"- 
rietc.r/partners/firoct r(s)/sharchf<ldevs(s), particulms of branches 
etc. \.
Cuttings cf advertisements in two newspapers me local and the ether 
a leadino English m Hindi Daily noticin' claims for transfer of ouot 
rights and calling for Ejections against the proposed transfer t' xe 
sent tc the Chief Cmtriller cf Imports & Exports,New Delhi,2^thin 
throe weoks fr. m the date f advertisement.

In the case of partnership concerns - extracts fr’m the register cf
firms under the Indian Partnership Act, 1932, shewing air*the 
changes in the firm md particulars rf branches etc., since Ist- 
April >9W, rr the c mmencement of the original firm, cr the last 
transfer of oucta rights whichever is later.



(iv) Where tho ■transfer is made to a limited company a 
certificate of incorporation under the1, Cpidpanios Act 
of that company, or a certified true'copy therdpf.

> > 11 • 1 । । 11

{b) Under Paya 5, (_a) •

(1) Loath Cortificato in respoot of the deceased.

(ii) Whoro the dooeasod has loft a will, a copy of tho 
will as proved in Court.

(ill) Whore there io no will an affidavit from all tho 
legal heirs of the docoasud(in case of minors 
through their guardinns) on an adequately stamped 
paper sewrn in before a first class magistrate, or 
an oath commissioner to tho effect that they are 
the only legal heirs of tho deceased and that they 
have taken over tho entire outgoing business goodwill 
etc. In case any of tho heirs has relinquished his 
rights in favour of others an affidavit from him 
stating so in clear terms,

(iv) Income-tax Clearance Cortificato(in tho prescribed 
form) in respect of tho both the firms i.o. tho, firm 
whoso quota rights are to b6 transferred and tho firm 
claiming the quota rights showing inter, alia their 
constitution, tho date of establishment of business, 
name of propriotor(s), partculars of branches, etc•

(v) Cuttings of advertisements in two newspapers one 
local and tho other a loading English or Hindi Daily 
notifying claim for transfer of quota rights and 
calling for objections against, tjio proposed transfer 
to bo sent to tho Chief Controller of Import-erand 
Exports, Now Delhi, within three weeks from tho date * 
of advertisement.

(vi) Whore tho heirs enter into partnership, the deed of 
partnership so constituted.

(0 Under paragraph^ 5(a) (iv) .

(1) An affidavit on an-adequately stomped paper and
in before a first class Magistrate or an Oath Commissioner 
indicating tho date of establishment of business, tho 
constitution of firm, namo(s) of proprietor/?artnors 
particular of branch or branches and declaring intor- 
alia that »-

(a) There has never been any change in the constitution" 
of tho firm?

(b) they hayo ceased to function in tho old name and 
will not do so in future; and

(c) the applicant firm was/is not a branch of ary
' othor concern.

(u) Income-tax Clearance Certifirate^Oji^iho^pTasaribod 
form) of tho firm under tho old nano and also un.dor 
tho now nano indicating inter alia their constitution, 
date of ostablishr^nt of business, namo(s) of 
propricrter/Pnrtnor s particulars of branches ota.

(til) yCutting of advertisements from tho nowspapots one looai 
and tho othor a loading English or Hindi Paily, notifying 
claim for tho transfer of quota rights to the' hew name 
and calling for objections against tho proposed transfer 
to bo sent to tho libenair^pumtlfcriiy^ -rt",

P.T.O.
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Under Para 5(a) (v)

(b)

Incorporutlcn-Cortificato, or a certified truo copy 
thereof. , ' '! . ,
An affidavit from the Managing Director of tho company- 
on adequately stamped paper and sworn in before a 
first Class Hagistrato or an Oath Commissioner that, 
tho company has changed from a privato/public limited 
to a public/privato limited company and that it will 
not claim quota rights in tho old numo.

8

Undor Par a,3(b)

(i)
(ii)

All documents required undor para 4(a) (i) & (ii) J 
Final dood of dissolution of partnership 
Affidavit of all claimants to quota, rights on an 
adequately stamped paper and sworn in before a first 
class Magistrate or an Oath Commissioner that they 
will choose a common basic year for caloui}la,tion of
quotas of similar items.

The•applicants
deeds for record in tho

should 
office

produce a certified copy of tho deed or 
of tho Chief Controller of Imports & Ibqjorta

ensin 
auth­
ori­
ty 
conce:

Now Iclhij^. Where a Deed is in a language other than English, tho claimant 
Should also produce its English version, duly certified by an advocate 

or pleader, to the effect that it is a true translation of tho original

9. Applications for transfor/division of quota rights will not

bo entertained unloss they are accompanied by all tho documents 
complete in all respects. ' 1

10 /hero a change has occurred in tho constitution of'a firm
I < I I I

it is not entitled to a licence unless there is 'a transfer of, quota
rights in favour of tho now firm

( S ,N. Bilgrami)
JOINT SECRETARY''TO THE GOVERNMENT OF INDIA*

Copy to-all concerned

By order, etc

(Eargun*
CONTROLLER OF IMPORTS AND EXPORTS

I



£ TO BE PUBLISHED IN THE GAZETTE OF .INDIA:-' 
EXTRAORDINARY PART I SECTION I J -. - . .

GOVERNMENT OF INDIA
MINISTRY OF COMMERCE 4ND INDUSTRY 

IMPORT TRADE CONTROL. , ' ' ’ ,

PUBLIC NOTICE No.76-ITC(PN)/58<
New Delhi, .the'11th Sept’5$• 

SUBJECT8- Import of automobile components under < " •’ 
the Development Loan Fund Programme. / •'pj — • — * — • — * — • — • ~ 9 — • — • —’ • — • — • — • — • = O— •— •

The procedure for the import of automobile components under the 
Programme will be as follows s~
l). Applications from approved automobile manufacturers for 

import in the usual fcrm and in accordance with the normal 
procedure should be submitted to the Industrial Adviser 
(Engineering)9 Development Wing, Udyog Bhavan, New Delhi, 

2). Orders for automobile components placed on or after the 
4th March31953 only will be eligible for financing under 
this--Programme."

1). The import licences issued under the programme will be 
governed by the conditions set out in this Public Notice 
as amended from time to time.

4) . The Chief Controller of Imports and Exports9 New Delhi, 
may amend or revoke the import licences at any time by 
furnishing the importer reasonable advance written notice 
thereof. ( ,

5) . Payment against the import licences may be made by the 

. licensees through authorised dealers in the foreign 
exchange in the normal manner, but the suppliers’ invoices 
and the receipts for payments received by,them should be 
forwarded to the Ministry of Fin anoe(Department of Economic 
Affairs) within a fortnight from the date of payment. 
The Government of India will obtain reimbursement later 
from the D.L.F. set up by the United States Government.

The attention of the suppliers should be drawn to this 
fact and their co-operation secured in complying with 
the necessary conditions laid down or to be laid down 

. from time to time.
6) . Firm orders must be placed on the suppliers within 3 months 

from the date of issue of the licences and goods imported

P.T.O.
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within tho validity period of the licorices. Within a 
fortnight of tho placement of orders, a report, in 
triplicate, should ho sent to tho Licensing Authority, 
supported by tho following inf ora at ion/ document s «— 

(a) No. , date and value of the licence J 
(b) Value of the order placed and accepted 

by the supplier?
( c) Name and address of the supplier?

f . (d) General description of tho equipments
to bo imported;

(o) Name and address of tho authorised 
dealer in foreign exchange through whom 
the payment is to bo effected; and

(f) A copy of the order placed on tho supplier 
and of his acceptance.

Any change in the forms of tho ordor should be intimated 
promptly to the Licensing Authority. ,

$)• All components should be purchased from tho foreign 
collaborating firms concerned. In all cases, tho prices 
paid for the components should bo tho cheapest world 
export market price charged by tho collaborator and in no 
case should an order be placed at a price exceeding that 
indicated by the importer to Government in submitting the 
import application and on tho basis of which tho import 
licence is issued. Tho prices at which contracts are con­
cluded by tho importer will bo subject to check by the Indian 

'Government. Any contracts entered into in violation of the 
conditions of this paragraph will rohdor the. licenDellihblt. 
to cancellation^,

8) . Commodities imported under these import liconcos shall bo 

• usod only for the puj^nso^-fkir w^ import licence is
_ - ieemcid and/or in accordance with such conditions as may 

hereafter bo prescribed by tho Ministry of Commerce and 
Industry. The importer shall promptly furnish to the 
Ministry all relevant information concerning detail 3 of 
purchase and use of commodities obtain»d under these 
import liconcos. ■ ; .

9) . It will bo incumbent on the importer and his designated 
' 11 I ' I 1 1 ’ * * • *• *

Indian Bank to ensure that the following'1 documents, duly 
completed, are submitted to the Ministry of Finance 
(Department of Economic Affairs) under intimation to the 

Deputy Economic Adviser, Ministry of Commerce and Industry, 
Udyog Bhavan, Now Delhi,.,immediately after paymontsare

Contd.



from prepago?

made to the suppliers against tho import licences
i) Supplier’s certificate, in triplicate, with invoice-end- 

contract abstract on reverse side(Form ICA-280), set out 

in /innoxuro I, covering tho following*-
(a) Cost of commodity? The cost of the commodity, 

including tho costs of ocoan freight and/or 
marine insurance when such costs are paid by 
the supplier*

(b)Cost of ocean freight. The cost of ocean freight to 
be executed by tho ocoan carrier.

(o)Cost of marine insurance? The cost of marine insurance 
to bo executed by the insurer, insurance broker, or 
underwriter.

ii) Evidence for shipment - Bill of Lading.
iii) Supplier’s invoice - One copy(or photostat) of supplier’s 

invoice showing quantity, description, gross sales price, 
not sales price and basis of delivery of the commodities 
or services and either (i) marked ’paid’ by the, suppling 
or (ii) endorsed by, or accompanied by a certificate of an 

' *1 » I 1 I I
officer of the banking institution indicating, that payment 

has boon made in tho amount shown in the invoice.
iv) A copy of tho Purchase Order or contract.
v) Additional or substitute documents as may be required 

by the Ixinistry of Financo( Department of Economic Affairs)*

1®)• Tho supplier’s certificate, invoices etc. referred to in para 

should rolato only to payments mado to tho foreign collaborat­
ing firm, ill other payments or commission should bo indicated 
separately by the importer.

11 .) Importer’s Instructions to Suppliers? Tho importer should 

apprise tho suppliers of any special provisions in the import 
licences which affect tho suppliers in carrying out tho 
transaction. I »

12 ) • Shipments from the U.S.A, should be made, only in ships registered 

in tho U.S.A* For contracts outside tho U.S.A., reimbursement 
for ocoan freight is not financed by the D.L.F* in case where 
cargoes are shippod in Indian Flag Vessels.

13)« In respect of all purchases outsido tho U.S.A., insurance 

must be covered with an Indian Insurance Company. The payment 
of insurance premium should bo in rupees and it should be 
ensured that in case of damage of loss tho compensation will 
be payable by the insurance company in dollars* Contracts with 
suppliers in U.S.A, shoulbo-covered with insurance with 
U.S.A, oompanie 8 • -

. " _ ... . P.T.O,
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14)« Claims for damage and deficiency in quality and specifications, 

shall bo settled by payment in U.S. Dollars, the payment being 
remitted by the supplier to the concerned bank in India of the 
importer, Tmmodiately upon the settlement of such claims the 
importer should notify the Ministry of Commerce and Industry 
of the details of such payments. It is imperative that 
importers should receive ; the dollar claims in India and 
should, in no case, arrange, for their'being credited to 

1 1 , ' . 1 • । 
their accounts with the suppliers,,"' '.ii','1 \

15) • It should he understood that the Government, of India will not 
undertake rny responsibility for disputes, if 'any, that may 
arise between the importers and the suppliers*

16) . The importer shall’ promptly comply with eny dirac/’icns, 
instructions or orders issued by the Ministry of Commerce and 
Industry regarding any and all matters arising from, or 

pertaining to the import licences©
17) . Importers shall comply with such other conditions as may 

be laid dovn by Government from time to time for meeting 
the obligations under the L.L.F. agreement.

'(S.No bilgrSiT
JOINT SECRETARY TO THE GOVERNMEImT OP IN DI Zu

Copy to all concerned.

By cider etc©,

fellUM bharadwaj) 
DY. CHIEF CONTROLLER OF IMPORTS AND 

EXPORTS.



JlMEXURI - I TO PUBLIC 1I0TIC3 NO.76-ITC(PK)/58 
W3P 11.9.58.

SUPPLICH* S C3RTIFIC ATB

The supplier hereby acknowledges notice that the sun indicated 
on the accaapanyin;; invoice as claimed to bo due and owing under terms 
of the underlying contract is to be reimbursed from funds made available 

’ I I •
by the United States under the Mutual Security flct, as in effect on the 
date hereof, and subject to ICA Regulati on 1, as emended, and further 
certifios,and agrc^c ■<’ith imo Dirucou’ u*. vu; International Co-operation I I I
Adrai ni strati on (1C.1) as follows: —

1) The supplier is entitled under said contract to the 
payuert of the cun claimed and ho will promptly make 
appropriate refund to the buyer upon request of the 
buyer at the instance of the Director through the 
Govern. 4 nt of India in the event of his non-performance, 
in while or in part, under said contract, or for any 
bread by him of the terms of this certificate.

2) Adjusimont refunds or credits arising out of thp terms 
of the contract or the customs of the trade shall be / 
made effect to the buyer, but the supplier will promptly 
notify he Director concerning any such adjustment refunds 
or cred is so that tr.o Director may obtain appropriate 
refunr 1 'rem the co-operating country. If an adjustment 
results ir od.Jit-onal charge to the purchaser, the 
supplier xmll promptly notify the Director of such 
additional charge.

3) If the said contract is on a C&F (cost and freight) or 

a CIF( Jost, insurance & froipjet) basis, the supplier 
is entitled to payment, under ICA Regulation 1, a$ 
am ended, of any ocean freight changes included, in the 
sun Ciamedc xhc supplier is entitled to payment, under 
ICa Lcgx nation 1, as amended, of any ocean marine i nsurance 
premium charges ’ icluded in the sin claimed.

4) The supplier is the producer, manufacturer, processor, 

or exporter of, or a regular dealer in, the commodity, 
or furnishes the service covered by said contract and 
has net employed any person to obtain said contract under 
any agreement for a commission, percentage, or contingent 
fee, except to the extent, if any, of the payment of a 
c etui s sr. on to a bonafide established commercial or selling' 

agent employed by the supplier as disclosed on the reverse 
of thir form.

. ' Contd..............
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5)

6)

7)

T

9)

10)

The supplier has not given or received and will not 
give or receive "by way of side payment, ’’kickbacks," or 
otherwise, any benefit in connection with said contract 
except as is disclosed on the reverse of this form, or as 
is the result of the adjustments referred to in Paragraph 2. 
If the supplier is the producer, manufacturer or pro­
cessor of a commodity, said contract is not a cost plus-ar- 
percentage-of-cost contract.
The supplier further certifies, on the basis of information 
obtained from such sources as are available to him, that to 
the best of his information and belief the purchase price is 
no higher than the market price(which shall mean the export 
market price, where such a price is customary in the trade) 

prevailing in the United States at the time of purchase, 
adjusted for differences in the cost of transportation to 
destination, quality, and terms of payment.
The supplier further certifies that (a) on Ifhe basis 

' ' ' I I I • *
of information obtained from such sources as are'available 

> ' '1 1 *
to him, and to the best of his information and^belief, the 
purchase price is no higher than the price calculated in 
accordance with the applicable price provisions of ICA 
Regulation 1, as amended, and he has complied with the 
rules provided therein; and (b) he has allowed all 
discounts, including discounts for quantity purchases and 
prompt payment, customarily allowed his other customers 
similarly situated.
If the supplier furnishes only a service, ho shall not 
be deemed to certify to paragraphs 7 & 8 but instead certi­
fies that the rate indicated on the reverse of this form 
for the service rendered does not exceed the prevailing 
rate, if any, for similar services, or the rate paid to the 

supplier for similar services by other customers similarly 
situated.

I
The supplier has filled in the applicable portions of 
the invoioe-and-contract abstract on the reverse hereof, 
certifies to the correctness of the information shown 
therein, and will furnish promptly to the Director at his 
request such additional information in such form as the 
Director may require^, concerning price or any oth^r- detail a 
of the- purchase •



INVOICE INF0RMATI0N-THI3 SPACE FOR ICA USE ONLY
io PROCUOTW JJTHGRISATION OR PROJECT reLL-ENTATION ORDER_ NOo_____________________________________________

3 2. INVOICE AMOTNT1AFTER J 3. SOURCE COUNTRY5 DISCOUNT. J $4- GROSS LONG TONS
5 c VESSlL-N« 5 BULK J BERTH {TANKER

5 *
6. FLAG | 7, PORT OF EXIT pL BATE B/L

Ro cr’MOET’Y OR SERilCE-ih EiGLISH Jl’6. ICA CODE INVOICE $ 12. QU/NTITY *BATE } § 13. QUANTITY UNIT-. 14o UNIT PRICE 15c SHIPPING TERMS
1kfPlZr^S'N IMS, ADDRESS AND EO CI AL LjCUrITY EMPLOYER NO. 17. CLASS OF SUPPLIER/CHECK ONE) MANUFACTURER, PRODUCER, OR PROCESSOR-PRIMARY SELLERMERCHANT EXPORTER OR OTHER-SECONDARY SELLER

18. IMPORTER’S NAME AND ADDRESS

INFORMATION AS TO AGENTS’ COMMISSIONS, DOMESTIC AND FOREIGN.

CONTRACT AND PRICE INFORMATION

19 o NAMES or-e-r^TS i 20. ADDRESSES, l|21. COailSSIONS IN INVOICE JMOUNT PAID OB TO BE PAID
| ?_____________________________________________________ -

• ’ «* .

22o CvxTOr. ’JCT LATL3 23c CONTRACT SHIPPING TERMS. 24. CONTRACT AMOUNT. a
25. CONTRACT ' } 26. CONTRACT UNIT PRICE. QUANTITY. | _______________ ______________________27. DOMESTIC UNIT PRICE.

22* SP&U1 HHEEFITBCHSAOD AMOUNTS THAT WILL ACCOUNT FOR 
------------------------------------DOMESTICAOmiUBRICBS

ANY DIFFERENCES BETWEEN CONTRACT, INVOICE, AND
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M. M. C, Employees' Union
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Not for publication

J THE RUBBER BOARD, : «” ' < . ( ,
1 . -;i ■ , , -■ • '■ c>i'- •*■ *?rr*'*fr*, (

NEWS LETTER NO. 76 - DATED 14TH 'NOVEMBER, 1958, 
i

1. Local- Market Conditions. The position of the. local 
rubber market remained unchanged. 'I

T • . . ■. 1 ' ■ ■

2. i Rate of purchases of indigenous raw rubber by the 
three big manufacturers. :-v i"-

Ok? .
DUNLOPS FIRESTONE BATAS •

*i Week ending:- (Tons) (Tons) (Tons.) ..

4-10-1958 174.8 95.8 Nil
11-10-1958 236.3 136.0 - . 16.2
18-10-1958 161.9 107.2 - 30.7

• 25-10-rl958 • 98.0 70.8 Ml
3. i Production of raw rubber. The production of raw rubber
during September, 1958, was 2, 526 tons as against 2,712 tons
during the corresponding period in 1957.

I i '
4. Consumption of rubber. The consumption of'raw rubber 
by manufacturers during September, 1958, was 3,205.tons 
compared to 2,666 tons during the corresponding period in 
1957. In addition to this, manufacturers consumed 278 tons 
of synthetic rubber and 319 tons of reclaimed rubber. The 
consent ion of synthetic and reclaimed rubber during the 
same period 'in 1957 was 249 tons and 297 tons respectively.

5. Stocks of rubber. The stock position of natural 
rubber at the end of September, 1958, was, as follows:-

As on As on
30.9.1958 30.9.1957:

(Tons) (Tons)
L) Unsold stocks with *

producers and dealers. 3,279* 3,763
Stocks sold to manufac­r turers and in transit. 905 676
Stocks with manu­r

1 facturers . 4,007 , . 3,456
*0f this quantity, 1,651 tons were with producers
and 1,628 tons with dealers.

The stock of synthetic and reclaimed rubber with 
manufacturers as. on 30.9.1958 was 1.340 tons and 565 tons 
respectively. The stock of synthetic and reclaimed rubber 
.during the same, period in 1957 was 967 tons and 527 tons 
respectively.

6* Singapore Rubber Market. The auction prices realised 
ty the!Singapore Chamber ofCommerce Rubber Association 
for Ribbed Smoked Sheet of Standard quality on the dates 
are mentioned against each.

Date of auction

1.10.1958
8.10.1958

15.10.1958
22.10.1958
29.10,1958

Price per 100 Equivalent value 
lbs in Straits in.Indian

Dollars: Rupees.
£ 83-3/4 Rs.130.65

■ 8(83-1/2 ' Es-.130.26
£ 89-3/8 Rs.139.43 ,
g 91-1/4 ... , . fc.142.35 .
X 89-00. - Rs.138*84

(Contd)
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7. Membership of the Board. The Central Government have 
notified the"following persons as members .of the. Rubber 
Board, under clauses <b), (c) and (d) of sub-section (3) 
of Section 4 of the Rubber Act, 1947 (24 of 1947)/-read 
with spb-rules (2), (3) and (4/ of rule 3 of the Rubber 
Rules, 1955, to represent the various interests indicated 
against each. ....../. ” .

------ •............... ' * ' • ■ p .
1) Shri A.Venkitesan, I.A.S., Nominated by the Govt. 

Director of Agriculture, of Madras to renresent 
Govt, of Madras, Madras. ’.'• that Government. *

2|) Shri M. Abdussalam, I.A.S., 
Secretary to Govt, of

•••Kerala, Industries Dent., 
•■Trivandrum.

3) Shri P.D.Nair, Director 
of Agriculture, Government 
or Kerala, Trivandrum."”

4) Shri R.Govinda Pillai, 
Retd. D.F.O., Ambujavilas, 
Thycaud, Trivandrum.
(Kerala State).
Shri P.S.Narayana Pillai, 
Padma Vilas, Golf Links • 
Road, Trivandrum.
(Kerala State).
Shri P.A.Mathew, Pala- 
kunnathu Farm, Punalur, 

...Kerala State.

Nominatedr by,the, Govern­
ment of Kerala to 
represent that Government.

... . . • •*
Nominated by the Central 
Government to renresent 
the smaj.1 growers’ in the 
State of Kerala.

7)

8)

9)

10)

Shri P.N.Haksar, Director 
Dunlop Rubber Co.(India) 
Ltd., 57-B Free School 
Street, Calcutta.
Shri K.M.Philip, Madras 
Rubber Factory, Metropoli 
tan Insurance House. ■'• 
Dadabai Nowroji Road, j 
Fort, Bombay-1.
Shri C.E.Bharathan,

Nominated by the Central 
Government to represent 
the rubber manufacturers

12)

I.N.T.U.C.Branch, MAhe. , J
Shri K.Karunakaran, General J 
Secretary, I.N.T.U.C.Kerala J
Branch, 70 Ft Road, 
Ernailulam, Kerala. State. 
Shri B.K.Nair, President, 
I .^.T.U.C.Kerala Branch, 
Ernakulam.(Kerala State)
Mr. K.L.Kershaw, Group 
Manager, T.R. & T.Co.Ltd. 
Mundakayam, Kerala State.

Nominated by the Central
Government to rebte.sent 

y.labour.. . ' ' , ,

Nominated'by the Central 
Govt, to renresent 
’other interests’.

• (S.O. No. 2084 dated 6.10.1958 published in sub--
' section (ii) of Section 3, Part II, of the Gazette 

of India dated 11th October, 1958).
8. Labour.Strike in Rubber Estates. In the second fortnight 
of September, trade unions of plantation workers in Kerala 
State, irrespective of their political affiliations, ^served 
notices of'strike and memoranda of demands on many managements 
of rubber and tea estates in the State. These notices of

(Contd)
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strike were more or less of the same pattern and the 
demands were also more dr' less the same. There were 
3d common demands. The strike commenced in the tea 
estates in Munnar on the 4th October and spread to most 
of the_rubber estates in Mundakayam area—on the-13th -and--  
14th October and a few estates in Kanjiranally, Erumely, 
Pathanamthitta and Thamarassery areas. There was a 
general strike on the 25th October in which many more 
estates were involved. The strike was called off with 
effect from 27th October, and resumption of work in the 
estates under strike commenced on and after that date 
except in 9 estates in Thamarassery area covering an area 
of about 1,400 acres. Either partial or total strike 
is still in progress in those estates. It is understood 
that all negotiations to bring about a settlement of the 
dispute have failed. September and October are high 
production months and many big estates were involved in 
the strike. Considerable loss of production is, therefore 
expected.

Kottayam, 
14th November, 1958.

Ref .No.STT (1) 233 (76) /58 
To

The Secretary to the Government of India, Ministry of 
Commerce & Industry, New Delhi.
Copy to all members of the Rubber Board.

D/50-C .
14.11.58



No.IP-l(53)/57 
Government of India 

Ministry ,of Commerce and Industry.

few Delhi, the ISttiyTanuary, 1958.

t I I

From ' 1
Shri 3 Anantakrishnan. I.A3« ,
Under icretary ho the Government of India.

To ' , . . , •
All the Members of the Central Advisory 

Ocu’.cll of Industries. I I
Subject:- Per 3 review giving progress of

industrial development in India - Review 
for the quarter ended the 50th September, 
1957 u

Dear Sir,

In coutinuauicn of this Ministry’s letter

No. IP-1(48)/b7 dated the 30th September, 1957, I am 

directed ov close a Review of Industrial Progress 

in India during vhe quarter July-September, 1957.

■ ■ Mo, IP-1753 )/67 '• ' b

Copy, together with a1 c^py 'of ''the Review 
referred to above, forwarded toi- " ' ' 1 > '

(1) All Officers in the Ministry of Commerce 
• and I nd us try.

(2) Chief Industrial Adviser (Dr. A.Nagaraja Rao)

(3) Industrial Adviser (Dr. B.D. Kalelkar).

(4' Industrial. Adviser (Dr. Kane).

(5) Information Officer (Shri Bhatt).

(6) Ministry of Finance (C.I.& F*A.Division).

(7) Planning Commission (Shri K, Vyasulu).

A.P-, ■
(S. ANAN?AKRISHNAN)~ 

Secretary to the Government of India.



MINISTRY OF COMMERCE AND INDUSTRY

Review of progress of industries in India 
during the quarter July - September, 1957, , 

The progress made in regard to the development 

of industries during the quarter July-September, 1957 

appears to have been satisfactory. As compared with the 
II .1 1

corresponding quarter of ] 956 , ■ the Gene ral, Index of 

Industrial production (base - 1951 1007 was'higher by

about 9 points in July and 7. points in August.. 5'The 

output of several industrial products /as higher than 

the levels attained in the corresponding quarter of the 

preceding year, Important among these are coal, cement, 

cotton yarn, aluminiumz sewing machinesr bicycles, power 

transformers, electric lamps, electric fans, sulphuric 

acid, super-phosphates, caustic soda, soda ash, dyestuffs, 

rayon, salt, sugar, vanaspati and refractories. There was 

an improvement over the preceding quarter for cement, 

cotton yarn, woollen and worsted yarn and 'fabrics, 

antimony, copper, lead, machine tools {. bicyc-les, 

electric motors, power transformers? electric lamps, 

sulphuric acid, super-phosphates, bleaching powder, 
If I 1

plastics, rayon and refractories, The overall index at^ 

161.5, 140.1 and 144.3 during JulyAugust and September- \ 

was, however, lower than ir: the immediately preceding 

months, as a result of decline in the index values for 

sugar, and some items of . chemicals and metal pro-ducts.

PUBLIC SECTOR mc^CTS

The projects in public sector continued to make 

satisfactory progress in regard to the production 

programme. The production of Hindustan Antibiotics, 

Pimpri, amounting to 66.3 lakh mega units of penicillin 

during the quarter under reviews recorded an increase', 

over the preceding quarter as also over the corresponding 

quarter.
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quarter of the preceding year. The production of 

Ammonium sulphate in the Sindri Fertilizer Factory, 

amounting to 81.2 thousand tons during the quarter 

under review recorded an increase as compared to 72.6 / 

thousand tons in the preceding quarter and 79.9 thousand 
I 

tons in the corresponding quarter of the preceding year, f ’ 1 1 • ’/ i ‘ J ।
Work relating to Nangal Fertilizer Factory- HeaVy Water; 

Project is progressing satisfactorily. The Hindustan1 
। J 

Machine Tools, Bangalore, also recorded further increase 

in production by producing 90 machines including 10 

milling machines over the production of preceding quarter, 

amounting to 59 machines including 5 milling machines. 

These types of milling machines were assembled for the 

first time in the factory. The Hindustan Cables at 

Rupnarainpur (West Bengal) produced 126.65 miles of 

cables, which is slightly lower than the production in 

the preceding quarter, but higher than the production 

in the c orrespending quarter of the preceding, year.

Orders worth Rs. 27 lakhs have also been placed for the 

Plant and machinery required for the manufacture of 

Coaxial cables in the factory. An increase was/noticed 

in the production of Nahan Foundry, which amounted to 

561 tons during the quarter under review as against 417 

tons in the corresponding quarter of the preceding year. 

The production of DDT by Hindustan Insecticides, Delhi, 

amounting to 133.3 tons during the quarter under 

review showed a small decrease both as ccmpared with 

the production of the preceding quarter and the 

corresponding quarter of the preceding year. The 

production was low due to the restricted supply of 

chlorine during August, 1957 and shut down of MCB 

Section for 12 days and consequent low stock of . 

monocholore-benzene during September, 1957.
I • 

Statement I gives the production achieved ! 
by various industries during’ the three quarters., 

July-September.
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July-September 1957, April-June 1957 and July-September 
1 ' i 1 • r» •

1956. Statement II shows the licences issued during the 
I I ■ '

• ■ ' , ' ’ I • • Iquarter under review. _ ... ,'((l •, ,
• 1 - , •*, r. • - • •

A brief review of the trends, in the production 

of each of tv j major commodities and of the licences 

issued during the quarter is given below:

I - Basic Industries

(i) Coal - Tia production of coal at 10,351 thousand tons 

during the quarter under review registered a small 

increase over the corresponding quarter of the preceding 

year. As cor pared with the preceding quarter, production 

showed a smaJ1 decline.

(ii) Iron and Steel: <-

(a) Pig iron^ foundry ja-ast in

The trend was downward in the production of pig iron at 

453 thousand tons during the quarter under review. 

Production during the quarter was slightly, lower than 

that in the preceding quarter. There was no new factory 
I I 

which went into production during the quarter.

(b) Finished Steel - A similar downward trend 

was observed in the production of finished steel also, 

although the extent of decline was very negligible. 

Production during the quarter at 331 thousand tons was 

lower by 1 percent & 4 percent as compared with that 

during the preceding quarter and the corresponding quarter 

of the preceding year respectively.

(iii) Cement - As a result of better utilization of 

capacity and the coming into production of two expansion 

schemes namely, A.C.C. Kistna and Andhra.. Cement• C ompany, 

with a total capacity of 231 thousand tons per annum, 

the production of cement during the-quarter under review’ 

showed an increase. Production at 1317 thousand tons was 
ii 1 ।

higher 'by 19 thousand tons than in the’ preceding quarter.
.. . . 1 • ’ " • ’’ , i ' '

’ . 1' » ■ 1 1 । ’ The increase over the corresponding quarter of'the preceding 
, , • r ’

year,...;..........
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- -jphaving bc6n as large as 2r,4 thousand tons, was much j> ■ 

more substantial,-

II - Textile Industries

4) Cotton Yarn and Cloth: The provisional figures which are 

vailable indicate that the production of cotton yarn and 

'otton cloth during the quarter under review stood at 

447 pillion lbs. and 1316 million yards respectively. , * I .
this represents a small increase of 1 to 4 percent in 

the sase of cotton yarn and a decline of 2 to 4 percent 

in tae case"of cotton cloth when compared with the preceding 

quar ter and -the~-XK>rre^pondung_<^ r--of- the -prece d ing
II 

year.

9 licences were issued during the quarter under 

review for cotton yarn, 2 for the establishment of new 

.ult-s-, 6 for ^suba-tarrtLal__pocpans-ion of existing units and 

o-o .fvi'-regularisation. Only one licence was issued 

or cloth. .

(11) Jute Manufactures:- Data are available for only

2 menths. Production during the quarter which stood 

at 168 thousand tons was almost steady in comparison 

with the preceding quarter. A decline of 9 percent, 

however, was noticed over the corresponding epuarter of 

the preceding year.

Only one licence - for regularisation - was

Issued for hessian cloth, , ■
• I ' I

(Lil) Woollen and Worsted Yarn and Fabrics:- The . available - ----------------------------------- , , । 
1 ■ « । 1 । । figures indicate a production of 4907. thousand lbs. ,of 

• । ।'
yarn and 2,752 thousand yards of fabrics during the first 

two months of the quarter under review, This represents 

u sizeable increase - of 12 to 13 percent - over the 

seeding quarter. As compared with the corresponding 

quarter of the preceding year, however, yarn registered 

small increase , while fabrics declined by 9 percent.

■jo hew unit went into production during the quarter- and 

no licence was issued either for new undertakings or for 

substantial expansion.
I • ’ ' ' P.T.O



Ill- Non-ferrous metal industries.

Among the items falling under this group; alum.ii iu: 

recorded a production of 1,800 tons, antimony 153 tons, 

copper 2,100 tons, lead 762 tons, non-ferrous pipes anc 

tubes 107 tons and brass and copper (sheets and circles) 

6,360 tons. Copper showed a small increase over the 

preceding quarter and the corresponding quarter of the 

preceding year. The production of aluminium during 

thejquarter was substantially higher than that in the 
*

? oor|^spondJj^_qufird7eraoi^he_;precj&ddLng_ year; but a slight 
setiback was noticed over the pree-eddjn^^uar^exs^^>nd^ 

recorded a marked increase of 55 percent over the > 
preleding quarter, although it was still’, short of the 

production attained in the corr^^ond-ing-qjuarder' of the 

preceding year by nearly 7 percent. Lead, non-'ferrous 

pipes and tubes and brass and copper (sheets and cdrcJLe^i) 

recorded a continuous-.'improvement. The extent, of increas 

‘ in production over the co r re spendings quarter of the 

preceding year was more noteworthy than over the precedlr 

quarter, in the case of lead and brass and copper (sheets 

and circles). Non-ferrous pipes and tubes, on the other 

hand, recorded greater improvement over the preceding 

quarter than over the corresponding quarter of the 

preceding year. The improvement over the corre^ponding” 

quarter of the preceding year was due to the existingji
units working to full capacity in the case of aluminium 

anc^ copper, while it was due to increase in ore mining 

capacity in lead, and to better demand in other cases. 

Shortage of antimony ore was attributed as the reason 

for the set-back in the production of antimony.

IV- Metal Products

It has been estimated that the prod uetdon^ v' •. 

blades during the quarter under revie-w-amounted to 72 

million (Nos,). Hurricane lanterns 1,046 thousand (Nos., 

crown corks 318 thousand gross, oil pressure lamps



20 thousand (Nos.), bolts, nuts, rivets and dogspikes 

6e5 thousand (Tons) expanded ne tai 315 tons, wood 

screws 1,979 thousand gross, machine screws 350 

thousand gross and duplicators 381 (Nos.). With 

the exception of expanded metal and machine screws^ 

the remaining items witnessed a set-back over the 

preceding quarter. The decline was considerable ,',in, 

the case of razor blades, crown cox-ks and ’duplicators 

As compared with the corresponding quarter of the 

preceding year also there was considerable decline . 

in the case of hurricane lanterns, razor blades, 

expanded metal, crown corks and duplicators,. The 

remaining items recorded increases, ranging from 

0.5 perdent in oil pressure lamps to 23 percent 

’n machine screws,,

V- Machinery ■

39738_(Nosc) sewing machines, 4611 (Nos.) 

diesel engines, 14850 power ,di iven pumps, 33 'jute
I । ।

sliver spinning frames, 336 thousand lbs. of 

grinding wheels and 148 sons of cotton and hair 

beltings are estimated to have be n produced during 

the quarter under review. Tn the case of calico 

looms anc ring spinning frames figures for September 

ere not available and the production during July and 

August amounted to 480 and 237 respective lyo The 

value of machine tools produced during this period 

amounted to Rs. 6.7 million. In compa^isoxi with 

the production attained in the preceding cuarter
I ; '•

calico lobms, ring spinning frames and machine tools 

recorded $n increase, the increase- at 29 percent in 

machine tools being the most conspicuous. Sewing 

machines, diesel engines, power driven pumps, jute 

sliver spinning frames, grinding wheels and cotton 

and hair beltings recorded a decline. Except in the

case of
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case of cotton and hair belting and grinding wheels, the 

decline, however, was small. In contrast, the trend was 

upward in comparison with the corresponding quarter of
• I 1 ’

the preceding year in all cases except calico looms and 

cotton and hair belting. The increase in machine tools 
। ii-

at 118 percent was the most marked. In all these cases 

ttye increase in production was due to'better demand and 

consequently of offtake. In addition in machine tools, 

the industry undertook the manufacture of costlier items 

in the higher ranges which accounts for the conspicuously 

upward trend noticed over the corresponding quarter of the 

preceding year.

The progress made by Hindustan Machine Tools in 

the public sector was quite substantial. Not only was 

there an increase in the production of lathes, but the 

assembly of milling machines, a new line started in the 

preceding quarter - proceeded satisfactorily, the firm 

having assembled 10 milling machines worth Rs. 4 lakhs 

in August alone. In the case of grinding wheels, the 

position in regard to the delivery from the factories 

improved considerably and the indigenous manufacturers 

were able to effect supplies generally within 3 to 4
• ’ ’ ,1 . ‘ I I ' I

' ' ' months. ' 1 ’

Very few new licences were issued for items 

falling under this category during the quarter under 

review, the only licences issued being one for equipment 

for ring spinning machines, one for power driven pumps 

and one for change of location in roller bearing spindles.

VI- Vehicles

It is estimated that 7731 (Nos.) automobiles 

(all sorts), 865 thousand (Nos.) piston rings and 
r ■ ■ ' ' •.

44 thousand (Nos.) pistons were produced during the 

quarter under review. While piston rings witnessed an 

increase both over the preceding quarter and the

correspond ing..... .

I
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corresponding quarter of the preceding year, the other 

items recorded a decline. The increase in piston rings 

at 98 percent and 71 percent respectively was most 

noteworthy, the reason "being increase in demand.

One licence for the manufacture of automobile 

accessories was issued during the quarter, while one 

unit for the manufacture of railway wagons and one for 

manufacturing B.G. coaching under-frames were permitted 

to change their locations.

VII- Light Engineering Industries 

It is estimated that 198 thousand (Nos.) 

complete bicycles were produced during the quarter; •' 

under reviqw. The value of bicycle parts produced , 

during the same quarter amounted to Rsa 3.5 million,, 

Bicycles (complete) witnessed an increase both over the 

preceding quarter and the corresponding quarter of the 

preceding year. 

Ones licence for a new unit for the manufacture 

of bicycle spokes was issued during this quarter.

VIII - Electrical Industries

It is estimated that 2876 thousand running feet 

of conduit pipes, 46 million dry cells, 127 thousand 

vH.P.) electric motors, 78 thousand storage batteries, 

329 thousand (KVA) power transformers, 3415 thousand > 
I I

electric lamps, 132 thousand electric fans, 45750 . 

radio receivers, 240 domestic refrigerators, 1800 tpns 

of bare copper conductors, 270 tons of winding wires I I 
and 81300 (Nos.) " house service meters were produced 

during the quarter under review. ..Among these, Electric 

motors, power transformers, electric fans and winding 

wires maintained a consistently upward trend, while 

bare copper conductors registered a continuous fall. 

In dry cells while production recorded a sizeable r 
improvement over the preceding quarter it had yet to 

catch .......
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■ .1 '

catch up with the production achieved in the corresponding 

quarter of the preceding year. In the remaining cases 

while there was substantial' improvement over the 

corresponding quarter of the preceding year, production . 

had yet to attain the levels reached in the preceding 

quarter.

One licence for the manufacture of power 

transformers, 6 for the manufacture of other equipment .... 

for generation, transmission and distribution of 

electricity, one for electric motors, one for oil and 

air break motor starters, 3 for electric fans, 4 for 

electric lamps and accessories, one for enamelled copper 

wire, 3 for flash light cases and 3 for1 radio receivers 

and accessories were issued during ,the quarter under 

review.

IX - Basic Chemicals

Among the items falling under this group^ulphiirir 

acid recorded a production of 55.5 thousand tons, super­

phosphates 50 thousand tons, caustic soda 10 thousand 

tons, soda ash 21 thousand tons, liquid chlorine 3.8 

thousand tons, bleaching powder 1.5 thousand tons and 

ammonium sulphate 91 thousand tons. The trend was 

continuously upward.in sulphuric acid, superphosphates 

and bleaching powder. While the improvement over the 

corresponding quarter of the preceding year was more 

striking in the case of sulphuric acid and superphosphate 

it was the reverse in the case of bleaching powder. 

Caustic soda, soda ash and liquid chlorine recorded 
'' ■ , , •

I ’ 1.1 , ' I I J
a small fall over the preceding quarter'1, although 

• * ’ I , .
, , ' ’ ■ ' • • • I I

production was higher than in the corresponding'quarter 

of the preceding year. The lower production of soda ash
X 

over the pre ceding-quarter was due to the shutdown—of one 

of the factories, namely, Dhrangdhra Chemical Works, 

because of the sudden breakdown of the calciner. In the

caustic, soda



.. - 10 - ' I I ■caustic soda industry, Rohtas Industries had to shut down the factory in September owing to labour strike. .In ammonium sulphate although production improved as compared with the preceding quarter it had yet to II 1 ’ • /^tain the level reached in the corresponding quarter of the preceding...ye ar. The improvemen't in the production of sulphuric acid was due to the increase in the production of chemicals and fertilizers using the acid. In superphosphate the increase was due to better demand.No new licences where issued for these items luring the quarter under review.X- Chemical IndustriesDuring the quarter under review the dye-stuffs industry recorded a production of 2302 thousand lbs., notches 133 thousand cases, soap (organized sector) 26,5 thousand tons, glue 6 thousand cwts^ plastic mouldings 930 thousand gross, rayon (viscose and acetate) 2712 tons and staple fibre 2098 tons. It is only in the case of rayon yarn that a continuous I I * I I >upward trend was noticed. In plastic mouldings., Ialthough there was a small increase oveiCthe preceding । • 'i • । । •quarter, production declined in comparison with' the corresponding quarter of the preceding year. In the case of matches and soap there was a continuous decline. The production of glue and staple fibre declined as compared with the preceding quarter, but registered considerable improvement over the corresponding quarter of the preceding year. The ’..'■provement in rayon was due to increased capacity in the industry as a result of one new unit having started regular production early this year and part implementation of the expansi on scheme of .another unit. The capacity of the only unit manufacturing staple fibre was. also considerably increased which • • • ' II » Iaccounted................
I



accounted for the increase in production over last year 
I I

In glue the improvement was as a result of better utilisa­

tion of existing capacity.

Two licences for substantial expansion of existing 

units in the dye-stuffs industry, 10 licences in art silk 

fabrics (5 for substantial expansion, one for manufacture 

of new articles and 6 for regularisation) and one for soup 

were issued during the quarter.

XI - Miscellaneous Industries

The production levels attained by the various 

industries falling under this group during the quarter 

under review are, sheet glass 11,790 thousand square feet, 

glassware (excluding laboratory glassware and gias^--sho^R' 

27 thousand tons, linoleum 100 thousand,, lineal yards, 
I 

paper and paper boards 49.5 thousand tons? plywood 28*5 
' ' 1 ’ * 1 . I -1

million square feet, tanned hides 540 thousand ,(Nos.) ,
■1 ■ 1 < •’, । 1 । • 

leather footwear about 2 million pair s, , rubber footwear 
• • । '

9 million pairs, automobile tyres 252 thousand (Nos.), 

automobile tubes 244 thousand (Nos.), cycle tyres 1826 

thousand (Nos.), cycle tubes 1750 thousand(Nos,), tractor 

‘and aero tyres 14 thousand (Nos.), tractor and aero 'tubes 

13 thousand (Nos.), salt 13e6 million I aunds, sugar 25 

thousand tons, vanaspati 65 thousand tons, power and 

industrial alcohol 4.3 million bulk gallons and- 

refractories 108 thousand tons.

Among these, production was continuously upward 

in the case of linoleum, footwear (leather and rubber), 

tractor and aero tubes and refractories. In contrast 
, I

glassware, tanned hides, plywood and automobile tyres 

and tubes recorded a continuous fall. In the case of 

paper and paper boards, cycle tyres and tubes, tractor 

and aero tyres, salt, sugar, vanaspati and power alcohol 

although production recorded a decline as compared with 

the preceding-quarter there was considerable, improvement

over the. .
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over the corresponding quarter of the preceding year.

The decline in the production of paper and paper 

boards was partly due to a month-long strike in "one 

of the najor units, namely Rohtas Industries, Dalmianagar 

There was a set-back in the production of newsprint 

also ow^ng to restricted steam and power supply from 

the Chardni Power Station,' Besides difficulties in ' 

the procurement of sodium sulphate which is an essential ।' 1 11 1 । ।
process"chemical required by the industry became more 

pronounced during the quarter as a result of curtailment 

of supplies from the depleted Rajasthan deposits. In 

order t6 ease the position,- however, imports were 

allowed as an interim measure and rayorrmanufac-turers 

were induced to recover sodium sulphate to the maximum 

extent. In the case of salt and sugar the decline over- 

the preceding quarter was due to seasonal factors* The 
। I ' *

decline in the production of glassware was partly due 

to the shut down of one of the major units for one 

month for furnace relining. ; /
I I

A number of schemes went into operation during 

the quarter under review. Among the new units, I I I .
Electrical Manufacturing Co. Ltd., Calcutta, almost 

I I 
ccmpletsd its scheme for the manufacture of ACSR 

Conductors, Insulators, Hardware, Earth-wire and 

Guy-wire. In regard to the licence obtained by 

Mahabir Import and Export Co. Ltd. , Delhi, for 

sewing machines, the manufacture of domestic sewing 

machines was established but the manufacture of 

industrial sewing machines was awaiting installation 

of machinery. In the'T)ye stufY s ..industry production 

of Naphthols by Amar Dye Chemicals, Bombay, of 

Optical Bleaching Agents by Suhrid Geigy Ltd., 

Ahmedabad, and of Jade Green by M/s. Attic 

Industries Ltd., Bombay, was also begun'during 

the period............
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the periods Besides this some of the existing firms 

completed their expansion schemes. Among these may be 

mentioned the manufacture of Zinc Strips by National 

Carbon Co, Ltd. ,• Calcutta, miniature Lamps by M/s. Hind 

Lamps Ltd. Shikohabad, Insulated Aluminium & Wet Proof 

Cables by Aluminium Industries Ltd., Kundara, Bicycles 

by Avon Cycles Ltdc , Ludhiana, Glauber salt and 

Sulphate -of Alumina by M/s. East .India Distilleries and * • 

Sugar Factories, Madras, Rubber Cots and Aprons by 

Associated Rubber Industries, Bhavnagar and Glue by 

British India Corporation, Kanpur, The period under 

review also witnessed substantial progress in the 

manufacture of a few new articles. Prominent among these 

are the manufacture of Glass Tubings and Rods by M/s, 

Hind Lamps Ltd. , Shikohabad, Railway carriage under - 

frames and B. G. Wagons byM/s, K.T* Steel Industries Ltd,, 

Bombay, Hacksaw Blades and Carpenter saws, and Hand saws 

byM/s. Steel and Allied Products Ltd., Calcutta. The 

manufacture of standard ferro manganese by M/s. Electro 

Metallurgical Works, Bombay, Calcium Carbonate byM/s. 

Radha Chemicals Co,, Calcutta, vat Dyes by Indian Dyestuffs 

Industries Ltd, , Bombay, Optical Bleaching Agepts and 
' /'i ।' ''

solubilised Azoics by Amar Dye Chemicals / Bombay, solvent 

extraction of Oil cakes by M/s. Prag Ice and Oil Mills, 

Aligarh, and Stoneware pipes and White wares byM/s.

Bharat Ceramic Industries Ltd. , Calcutta, had also made 

considerable progress. 

During the period under review, the Technical , 

Committee on Cement examined various proposals for 

stepping up the production of cement and utilization 

of PozzuxLanic^nTLa^errdala^md^idm^^ well as glass

furnace slag. A meeting was held in September-under the 
1 ' 1 

chairmanship of the Minister for Industries to consider 

various proposals for the premotion of exports of 
I I

Veneers,......
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Venders and Plywood. Among the important suggestions 

which wx ere agreed to at the meeting were abolition 

of restrictions on expansion of commercial plywood, 

further expansion of tea chest capacity to meet 

export orders and removal of the voluntary cess on 

plywood exported from India. The Development Councils 

for Art Silk and Wool (whose tenure had expired) were 

reconstituted for a further period of two years with 

effect from 31st August, 1957. Government also appointed 

an Expert Committee to go through the report on Optical 

Glass submitted by Russian Experts and to advise them 

on technical and economic problems relating to the,1', ’ '• 

proposed Optical Glass Plant. . ■ . . n • • -



Name oi Industry 3 i9-» 1956 •le Ba Industrie s:'17 Coal2) Fig iron (Easic, Foundry and Direc Castings)3) Finished Steel4) Cement2 . Tex tile _ Indus trie s:1) Cotton yarn2) Cotton Cloth3) Jute .Manufactures ■4) Woollen and worsted yarn5) Woollen and worsted fabrics3. Non-Ferrous Metal Industries:1) Aluminium2) Antimonyo) Copper4) Lead - . :5) Ndn-Fei’rous pipes and tubes6) Brass and Copper sheets and circle

‘000? Tons .351.00 J0.85C 0 9f. 596 6 0i? ■!r? r?! tl 153„43331.101.317.00 477,10334O 291,297.96 583. 30346.101,042o70
Million Lbs." yds.7’COCH Tonsn LDSc11 Yds,

447.001.316.00167,80-?- 9>7 03* 4e2 ,7 b2. OGi?
441.001,337.00' 167. ^0"-- 4,402.00-”--2>x36.00^'

451_ 00 \?371<00183.70” 4,739t UO z- 3,038rC0* -

Tons . I .SOOcOO 1,889.82
V ’ 153,00 99.002 rl COcOO 2,079.99
I 762;00 738,36
n 197.10 75.66
»T ’ -61330.00 5,094.00

1.288.01 164.10'I 995 90 585c 2796.8c3,8771264• Metal Productsj1) Razor Blades :2) Hurricane. Lan bo ms .• 3) Crown corks’4) Oil Pressure- Lamps5) Bolts;.Nutsy Rivets and .Dog spikes6) Expanded Metal7) Wood Screws . .. ...8) Machine Screws9) Duplicators

Million Mos, ■000' Nos .' " / r Gross ” Kose .•* TonsTonsT000’ Gross tf hNos.

71„74 1.015.. 99318 2919.796.50 , 315,00 1,979.17 349.80 381

98„8i 1,128,96875.57 31.23.7.61 247.002,031.00 339.90 630

79.211 ,373 c y'/ ’415,8818 c a*5. 90591v901,917.30283.80699
,T.O,



STATEMENT - I (Contd.)S.No. Name of Industry Unit July-Se ptember1957 April-June1957 July-September19565 ♦ Machinery-: — 1---------- - —-----------------1) Sewing Machines2) Diesel Engines3) Power Driven Pumps4) Calico Looms5) Ring Spinning Frames6) Jute Sliver Spinning Frames7) Grinding Wheels8) Belting for Machinery Excl. (Cotton and Hair belting)9) Machine Tools6, Vehicle s':
Fan-BeIts

Nos.tt nn11H’000’ Lbs.TonsValue ’000’ Rs

39,738 4,611• 14,850 480-::- 237* 33336.30147.81. 6,743.25

41,7874,62015,831 476* 216*38897.12281.005,212.22

31,1974,19714,253 572*187* •15257.79203.703,100.19.
1) Bicycles (Complete)2) Parts of Bicycles3) Automobiles (all sorts)4) Piston Rings ’ 15) Pistons7. Electrical Industries:

*000* Nos.Value’000’ Rs.Nos.’000’ Nos.
198.03 < 3,528.39 7,731864.7843.85

190.48 7,320.29 9,573436.9446.46
176.51 4,739.30 8,757506.1450.34

1) Conduit Pipes2) Dry Cells3) Electric Motors4) Storage Batteries5) Power Transformers6) Electric Lamps7) Electric Fans8) Radio Receivers9) Domestic Refrigerators10) Bare Copper Conductors11) Winding Wires12) House Service Meters

- .. ’000’ R.ft.Million Cells ’000’ H.P. ’000’ Nos.i ” K.V.A.” Noso 
n nNos. itTons Ton? Nos.

2,876.3745.63127.0578.30328.808,415.24132.3045,7502401,800.00270.00 81,300

2,699.02-’"39.87107.96’ 78, 99271.16- 8,334.01- 132.03. 50,0313512,382.00216.0085,347

2,872.5353.10124.1177. 08253.648,006.3680.7434,929512,793.00195.00
70,479

P.T.OC



STATEMENT - I (ContdJ - 3S.No. Name of Industry Unit July-Sept ember April-June July-September1957 1957 19568. Basic Chemicals: - -------- —1 DOD t__ Tnnn ____ SS SI Ad W1) Sulphuric aciu2) Superphosphates n ” 50.00 36.76 24.12 ------ ---------— =3) Caustic Soda Tons 101140.00 10,194.00 9,666.004) Soda Ash ” 21,270.00 22,563.00 18,465.005) Liquid Chlorine ” 3,750.00 3.735.00 3,732.006) Bleaching Powder ” 1,470.00 1,050.00 1,248.007) Ammonium Sulphate ’000' Tons 91.46 84.73 95.699. Chemicals Industries:1) Dye-stuffs 1000' Lbs. 2,302.38 2,466.75 lr772.872) Matches ” Cases 133.25 140.85 157.973) Soap (Organized Sector) ” Tons 26.50 27.40 28.804) Glue ” -Cwts. 1 5.85 6093 5.015) Plastic Mouldings ” Gross - 929.70 871.95 955.606) Rayon (viscose and acetate) Tons 2,712.24 2.442.72 2,300.647) Staple fibre ” 2,097.64 2,355.36 2,014.8610. Miscellaneous Industries:1) Sheet Glass 'OOO'Sq.ft. 11,7.90.00 25,200.00 11.880,002) Glassware (excl.Laboratory Glasswareand glass sheets) Tons 27,291.00 31,941.00 28,911.003} Linoleum *000'Lin.Yds. 100ft32 76.20 - £8.08_ 4) Paper and Paper Boards '000’- Tons 49*50 50.93 49.1225) Plywood Sqeftc 28,541c 27 33,189.33 50.127.496) Tanned Hides ” '--Nos. 540.33 598.75 565.797) Footwear$ Leather ’’"Pairs 1,971*11 1,775.91 1,741.678) Footwear, Rubber " 9,150.06 7,927.73 8,394.699) Automobile Tyres , ” Nosa 251052 255.07 255.8610) Automobile Tubes • 244.18 250.70 258.2011) Cycle Tyres " 1,826.27 1,872.07 1,694.2412) Cycle Tubes " " -- ' 1,749.58 1,651.14 *1,737.4913) Tractor and Aero Tyres Nos. 14,004 14,079 10,64114) Tractor and Aero Tubes " 12,909 12,327 9,49515) Salt '000' Mds. 13,559.00 62,070.00 11,697.00
16) Sugar ” Tons 25.43 469.44 19.6017) Vanaspati '000' Tons 65.00 77.85 57*3018) Power and Industrial Alcohol '000’Bulk Gals. 4,283-60 4,687,77 4,251.8119) Refractories -I?8'14 86,71 81.48Note : -^Indicates figures for two months only;,



STATEMENT II

Statement showing licences issued to Industrial undertakings during 
the quarter July September 1957

'~StNo. Scheduled------ Name of the Scheduled____________ ;______New Subs tan- New~ For carry- Change
Industry Industry •̂ Units tial ex- Articles ing on---------- of^loca---------- Total

No. ...... pans ion...........  business • tion . .

1. 1 Metallurgical Industries

» A. . Ferrous (3) Iron & Steel
Casting & Forgings

--

(i) Castings — — — 1 - 1

(4) Iron & Steel Structurals
■ (i) Structurals

(5) Iron & Steel Pipes

— — — . - 1 1

(i) Cast iron pipes & fittings - 1 - - 1 '

(7) Other products of 
Iron & Steel

-

(i) Drums and Tin containers - - - 2 _
V

.2 •
(ii) Wood Screws and wire nail

- \B. 1 Non-Ferrous

—
-

— 1 .....

•

«

S

1 ;

' ' (2) Semi-Manufactures * - - ....... : -----

2.

(i) Copper wire Rods

5 _‘- (1) Equipment for generation, trans­
mission and distribution of 
electricity incl. transformers. ..

1 — — 1 - ■ 1

(i) Power transformers - - 1 - 1
(ii)Other equipment 1 2 1 2 - 6

(2) Electric Motors (

Ci) Electric Motors 1 — r* — 1
(ii) Oil & Air Break Motor starters 1 — - - - 1

POT9 0.



F.T.O.

ST LIT^rT - "I "

Total
S.No, Scheduled Name of the Scheduled New

Units
Substan­
tial ex­
pansion

New
Articles

For carry­
ing on 
business

Change 
of 

location
Industry Industry

No.__________________________ _______________________
—

(3) Electric Bans - 2 ’ ' - 1 — 0
(4) Electric Lamps

(i) Electric Lamps — — 1 * 1
(ii) Other accessories - - 1 2 - 3

3.

(6) Electric Cables 3c Wires
(i) Enamelled copper wire

(9) House hold appliances
(i) Flash light cases ,

6 Radio Receivers incl» amplifires
(i) Radio Receivers

(ii) Other Accessories

1

1

••

1
1

**

' 2

1

1

3

2
1

4. 7 (4) Rolling Stock
(i) Railway wagons

(ii) BiG.Coaching under frames
- - - 1

1
1
1

(5) Automobile Accessories - - T 1 - - 1

5.

(6) Bicycles -
(i) Spokes

8 (A) (1) Textile Machinery incl. Accessor les

1 - ■ - — ' - - 1

(i) Roller bearing spindles
(ii) Other equipment for Ring 

spinning machines
(11) Power Driven Pumps

(12) Air & Gas Compressors 1

1
1

1'

1 1

1
1

2

c 10 (2) Agricultural Implements 1 - — 1



S.No Scheduled Name of the Scheduled New Substan- New For carry- ChangeIndustry Industry Units tial ex- Articles ing on of Totalpansion business location7. 11 Bulldozer attachments — - 1 - 18. 16 Scientific Instruments - - - 1 - 19. 19 (14) Miscellaneous Chemicals(i) Afoc Powder - - 1 - - 1(11) Insecticides, fungicides etc.(i) D.D.T. Powder & Solution — — - 1 - 1(ii) Copper fungicides dust 1 - - - - 110. 21 - Dyestuffs - 2 - - - - 2 .11. 22 Drugs & Pharmaceuticals(i) Isonicotinic Acid - - 1 - 1(ii) Pyridoxine — - 1 - - 1(iii) Other items 1 r 1 - - 212.- _ 23’ Textile s: -- (1) Made wholly or in part of cotton -■ - (1) Cotton yarn (spindles) 2 6 - 1 - 9(ii) Cotton Cloth (Looms) - 1 - -. 1(2). Made wholly or in part of Jute ■(i) Hessian cloth (Looms) — - - 1 1- -- (5) Made wholly or in part of;Artificialfibres(ij Art Silk fabrics 3 1 6 — 10



STATEMENT - II (Cuntd.'/
. M -M w » • • «»• 4 - — •» ‘ * ■ ’ • • —" <»• <-« »• ■ «• **• •» » r •» •"> *w . .V w» r • V 4 UM 4^. M «... 4. a «a> SoNo. Scheduled Name ‘of the ScheduledIndus try Indus try---------------- ---------------------------------------------------------

TOTAL

13.14. 2526 SugarFermentation Industries
15. 28 (1) Alcohol(1) Vegetable Oils16. 29 Soap, Cosmetics, and toilet- preparation.i - (1) Soap17. 30 Rubber Goods(2) Surgical & medicinal products18. - 33 Glass (1) Hollow ware19. 34 Ceramics(1) (i) Fire Bricks- -- -. (ii) Others. * ’ - - (4) (i) Stoneware pipes & fittings• (5) , (i) Sanitary wares“20. 36 ... Timber Products(1) Plywood

4
New Substan- New For carry- ChangeUnits tial ex- Articles ing on of Total------------ pension-----------—---------bus-i-ne-ss-------location---------------------2 2

1 11 - 2 - 5
- ~ ’ 1 - • - ' 1
1 11 - - ' 1

- 1 1 " - -V - -- 23 . - - 31. 1 - - - - - : 2
1 - - 116 29 18 • 23 4 90
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, LAW BUREAU :
R. £. TRUST BUILDING, 
^5, GIRGAON ROAD, 

BOMBAY 4 (INDIA)

W’cfhl WJ
ALL IMDIA TRADE UNION CONGRESS

Telephones : 4 8 7 7 1
4 3 4 1 4

4, ASHOK ROAD, 
NEW DELHI.

President : V. rpAK^ARjAI ClIETTIAR, MXrC. (Madras). _ Ikar
General Secretary : S. A. DANGE, MT. * *

February 20, 1958

The Minister for Commerce and Industry,
Government of India, 
New Delhi.

Dear Sir,

Re. Crisis in the artificial silk cloth and wool 
industry in AMRITSAR, Punjab

Amritsar is the second biggest centre of artificial silk cloth 
industry in India and it is also a big centre for producing woollen 
cloth. It is the major centre of industry in Punjab.,

' ’ 1 • 11
But the policy of imposing excise duty by the Government of 

India is seriously affecting this industry very adversely.

The excise duty on artificial silk cloth was imposed in 
1954 and after some changes, units of less than 10 looms were 
exempted from this levy. The excise duty on woollen cloth was 
imposed in 1955 but units having less than four looms were exenpted.

To avail of this exemption, the employers of Amritsar 
started a process of xixrtddx closing the mill, retrenching all 
the workers and then after a few months restarting after split up 
under different names.

The number of exempted woollen units in Amritsar alone has 
increased from 30 in 1955 to more than 200 now and for art silk, from 
105 in 1956 to more than 210 at present without either the 
increase of production or total number of workers employed.

This process .is ruining both the industry and the workers. 
Because of fragmentation of industry, the quality of cloth produced 
has deteriorated since the smaller units are not in a position 
to employ the minimum technical staff. This has led to loss of 
market.

The workers are the worst sufferers because once they are 
retrenched and seek employment in smaller units, they get 50 per 
cent lees wages, lose all the benefits of labour welfare legislations, 
i.e., Provident Fund, Health Insurance, etc., and have no security 
of service,,,as after two or three months every worker is turned out 
so that he is not able to complete one year service which might 
entitle him to retrenchment compensation, etc. Thus, on the one 
hand the cost of living has risen sharply in the last three or four 
years, on the other hand wages have fallen by more than 50 per cent 
resulting in acute distress and economic ruin of the textile workers 
of Amritsar.

The last stuaw on the camel’s back has been the increase in excise 
duty by 5 per cent in lieu of sales tax in December 1957• Though 
otherwise welcome, this has further aggravated the situation in 
this industry because in this case again, 9 loom, units in art silk and 
4 loom units in woollen goods have been exempted. The result is that 
since the last two months, nearly 1000 workers in about 20 nd 11« 
have been retrenched or will be retrenched shortly.
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The only plea rut forward by the Government of India is that 
by giving this exemption, they are helping the cottage industry. 
That this Ijb incorrect will be clear fror the fact that to run 
a fcur-loom woollen unit, de.3C,000 is nrcess&ry and a sum of 
Fs.30,000 is require! to run a nine-loom art silk unit. 
Apparently, this taker them cut of the purview of cottage industry.

l^oreover, of the nearly 500 smaller units started in three 
years all but few are owned by tiic former owners of bigger 
units, directly or indirectly.

The policy has therefor* only:

i) helped the employers tc evade excise duty and the labour 
welfare legislation end to reduce wages;

I

ii) caused misery among the workers whose wages have gone 
down by more than 50 per cent’ and who have lost all 
the benefits of labour welfare legislation andhave 
lost security of service; and has

iil) caused loss in Government revenues.

iJnder the circumstances, it ic very clear that the policy 
of the Government regarding the iirposition of excise duty and 
exemption need revision so that the ,fragmentation of the industry 
is checked, :.s this is neither in the interest of State nor the 
worker^,

A’oreover, our dtnnand is that suitable legislation should be 
enacted to safeguard the falling earning of the workers due to 
this fragmentation and application of all labour legislation to 
these installation? wnich core into existence ae a result of 
this process is ensured.

Therefore we request you to please look into this/ .matter 
and do the needful very early •

Thanking ycu,

Yours faithfully,

(K. C- .3 riwast ava) 
Secretarv



No.24(19)-TEX-1 C’ /57 
Government of India 

Ministry of Commerce and Industry

New Delhi, the // March, 1958.

From

Shri M.M. Sadasivan ,
Under Secretary to the Government of xndia.

To /

' / The Secretary,
/ All..India Trade Union Congress,

< 4, Ashok Road,
New Delhi.

SubjectxCrisis in the artificial silk cloth and wool industry 
in Amritsar, Punjab.

Sir,

I am directed to acknowledge the receipt of your 
letter dated 20th February, £953, on the subject mentioned 
above and to$Ay that the contents thereof have been noted 
by this Ministry.

Yours faithfully,

( M.S. Sadasivan ) 
Under Secretary to the Government of India



No. 4(2O)IA(II)(G)/5S 
Government of India 

Ministry of Commerce & Industry

New Delhi, the j g

From

To

Shri V. V. Nene, 
DqpyStfr Secretary to the Govt, of India

'Shri K. Go Srivastava, 
Secretary, 
All-India Trade Union Congress, 
4, Ashok Hoad, 
Nev/ Delhi.

Subject: Development Councils set up under the Industries
(Development and Regulation) Act, 1951*

Dear Sir,
I am directed to refer to your letter dated the 9th 

June, 1958, on the subject noted above and to state that the 
Development Councils for the following industries have been set 
up so far under Section 6 of the Industries (Development and 
Regulation) Act, 1Q51 (copy enclosed)

v (1) Internal Combustion Engines & Power Driven 
Pumps, Air Compressors & Blowers.

(2) Light Electrical Engineering Industries.
(3) Heavy Electrical Engineering Industries.
(4) Machine Tools.
(5) Non-ferrous metals including alloys.

v/(6) Bicycles.
(7) Acids and Fertilizers.
(8) Alkalis & Allied Industries.
(9) Drugs, Dyes & Intermediates.

(10) Oil-based Industries.
(11) Sugar.
(12) Wool, including woollen yarn, hosiery, 

carpets and druggests.
(13) Textiles made of artificial silk, including 

artificial silk yarn.

2. I am to add that the Government of India is also
considering to constitute two more Development Councils for Food­
processing Industries and for Furmentation Industries respectively 
in the very near future. The functions assigned/to be assigned 
to these Councils are specified in the Second Schedule to the 
Industries(Development and Regulation)Act, 1951.

Yours faithfully,

(V., V. Nene)
Deputy Secretary tn the Government of India



Juno 21, 195$

Shri /.V.nene,
Deputy Secretary to the Government of India, 
Mini try of Commerce & Industry, 
New Delhi.

Sub: Development Councils set up under 
Industries (Development & Regulation) Act,’51*

Dear Sir,

Thank you for your letter of loth June 
giving us a list of the Development Councils set 
up and the copy of the Industries (Development 
and Regulation) Act, 1951.

»Ve would be much obliged, if you could 
send us a list on the composition of these Develop­
ment Councils so far set up, and also the dates 
on which the Councils were constituted by 
the Government.

Thanking you,

Tours faithfully,

(K.G.Sriwastava) 
Secretary



_ _ immedia:
O • /<5'/ " 1'11/ 5ST GOVERNMENT OF INDIA 

P.S.tO MINISTER OF INDUSTRY

Dear Shri Banerjee,

August 1, 195 8.

As desired, 2 copies

of the Deport of the Textile Encuiry .

Committee (1958) are sent herewith

for Shri S.H.Joshi and yourself.

Kindly acknowledge 

receipt.

With kind-regards,

rs sincerely

(R.r. .SahayT 
(tel: 32092) .<

Shri S.K.Banerjee, M.P., 
c/o Shri S.A.Dange, M.P ., 
4, Asoka Road, 
New DeIhi.

Encl: 2.
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Shri Lal Bahadur Sastri, 
Minister for Commerce & Industry, 
Government of India,
aauiaJhle

Dear Sir,
I , on behalf of about thousand workmen of M/s 

Machinery Manufacturers Corporation Ltd*, (Managing Agents: - 
Mahindra & Mahindra Ltd.) at Calcutta-23, take the opportunity 
to draw your immediate attention, a serious problem of retren­
chment of hundreds of Technical workmen, which I believe 
could be avoided by the intervention of your good office 
in the interest of national production and the continued 
employment of the workmen concerned*

The management informed us at the end of July *58 
that due to textile crisis the existing orders with them have 
either been cancelled or deferred for an indefinite period 
and further orders have ceased to come and as a result thereby 
notified proposal of retrenchment of one hundred technical 
workmen immediately and more to follow later* This has come 
when the Union gave a call to the workmen to Increase more 
production*

Now, as far as my information goes, the assessment 
of requirements of carding engines by the Ad-hoc committee 
(For Textile Machinery Manufacture) held on 29*1*37 was that 
13,200 carding engines for expansion and 3000 for replacement 
would be needed during the next four years* Thus the yearly 
requirements is 4050 cards whereas the installed capacity of 
four indigenous units is only 1692* Even here, only two 
units, viz* Machinery Manufacturers Corp oration Ltd*Calcutta 
and Textool Co*, Coimbatore are engaged in actual production 
and their annual installed capacity is 792* The other two 
(Texmaco & National Machinery Manufacturers) are yet to go into 
production* Even the expansions in the testlles be suspended 
for any difficulty, the replacement should not be halted else 
the worn out machines will retard the quality and production 
of textiles* The Ad-hoc committee also requested the concerns 
tp go ahead in expanding the plant In the Interest of the 
increased production*

Here it might not be out of place to mention the 
reply by Shri Hityananda Kanungo, Minister for Commerce 
(Short Notice question No.1063 dated 9th September 1958) 
in the Lok Sahha on the expert of Textile machineries and 
stores, wherein he said, “A survey has been made and it is 
known that some textile manufacturers are booked up with orders 
for four years* Therefore, the internal demands is so high 
that it cannot be met*”

.* contd.



(2)

It has come to my information that our Union 
Government has sanctioned a loan of Rs. 5 lakhs though I am 
not sure whether the same has been receipted by the 
employer or not*

Thus, it is inexplicable why M/s* Machinery 
Manufacturers Corporation Ltd* Calcutta should curtail 
and even virtually threaten with closing production 
and retrench hundreds of skilled workmen*

Inspite of all these facts, it is also extremely 
unfortunate that the Directors nominated by the Union 
Government (since the Government has invested Rs*25 lakhs 
in the company) have reportedly approved the proposed 
retrenchment of employees and cut backs in production 
whereas they have not entertained to meet the Union 
and the working people even being asked for the same*

The actual position today is that we have 
been compelled to come to an agreement, in order to 
avert retrenchment temporarily, which has resulted 
in closure of every Saturday working* But this agreement 
has not improved the situation even a little bit, and 
the threat of retrenchment continues as ever* In the 
context of large investments (more than 25% of the 
paid up Capital) made by the Government to the tune of 
Rs* 25 lakhs in this unminttss concern and as far as 
lowering down the national production and idling more 
and more the capacity of one of the best modernised 
engineering industry of the State is concerned we 
firmly believe that the Union Government will not allow 
such a state of affairs to continue*

• • • ; A : ■ t ' tt' ’
I have come all the way to Delhi to place the 

grievances of the workmen before you and to draw your 
attention to the need of your immediate intervention 
in the interest of the national production and employment 
I would therefore request that an early convenient time 
may kindly be fixed up so that I could place before 
you further facts and suggestion for your consideration 
and necessary action*

Thanking you,

Yours faithfully,

113, north Avenue, 
Dated: 18th Sept.,1958*

(PHANI BAGCHI)
General Secretary*

M.M.C. Employees Union, 
Regd.No*24b5.

129A, Circular Garden Reach Road 
CALCUTTA-23*
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________________________________ Ho.KMW/171/53—
August 21,1953 

The Minister for Commerce <x Industry, 
Government of India, 
New Delhi.

Sub: Imminent closure of Katihar 
Match Works (P) Ltd., Katihar 

Dear Sir,

The only match factory in the State of Bihar, 
which has capacity of employment for l$00 workmen, 
the Katihar Match Works (P) Ltd., Katihar, has 
issued a notice on August 1, that the factory would 
be closed indefinitely from September 1, 1953.

The reason for closure adduced by the manage­
ment is some vague "unavoidable circumstances beyond 
the control of the management", but it is understood 
that the closure move follows a case of dispute 
on the title of land on which the factory is situated.

There was a dispute between the management of 
Katihar Jute Mills (P) Ltd., and the Katihar Match 
Works (?) Ltd. and the Patna High Court decreed in 
favour of the former.

It would be tragic if the workers and the 
industry should suffer due to petty squabbles between 
employers and we would therefore request you to 
intervene and avert the closure•

Thanking you,
Tours faithfully,

(Raj Bahadur Gour),M.P., 
Secretary



SOME SUGGESTIONS

Re. Steps to avert retrenchment of workers
in Machinery Manufacturers Corporat ion Ltd., Calcutta

1. It is reported that in order to enable the company to 
take up production of other items of machinery other 
than carding engines, the foundry should be improved. 
A sum of Rs.5 lakhs has been sanctioned by the Government 
of India for the purpose, it is understood. This 
may please be expedited.

2. If the Company is not in a position to move in the 
direction of diversification of production, the Government 
should directly intervene, either by taking more 
share capital or by taking over the administration, 
and utilise the capacity available for the production 
of items necessary for public sector. The modernised 
factory capacity available should not be allowed to 
be kept idle.

3. A Textile Machinery Manufacturing Advisory board 
-(Tripartite) should be formed to co-ordinate programme 
and plan out production.

4. The existing disparity between booked orders and 
actual capacity in the different units be investigated 
and suitable steps taken to maintain adequate production 
of carding engines. " _ -

5. It is said that the Company was assured that orders 
for machining work of axle boxes would be given by 
the RailwaysThe assurance was reportedly given in 
July 195# but still it has not materialised.

6. Steps be taken to ensure more active participation 
by the Government-nominated Director in the internal 
management of the Company, in conformity with the 
actual requirements of the country under the Plan.



5. M. BANERJEE, 
^EMBER OF

The Lok Sabha

Phone: 32360

113 North Avenue, 
New Delhi

September 18, 195$

Shri Lal Bahadur Shastri,
Minister for Commerce & Industry, 
Government of India, 
New Delhi*

Dear Sir,
I wish to bring to your immediate attention 

a serious problem of retrenchment of hundreds of 
employees which I feel could be averted by you without 
difficulty in the interest of national production 
and the jobs of the workers concerned.

The issue relates to the manufacturers of 
Carding Engines for the textile industry at Calcutta, 
M/s.Machinery Manufacturers Corporation Ltd., Kidderpore. 
The management has told the workers’ trade union, 
I am informed, that due to certain difficulties of 
the present situation, existing orders witn nave either 
been cancelled or deferred for an indefinite period, 
and consequently, has notified proposal of retrenchment 
of one hundred technical workers immediately and more 
to follow later. There are one thousand workers, 
more or less, engaged in the factory concerned.

I understand that the union was told earlier 
by Shri Manubhai Shah through Smt.Renu Chakravartty,M.P., 
on 12.5.58 that the Government had asked the company 
concerned to switch over to production of other 
items of textile machinery. The Company’s spokesmen 
it seems, however, informed the Union that they have 
no such licence from the Government to make any diversi­
fication of production.

There are very strong grounds to suggest that 
any apparent overproduction or crisis of market in regard 
to carding engines does not seem to tally with factual 
material supplied by government.

For instance, the assessment of requirements of 
carding engines by the Ad Hoc Committee (for Textile 
Machinery Manufacture) held on 29.1.57, was that 
13,200 carding engines for expansion and 3000 for
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replacement would be needed during the Second Plan 
period. Thus the yearly requirement is 4,050, whereas 
the installed capacity of four indigenous units, 
I understand, is only 1,692. Even here, only two 
units, viz., Machinery Manufacturers Corporation Ltd., 
xrat Calcutta, and Textools, Coimbatore are currently 
engaged in actual production. The other two (Texmaco 
and National Machinery Manufacturers) are yet to 
go into production.

It is,indeed, extremely surprising that with 
such a state of affairs in the manufacture of carding 
engines in this country, one of the two units engaged 
in production should experience any particular difficulty.

I am also informed that the Textile Commissioner 
has asked all the four units to go ahead with their 
expansion schemes.

Thus, it is inexplicable why M/s .Machinery Manufacturers 
Corporation Ltd., Calcutta, should resort to curtailing 
and even virtually closing production of carding engines 
and dismiss hundreds of skilled workers. This, therefore, 
is a fit case for investigation by your Ministry and 
I am sure you would do the needful.

It might not be out of place here to refer you 
to the reply by Shri Nityananda Kanungo (Short Notice 
question No.1063 dated 9th September 1953) in the 
Lok Sabha on the above subject, wherein he said: 
"a survey has been made and it is known that some 
textile manufacturers are booked up with orders for 
four years. Therefore, the internal demand is so 
high that it cannot be met.”

In spite of all these facts, it is extremely 
unfortunate, that the Directors nominated by the Union Government (since the Government has invested RsL20 lakh^2^. 
in the Company) have reportedly approved the proposed ^’7*" 
retrenchment of employees and cutbacks in production. 
The workers could justifiably ask of the Government 
as to how such a situation could develop, with all the 
official statements to the contrary.
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The actual position today in the case of the 
workers of M/s.Machinery Manufacturers Corporation Ltd., 
Calcutta is that they have been compelled to come to 
an agreement, in order to avert retrenchment temporarily, 
which has resulted in closure of every Saturday working.

But this agreement has not improved the situation 
even a little bit and the threat of retrenchment continues 
as ever. And especially in the context of the large 
investments made by the Government, to the tune of 
Rs.20xlakhs in this concern, you will agree with me 
that such a state of affairs should be immediately 
put an end to.

I would therefore request that a convenient time 
may kindly be fixed up so that I could place before 
you further facts in this connection. The Secretary 
of the trade union concerned has come all the way to 
Delhi to place the grievances of the workers before 
you and I would like him to accompany me at the 
time of the interview.

Thanking you,

Yours faithfully,

(S.M.BANERJEE),
M.P.



September 23, 1958.

Shri Lal Bahadur Shastri 
Minister for Commerce & Industry, 
Government of India, 
tv ew LdlLi.

In view with the impending threat of retrenchment 
lay-off in th? igineering industries of W, Bengal in 
general due to shortage of raw materials ana restriction 
on importec materials, we wish to your immediate attention 
another serious problem of retrenchment cf explores 
in * particular industry in W, Bengal which we feel could 
be ^verted by you without difficulty in the interest• of 
nations! production and the continued employment of the 
wo rkmen c on c e m ed.

The issue relates to the manufacturers of 
Carding Hagines for the t exo He industry at Calcutta, 
H/s. Machinery Manufacturers Corporation Ltd., Kidderpore. 
The management: has told the wo liters’ trade union, 
we are informed, that due to certain difficulties of 
the present situation, existing orders with them have 
either b^en cancelled or deferred for an indefinite 
period, and consequently, has notified proposal of 
retrenchment of one hundred technical workers immediately 
and more to fellow later. There are one thousand workers, 
more &r less , engaged in the factory concerned.

^'e understand that the union wt;t "old earlier 
by Shri Manubhai Shah through Sort. Renu Chakravartty, M.P., 
on 12.5.58 that the Government had asked the cor^any 
concerned to switch over to productionof ether items of 
textile reach inery. The Company’s spokesmen it seems, 
however, informed the Union that they have no such licence 
from the Government to n&ke uny diversification of 
production.

There are very strong grounds to suggest that 
any apparent overproduction or crisis of cUii^et in regard 
to carding engines does not seem to ta^ly with factual 
material sailed by government.

2cntS,..,2,
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For instance, the assessment of requirements of 
carding engines by the Ad Hoc Committee ( for Textile Machineiy
Manufacture) hold on 2^.U57> was that 13,200 carding engines 
for expansion and 3000 for replacement would be needed 
during the Geucnd Plan period. Thus the yearly requirement 
is 4,030 whereas the installed capacity of four indigenous 
units, we understand, is only 1,697, Even here, only two 
units, viz., Machinery Manufacturers Corporation Ltd., 
Calcutta* and Textools, Coimbatore are currently 
engaged In actual production, The other two (Texmaco 
and National Machinery Manufacturers) are yet to go 
into production.

It is, indeed, txtremely * uprising that with such
a st,?.te ci afii-irs in the manufacture of carding engines 
in this country^ one of these units engaged in production 
sb o ul d c.ap eri er o e any p 2 rt ic .1 a r exf f ic cl ty.

We crc also informed that the Tec til a Co ^jls sooner
has eskrd all the fear units to go ahead with their 
exp an si on sch ernes.

Thus, it ia inexplicable why M/s, Machinery Manufacturer 
Corporation Ltd., Calcutta* should resbrt to curtailing 
end even virtually closing product ion of cardiAL engine# 
and dismiss hundreds ox skilled workers. This, therefore, 
is a fit case for investigation by your Mini st ly and We 
are sure you would do the needful.

It might not be out of place here to refer you to 
the reply by Shri Mftyan^nds Kanmgc (Sho:t Notice question 
No. 1063 datrd 9th £ opt embex*’ 1958) in the Lok Saoha on 
the above subject, wherein he s&iCL n A survey has been 
made and it is krewn that seme textile rnanufecturerss 
are booked up witn orders for four years. Therefore, the 
internal demand is sc high that it cannot be met,«

In spite of all these facts, it is extremely 
unfortunate. that the Directors nominated by the Union 
Government (rirce the Government has invested Bs, 25 lakhs 
in the Company) have reportedly r;proved the preposed 
retrenchment of ea loyees and cutbacks in production. 
The workers could justifiably c.sk of the Government 
as to bow such a situation could develop, with all the 
of 1 ic ial st at ement s to the co nt rc.tv,

Cont d, 3.
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The actual position today in the case of the workers 
of M/s* Machinery Manufacturers Coloration Ltd*, Calcutta

" »rV is that they have b^en cornp^Ued to con© to an agreement^ —
in order to avert retrenchment tec|)orsrily, which has restated 
in closure of evexy Saturday working.

But this agreement has not improved the situation 
even a little bit and tne threat of retrenchment continues 
as ever* And especially in the context of the large 
investments made by the Government, to the tune of Bs* 25 
lakhs in this concern, you will agree with us that such 
a state of affairs shoiQ.6 be immediately put an end to*

We wci&d therefore request that a convenient time 
may kindly be fixed Up so that we could place before you 
further facts in this connection, The Secretary 
of the trade mien concerned has come all the way to

JXLhi to place the grievances tff the writers before 
you and we wiftd like him to accon^any us at the 
timem of Interview,

Thanking you,
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Thj Socrc-tnry to the Government of India, 
Ministry of Commerce & Industry, 
New Delhi,

Re: The Cost & Works Accountants Bill, 195$»
* $ • , ,

> --------------- .

■ Dear Sir:
I am directed to refer to the Cost & Works Accountants 

Bill introduced by the Honourable the Minister for Commerce 8c 

/ Industry in the Rajya Sabha during the last Parliamentary session,
• I

and to forward to Government hereby the comments and observations 

of the Committee of the Indian Merchants’ Chamber on the objects 

underlying the proposed measure as also on the fundamental 

principle governing the incorporation of a separate statutory

• / body by the name of the Institute of Cost 8c Works Accountants in
< 4 terns of the measure.

j
< The Committee of the Chamber have noted the significant
t

i remark made by Government in the Statement of Objects 8c Reasons

apoended to the Bill to the effect that at present there is no 

law to regulate this ’profession’ particularly because there is 

no law imposing, any obligation in regard to the maintenance, 

■ certification or publication of cost accounts by industrial under­

takings. Before any legislation of .the nature under* discussion
. 1 1 t ’ I I

t can be thought of, the need or desirability for • such certifica-

tion and publication of cost accounts by industrial .establishments 

should first be examined. In fact, the commercial and industrial
V ■

Ji community would have a lot to say concerning the implicati ns f

any such approach. In this connection, my Committee would like

to stress that unnecessary and undesirable consequences will 

eventuate as a result of any attempt at laying down by law an 

obligation on industrial undertakings in regard to the mainte­

nance, certification or public .-.tion of cost acc unts. It w-uld
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< THE 'INDIAN MERCHANTS’ CHAMBER:
T Umms U • NARANJI MEMORIAL
xeiegra si ‘ _ ______ INDIAN MERCHANTS* CHAMBER BUILDING

1NCHAMBU 74j veer NARIMAN ROAD
Telephone No. p\ j CHURCHGATE, FORT

24,1064 . 'J Bombay,,N.o.y.e.mber..A.,......195#.
24.1065 ?'

To

Thj Secretary to the Government of India, 
Ministry of Commerce & Industry,

,5^ New Delhi.'

*’ . Re: The Cost & Works Accountants Bill, 195#*
______ ■ .

< ' - •ck.V1'

■ Dear Sir:
I am directed to refer to the Cost & Works Accountants

Bill introduced by the Honourable the Minister for Commerce &

/ Industry in the Rajya Sabha during the last Parliamentary session,
. • I

and to forward to Government hereby the comments and observations

; , of the Committee of the Indian Merchants’ Chamber on the objects

;* underlying the proposed measure as also on the fundamental

principle governing the incorporation of a separate statutory

•/ body by the name of the Institute of Cost & Works Accountants in
J $ terns of the measure.
j ■ ■

1 The Committee of the Chamber have noted the significant
t
i remark made by Government in the Statement of Objects & Reasons

$ appended to the Bill to the effect that at present there is no
’’""y law to regulate this ’profession’ particularly because there is

no law imposing any obligation in regard to the maintenance, 
■ -

:• certification or publication of cost accounts by industrial Under­
takings. Before any legislation of .the nature under discussion 

t can be thought of, the need or desirability for,-such certifica-
? # • 1 ' i . । । ।

tion and publication :f cost accounts by industrial .establishments 

should first be examined. In fact, the commercial and industrial 
community would have a lot to say concerning the implicati ns f 

any’such approach. In this connection, my Committee would like 

to stress that unnecessary and undesirable consequences will 

eventuate as a result of any attempt at laying down by law an 

obligation on industrial undertakings in regard to the mainte­

nance, certification or public .tion of cost acc unts. It would
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costing and cost accounting than at present, that can discharge O I I 1 ।
J ' ‘/I ' ■ ' a’ 1the functions or duties that may bo expected ,pf a Cqst, Accountant I I

in terms of Government’s present measure. It is noteworthy in 

this behalf that even at present the curricular course for - 

Chartered Accountants has provision for cost accounting and ther ; 

is one* full paper on the subject for the Chartered Accountants 
treatment 

examination. What is necessary is to give a more comprehensive/ 
and important place to that subject in the Chartered Accountants’ 

course, in an optional or compulsory manner. Further, the 

majority of the initial founder members of the Institute of Cost 

& Works Accountants were members of the Institute of Chartered 

Accountants, and even now they represent the bulk of the* Fell ;w 

Membership of that Institute and are in actual management of its 

affairs with adequate representation on its Council. According 

to the latest figures available as on 31st December 1957, the 

number of Fellow Members of the Institute of Cost & Works Acc. unt- 
ants stood at 5# and that of Associate Members at 235. The n.n- 

Chartered Accountant members of the Institute again are, as 

mentioned earlier, those employed in certain undertakings, and 

hence shore is nothing like an independent practice or profess' 
of Cose Accountancy in any sense of the term in this country.

It is relevant, while on this, to refer to the communi­

cation the Committee of my Chamber addressed to the Government 

of India in the Ministry of Finance on the 16th December 1956, 

at the time when Government accorded administrative recognition 

to the Institute of Cost & Works Acco'mtants, Calcutta. My 
Committee had then strongly opposed Government’s action in accord­

ing such recognition to the Cost & Works Accountants' Institute, 

which came into existence in 1944 and has been functioning as a 

private examining body for the award of Diplomas, in view .of t/.o 
■ • 11 * , , • . • । । 

fact that the aim Government had in view would be'better served 

by utilising the agency of the Institute of Chartered Acqountar ts 

of India, a statutory body, for turning out an adequate number a



Chaptered Accountants w? th expert training or specialisation in 

Costing. My Committee are still of the firm view that, instea . 

of fringing into existence by Charter a separate body like the 

Institute of Cost & Works Accountants, the existing Institute 
Chartered Accountants should be assigned the functions and chi. 

with, the responsibilities new contemplated for the proposed m 
I 

body. ■,

My Committee would also wisdi to point out that the - 

Chartered Accountants Regulations clearly lay down the other 

functions of Chartered Accountants, and Regulation 73, which i;> 

reproduced below, will clearly show the place of Cost Accountin. 

in relation to the Accountancy profession in India and that i 

is an integral part of that profession:
f ’ 73. Other Functions of Chartered Accountants:

Without prejudice to the discretion vested in the 
Council in this behalf, a Chartered Accountant may act a 
liquidator, trustee, executor, arbitrator, receiver, 
adviser or as representative for costing, financial and 
taxation matter or may take up an appointment that may 
be made by Central or State Governments and Courts of 
Law or any Legal authority, or may act as Secretary in 
his professional capacity not being an employment on a 
salary-cum-full time basis-'.

The basic structure of the Chartered Accountants Act and the

Regulations thereunder definitely, therefore, establish1 that 

Cost Accountancy is an .activity related to the profession of 
, . .' " 1",'''■ 
Accountancy; if the present pace of the study ,'of cost accountan 

is to be accelerated with a view to a growing number 'of persons 

being equipped with costing and cost accounting qualifications, 

the same can be done, m an effective and expeditious manner, 

onlyjunder the aegis, and through the agency, of the Institute 
Chartered Accountants.

My Committee note with deep concern that, despite tb 

basic provisions of the Chartered. Accountants Act and its 
Regulations, Government have chosen to introduce a provision 

like the one now contemplated, which would result in dis-ent-h
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the members of the Accountancy profession of one of the vital 

activities it is concerned, with and which would, dis—able — 

Chartered. Accountant, without having costing and cost accounoa. c, 
qualifications, from undertaking the work as regards examination 

and certification of costing and allied financial matters.
Such a step strikes at the basic rights of an existing profession 

and cannot be justified at all. In this connection, my Committee 

would invite Government's attention to the fact that in the
I 1 " 1 * ■'

Chartered Accountants .Amendment Bill, recently.introduced in 
' 1 ' n * । 1 ‘ ’ ’ ’

' • ' ' l'Parliament, seeks to amend the Preamble to the Act'tp the effect 

that the same should now state that it is an Act to regulate tr? 

profession of Accountants other than the profession of Cost 

Accountants. It is surprising to find a provision in an 

amending Bill, which takes away something from .the Preamble 

which, when introduced at the time of the enactment of the 

Chartered Accountants Act, took full cognisance of the comoosit. 

character of the profession of Accountancy and treated costin p 
taxation and other allied activities as integral parts of the 

profession as comprehensively described in Regulation 78 quotei 
above. One cannot understand as tb how the Preamble of an 

existing Act could be altered in this fundamental respect. 7 hi 

question requires to be closely examined, and my Committee hop^ 

that Government will give their serious consideration to this 

vital and important aspect of the matter.

Without prejudice to, or detracting anything from, the 

stand taken as above in regard to the objectives underlying 
Government’s measure, the Committee of the Chamber would like 

to deal briefly with certain other objectionable features of 
the Bill.

The provision embodied in the Bill fixing a period of 
Articleship is mis-conceived, because, except under a profcvl “ 
Chartered Accountant, such training would, in the absence of an 

independent firm of Cost Accountants, not be possible. It rc:""



passes one's comprehension as to how such a provision was 

conceived and included in the Bill, when the necessary institu- 

tionjal arrangement for undergoing training or Articleship is
n on-lexis tent. , 1 .

Clause 25 of the Bill seeks to debar the award of any 
degrjee, diploma or certificate by any.person or body, except any

University by law established or any institute affiliated to the 
proposed Cost & Works Accountants Institute. The Indian
Merchants' Chamber has been since several years now holding 

examinations and awarding diplomas and certificates in various 

commercial subjects, and Cost Accounts is one of the subjects in 

which examinations are held and certificates are awarded and 

which also constitutes one of the papers for the Specialised

Accountancy Diploma group. Every year a fairly large number of 
students, having an aptitude for an accountancy career, who can­

not for various reasons .undergo the course of instruction or 

training in Government-recognised or legally-cohstituted 

institutions, avail themselves of the facility of this scheme o 

examinations. It is highly unfortunate that - examining bodies 

like the Chamber, which have been rendering valuable service in 

this sphere, will be brought within the mischief of the Act, 

consequent upon the incorporation of the statutory body for 
whicfy not only the need has arisen, but also the requisite basic 

foundation has been conspicuous by its absence. That, notwith­
standing the conceding by Government that there is no legal obli 

gation concerning the maintenance, certification or publication 

cost accounts by industrial establishments under any statute, 

they should have thought it fit to create an Institute, ignornin 

or by-passing in the process by a legislative stroke the existin 

bodies giving diplomas and the statutory Institute of Chartered 

Accountants dealing and concerned with Accountancy is regrettabi 
and qannot be viewed with equanimity with those affected.

Clause 35(1) provides that "The Central Government may



from time to time issue such directions' to the Council as in ths 
opinion of the Central Government are conducive to the fulfil­
ment of the objects of this Act and in the discharge of its 
functions the Council shall be bound to carry out any such 
directions”, and according to Clause 35(2) such directions may 
include directions to the Council to make any regulations or to 
amend or revoke any regulations already made. The Committee 
of the Chamber do not agree with the provision vesting in 
Government such wide powers of direction and control over the 
Council of the Institute of Cost & Works Accountants, if set up. 
In fact, the powers contemplated in terms of sub-Clauses (3) 
and (4) of the Clause are of a more sweeping nature, and it 
is a moot point whether in the face of such powers vested in 
Government, the Council composed of a majority of elected 
members, can function with freedom and initiative so neces.: ' 
if the autonomy of the body is to be ensured or'safeguarded. 
Particularly in recent days the question of the autonomy of 
certain statutorily constituted bodies has received good amount 
of public attention and attempts at incursions in any manner by 
Government in their functioning have been viewed with dis-favour. 
My Committee are of the considered view that the vesting of sue 
powers of direction and control in Government over the Counc:? 
of the proposed Institute is not proper or desirable, as the 
same may not be conducive to the independent functioning, of 
course within the larger ambit of the statute, and management of 
its own affairs efficiently and according to the special needs 
and requirements that may be felt from time to time.

The Committee of the Chamber request that Government will 
be pleased to give their serious and earnest consideration to th 
comments and observations offered in the foregoing paragraphs, 
and t|O drop the proposed measure.

I । •Yours faithfully, 
Sd/- A.C.Ramalin gam 

Secretary.I
Forwarded, with compliments, for favour of publication/informat:. 

Secretary'O
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No.201/NM/53
November 21, 1953

The Minister for Commerce & Industry, 
Gpvemment of India, 
New Delhi.

Sub: Rubber Board - nomination by 
Central Government to represent labour. I

D^ar Sir,

.7e find from the News Letter No.76 dated 14th 
November 1953 issued by the Rubber Board, Kottayam, 
Kdrala State, that the Central Government has notified 
certain nominations for membership of the Rubber 
Board, in which the three nominees to represent 
the interest of labour have been drawn from the 
Iridian National Trade Union Congress (INTUC) in Kerala.

The All-India Trade Union Congress which has 
the majority following among workers in rubber planta­
tions has no representation on the Rubber Board.

As per returns sent by the IOUC and the AITUC 
to the Ministry of Labour & Employment, the claims made 
by the two organisations in respect of membership in 
rubber plantations are as follows:

IKTUC - 3 unions - 1,327 members 
AIfUC - 7 unions - 3,527 members

Besides the above, both the TU centres have, in 
their tea plantation unions, membership drawn from 
rubber plantations as well, but by and large, it is an 
uncontested fact that in rubber plantations, our organisa­
tion has the largest membership and Influence •

rfe therefore take this instance as a clear case 
of discrimination against our organisation and official 
patronage to the Indian National Trade Union Congress.

The nominations made by the Central Government 
have therefore not done justice to the plantation workers* 
interests, insofar as the trade union centre which has 
the majority following is not represented on the Board.

de may add that till the Rubber Board was reconstituted 
vide S.0.No.20B4 dated 6.10.53, omt.Rosamma Runnoose,, MLAt 
of the AITUC was a Member. Now her membership has been 
dropped. »/e would therefore request that, in the light 
of the above facts, the nominations to represent interests 
of labour in the reconstituted Board should be cancelled 
and fresh nominations made considering the actual strength 
and influence of different trade union centres in rubber 
plantations•

Yours faithfully,

Copy to: Minister for Labour
& Employment, Government of India.°ecr®tarV
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