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CHAPTER I. INTERNATIONAL LABOUR
ORGANISATION
INDIA-NOVENBER-DECEMBER 1967

12. Activities of External Services

1. Lectures

a) On 22nd November, on the invitation
of the Director of the Indian School of
International Studies, the Director of the
Branch Office addressed a batch of Indian
Foreign Service Probationers. The subject
of his address was "The ILO".

b On 12 December 1967, on the
invita%ion of the Director of the Asian
Institute of Educational Planning and
Administration (a project of the

Government of India which is run in
collaboration with UNESCO) the Director

of this office addressed the participants
on their current course. The subject of
his talk was "Training for Industry". The
participants are senior Govt. Officials
drawn from different Asian countries. During
his talk he also explained the part played
by I.L.0. in rendering assistance in the
training of craft Instructors, development
of Apprenticeship Scheme, Productivity and
Management Development etc. through various
Technical Assistance and Special Fund
Projects in this country. o )

2. Meetings

a) The Director,represénted the ILO
at the Fifth Indian Cooperative Congress
‘held at New Delhi from 2-~L December 1967.

b) The ILO was represented by the .
Director of this office at the Sixth Session
of the Governing Board of the International
Institute for Educational Planning held
in New Delhi on 8-9 December 1967.




_CHAPTER—I~—INFERNATTONAT TABOUR
— ORGANISATION

INDIA~-NOVEMBER-DECEMEER 1967

13. Press and COpinion

In addition to the attached
clippings, the following references to
the work of the ILO appeared in Indian
Journals received in this Office:~

1. The 2nd October 1967 isam of

Tndian Workert?! {Gandhi Jayanti Number)
publlshes an article on TGandhi jifs
immortal Role in the emancipation of
Labourt?. The article makes an incidental
reference to the ILO.

2. The September 1967 issue of 2?Bank
Karmachari?, reviews the First World
Conference on Educgtion in the Labour
Movement, held in Montreal from 24
August. There is an incidental reference
to the ILO.

3. TheINOVBMber~December‘1967'issue
of ?Bank Karmachari?, publishes an
article on ?ILO and Workers?® Education?.

L. The Same issue of the journal publishes
a report on the ICFIU World GConference

on education in Labour Movement. The report
contains references to the ILO.

5. The October 1967 issue of W1l India
Organisation of Industrial Employers?
Labour News?® under its %foreign news?
column, publishes a news~item concerning
the signing of an agreement for'the
establishment. of the Cyprus Productivity
Centre with ILO as the Executing Agency.

6. The September 1967 issue of SAsian

v Labour? publishes an article on tNon-

Manual . Employment!.The article discusses the
ILOsrole in the field and. concludes: "This
constant watch and careful study of national

prospects and policies gre what led the
ILO Director-General to choose the role of
the non-manual worker in economic and social
development as the main theme for dlscuss10n
at the 5lst session of the International

Laboq? Conference held in Geneva in June thls
year.
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7. The July-September 1967 issue of
f0ceanite? editorially writes about the
ttechnological revolution in maritime
industry and the role of the ILO?. After
commenting on the ILO0%s maritime work the
editorial concludes:

“The BOth Anniversary (Diamond Jubilee)
of the setting up of the IILO will be due
in 1969. Let us hope there will be world-
wide celebrations of the historic event.
A special Maritime Session of the ILO will
be held in that year to give it the most
fitting recognition as a wing of the United
Nations that has done such a lot for all
the seafarers of the world.”

" 8. The October 1967 issue of TAsian.

Labour? contains the following references
to the ILO: :

a) A write up on fBuiter ~ the new
ICFTU General Secretary?:mention is made
of his association with the ILO%s Metal
Trades Committee. :

© b} A summary of a paper by the Educa-
tion Officer, USDAW, Great Britain submitted
to the ICFIU World Conference on Education

.in the Labour Movement held in Montreal: Mention

is made of the ILO!s valuable contribution

to growing documentation.on the subject.

~ ¢) An article on ?The United Nations
and Human Rights?®. There is an incidental
reference  to the . ILO. ' ‘

~_'d) A news item about the appointment
of Dr. Vligdimir Velebit as Chief of the
Research and Planning Department of the ILO.

9. The Oc¢tober 1967 issue of fWorkers?

Education? contains the following references
to the ILO: ‘ '

. a) A news-item regarding the distribu-
tion of certificates to the.trainees of the

2lst Worker Teachers? Training Course at the

Delhi Centre. The prizes were distributed
by FheAD1rector of this Office who also
del;vgrad_the Valedictory address.-




b) A news-item about a talk on ?India
and the ILO! broadcast by Regional Director
of the Alwaye Centre

c) A select bibliography on workerst
education. The list includes ILO publica-
tions.

10. The October 1967 issue of Labour Gazettef
Bombay, publishes two brief items concerning
(a) 51st Session of the Internationgl Lsbour
Conference; and (b) new Chairman of the
Governing Body.

11. The December 1967 issue of tAsian Trade
Unionist? contains:

a) A summary of the conclusions of
the first ICFTU World Conference on Education
in the Labour Movement held in Montreal.
Incidental references are made to the ILO.

b) A news-item gbout the First Asian
Trade Union Economic Conference. There is
an incidental reference to the ILO.

¢c) A 1list of important decisions on
lgbour laws collected from the ?International
Labour Review?! gnd published under the
heading ?Important Cases Noted by ILO®T.

12. The December 1967 issue of. $AIOIE Labour-
News?! publishes g news-item about the

seting up of g special employment exchange
for the physically handicapped persons. The
item refers to the ILO®s suggestions for
improvement of job opportunities for disabled
persons. ‘ - -

13. The December 1967 issue of %Asian
Labour? publishes -~ o

a) a note on the First ICFIU Asisn .
- Trade ?hlon Conference to be held in Delbhi.
There is an incidental reference to the ILO.

‘b)) a note sgbout the ICFTU’S~pfotesﬁ,to
the ILO against mass. arrests and trials of Wor-
kers of Spain. : ' .

_ , c) a note gbout the ILO meeting of A :
- Bxperts on Programmes of Ad justment to Automa~
- tion and Advanced Technological Change ‘

o d), A;noﬁe about the gppointment of Mr.
Kaplansky as "ILO Jubilee Gelebration® .
Cobopdinator. ~ = - B
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1li. The December 1967 issue of "Insurance

Worker" publishes the inaugural speech of the

Labour Minister in the United Front
Government (since dismissed) of West Bengal
at the Second National Convention Against

Automation held at New Delhi in December 1967.
In the course of his gddress, the Minister se.<l-

ohserved: "Has not the ILO observed that
as g result of automation "displacement"
among the clerical employees doing book=-
keeping, filihg, accountancy, invoicing
works "will be very high" (Effects of |
Mechanisation and Automgtion Page 22),

15. An article on !Personnel Management
in Asian Countries?! is published in the
November~December issue of ?Social Action?.
The article observes: "Labour legiskation
in some of the countries also gives varied
connotgtion to these terms and hence a very
useful service to industry would be for
the ILO to constitute a select committee
which would recommend to industries in gll
“member countries standard terminology and
functional descriptions in the field of
labour-management relations.”

16. 1Indian Labour Journal, dated November
1967 publishes a news-~item about .the §lst
International Labour Conference.

17. November 1967 issue of $%Lgbour
Gazette? publishes an article on ?Promotion
of social Justice and Development.-of .,
Humaen Resources by the Director of the~
Office. The article dealing with the work
of the ILO was sent to the UNIS in connexion
with the U.N. day celebrations.

{
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CHAPTER 2. INTERNATIONAL AND
NATIONAL ORGANISATIONS

INDIA~NOVEMBER ~-DECEMBER 1967

25. Wage-Earners' Organisations.

Maharashtra: Indian Trade Unions and
Bombay Industrial Relations (Amendment)
Bill, 1967. =

The Government of Maharashtra published
on November 16, 1967 the text of the Indian
Trade Unions and Bombay Industrial Relfiions
(Amendment) Bills 1967 whih was introduced
in the Mahmrashtra Legislative Assembly on
9 November 1967.

According to the Statement of Objects
and Reasons of the Bill the Indian Trade
Unions Act, 1926, provides for the registra-
tion of Trade Unions, and in certain respects
defines the luw reXating to registered
Trade Unions. The Act, however, does not
contain any- ‘provision for deciding internal
disputes in a registered Trade Union. These
disputes, which are at present decided by
civil courts take a long time to decide with.
the result, that pending the decision of the
dispute, the work of the reglstered Trade
‘Union, which cannot function, is paralysed
To tide Syer this difficulby, it is proposed
to bﬂkeﬂpower t» members of Trade Unions
'with the consent of the Registrar of Trade
Unions to refer such disputes to the Industrial
Court constituted under the Bombay Industrial
Relations Act, 1946, and to bar the jurisdictior
of civil courts from entertalnlng such dlsputem
It is also proposed to empower the Industrial
Court to pass interim orders,. and its deci~
sions are to be made final and binding on

- parties. The Bill seeks to achieve these
ob jects. ,

(Maharashtra Gazette, Part V 16 November
' 19 Ts pp 299 310)
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Fiftes=th Convention of National
Federation of Petroleum Workers
held at Baroda, 11 November 1967 s

The 50th Convention of the National
FPederation of Petroleum Workers was held
at Baroda on 11 November 1967. The Conven-
tion was inaugurated by Shri Jaisukh Lal
Hathi, Union Minister for Labour, Employment,
and Rehabilitation. Shri Hathi in his
address called for a "radical readjustment
of trade union strategy in India as the
country was developing on a planned basis
with the public sector emerging as the
biggest employer. Just as public-sector
employers should strive to be model employers,
trade unions in the public sector should
strive to be "model unions". A model union neéed
not be a tame body, it should be a strong
organisation with self-confidence but should
always avoid "trlal of strength through
work stoppages Referring to the current
economic dlfflcultles, Shri Hathi said "If
we lose confidence in ourselves and in our
plans, the path of recovery will be more
difficult. I have every hope that your
organisation will have the level-headedness
to consider the general economic situation
in an objective way and extend its help
in restoring to the economy the momentum it
seems to have lost".  Dealing with.the pro-
gress of the oil industry, he said the 0il
and Natural Gas Commission had created new
history in exploration, oil production by
ONGC, which now stood at three million
tonnes a year, would be doubled In the next
few years. By the end of the Fourth Plan,
ONGC - and 0il Indiag would together produce
about 9. 5 million tonnes.

% Times of India,
13 November 1967.
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Fourteenth National Convention of
the Hind Mazdoor Sabha held st
Baroda, 2 - 5 December 1967

The 1llhth National Convention of the
Hind Mazdoor Sabha was held at Barodg
from 2-5 December 1967. Shri Devan Sen
presided over the Session. Among others,
the Convention adopted resolutions on
wage freeze, trade union activity, bonus,
social security and wage boards. The
resolution on wage freeze adopted by the
Convention alerted all trade unions in
the country against the efforts of the
Central as well as the State Governments
to impose under the pressure of big
business, a policy of wage freeze on
the country. The resolution on trade
union unity relterated that unified
movement of the working class representlng
the biggest organised force in the society
could play a decisive role not only in
defending workers interest gnd in promot-
ing social Justice but also in preserving
and further strengthening the cause of
democracy.

The resolution on bonus adopted by ‘
Hind Mazdoor Convention called upon the
Government of India to bring before .
Parliament a bill to amend the payment
of Bonus Act with g view to .

1) enhance the rate of minimum:bbﬁus'
payable,

2) to clarify that tax as a prior charge
- 1s not the national tax payable but
the tax payable -after taking into
account the bonus payable as was
the original intention according to
the statement of the Labour Minister
in Pakliament, during the debates
on the said bonus law;

3) to ensure, through a more carefully
worded provisions of the law that

past levels of Bonus, debtermined under

the Lagbour Appellate Tribunal formula
or by long standing practice, should
not be adversely affected;

LL) that the rate of return on paid-up
- capital and reserves should be ab
rates lower than stlpulated in the
sald Act; and ,

B) Confer the benefits of the Act on
o 2mp10yees of Government undertaklngs
oo. , , R
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Resolution on Social Security. The
resolution on social securility adopted by
the Convention demanded, among other
things, that the Government should take
immediate steps to

i) impbment the recommendations of
the Study Group on Social Security about
the integration of the Provident Fund and
ESTI Scheme and introduction of addtional
benefits, after discussing them in the
Indian Labour Conference,

ii) to implement the recommendations
of the Employees! State Insurance Scheme
Review Committee;

iii) to finalise and enact a scheme for:
unemployment benefit in consultation with
the Central Organisations of workers; and

iv) provide a suitable death/disablement/
retirement gratulty scheme for all workers.

A_Resolution on Wage Boards. The resolu~
tion on wage boards urged that '

1) the practice of appointing sitting
judges of High Courts or the Supréme Court,
as Chairmen of Wage Boards should be adopted

ii) the Wage Boards should be. required
to submit their decisions expeditiously, and
in every case within a time llmlt of not .
more than two years;

iii) it should also be 1laid down that the -
date of effect of fhe wage revision re-
commended should be from the date of appoint-
ment of the wage board or from the date of
expiry of the previous wage board% L
recommendations; and S

iv) the terms of reference to the Wage
board shall be settled in consultation
with the representatlves of trade union
organisations. :
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28. Employers? Organisation

Annual Meeting of the Associated
Chambers of Commerce and Industry
held at Calcutta, 18 December 1967

The annual meeting of the Associated
Chambers of Commerce and Industry was held
at Calcutta on 18 December 1967 under the
Chairmanship of Mr. C.A. Pitts, the Chamber!s
President. Among others, the meeting was
addressed by Shri Morarji Desal, the Deputy
Prime Minister and Finance Minister.

Presidential Address.- In his presidential
address Mr. C.A. Pitts pinpeined agricultural
failures, over ambitious planning and the
ineffectiveness of devaluation as the three
ma jor causes of recession and sald what was
needed was to determine how to take advantage
of the bountiful harvests to overcome recession.

Mr. Pitts said that in the short term

> goodddmvests would result in some increase

" in demand for consumer goods and easier

food prices would have g lowering effect on
the cost of living, and on the balance of A
payments situation through a decrease in food
imports. S

In this context, Mr. Pitts suggested,
despite the Finance Ministert!s'opposition to
it, that if some measure of deficit financing
Was necessary, then "it should be accepted®.

. Mr. Pitts felt that a beginning to new
investment in projects which were vital to
the economic growth of the country was =~ -
essent%al if a real and lasting recovery fro
economic recession was to be put in train.
And if some measure of deficit finance was
necessary for this, this should be accepted.

Mr. Pitts suggested a lowering of the
rates of direct taxation on companies and -
. on 1nd1viduals. In the present situation
such a suggestion might '"smack of irresponsi-
‘bility", but Mr. Pitts averred that hé was
~doing so, not because of a desire for relief
- for a privileged sector of society, bub
- because the Chamber was convinced that such 1
- a step would have a stimulating and expansionist |
effect sffeos on savings and investment out
of all proportion to the immediate loss of
revenue. ‘ ' : - ST ,




Other suggestions made by Mr. Pitts were
better returns from public sector investments,
the utilization of the knowledge and experience
of organized private sector industry and
commerce in the formulation of national plans,
the mobilization of rural resources and intensi-
fication of exports and import substitution.

Mr. Pitts glso criticized the provisions
of the Patents Bill and the Monopolies Bill,
now before Parliament. He felt that the
Government would be more apt, if it concentrated
on restrictive trade practices, and shelved
for some years its proposals on the concentra-
tion of economic power.

On labour, Mr. Pitts was happy that,
leaving aside West Bengal, there was little
unrest in the rest of the country. The lbour
administration was one area in which no accusing
finger could be pointed to the Government. He
was glad that "gheragos" had come to an end. '
Its continuance would have spelt the death-
knell to any expansion of industry in West -
Bengal, and perhaps an-end even to established
industry. ' R ‘

Deputy Prime Minister®s Speech: The
Deputy Prime Minister and Finance Minister, in
his address to the Associated Chambeas of ‘
Commerce and Industry underlined increased food |,
production, mobilization of resources and
promotion of exports as the three major pro-
blems facing the country. He pointed out that
it would not be right for the private industry
to say that Government policies were responsible
?or all this; nor would the Government be right
in putting the blame on the people or the
private sector. The main question was how .to
resume the momentum of growth without jeopardiz-
ing the chances of a return to economic stability.

In the context of resource mobilization
and the need to stimulate investment, Shri
‘Morar ji Desai said that the present tax
. structure had to be given a close look. He
agreed with 'Mr. Pitts that the scope for
further simplification and rationalizabtion
of the tax structure must be examined. The
‘Government would consider concrete suggestions
in this regard. A simple tax system would -°
~certainly reduce the burden on .the honest
tax~payer. A ' : |




While the Government recognigzed the
role of the private sector the latter would
also appreciate that its role in development
had a wider social purpose. The legislative
action, which might appear to restrict the
freedom of action of private enterprise, would
also have to be viewed 1in the larger perspective.
In this connexion, he mentioned the Patents Bill
and observed that the grant of "everlasting
monopoly" of the results of research to any
individual or organization would go against
the social purpose.

Mr. Desal again reminded his agudience
of the need to maintaln the advance on the
agricultural front on the one hand, and to
develop industries with export potential
on the other.

Mr. Desgid declared that no economic
progress was possible unless law and order
was preserved. The enthusiasm of the few ~
whether misguided or otherwise -~ should not
be allowed to disrupt the quiet but steady
endeavours being made by many.

Resolutions. The following are some of
the important resolutions moved in the meeting:

1) Resolution on agriculture

Moving the resolution on agriculture, Mr.
D. Hogg said it was not fully appreciated that
ceilings and scientific land management did not
go together, for large-scale Larming was a ,
prerequisite to scientific management. In view
of the fact that cooperative farming had not
made much headway and recent trends even in
the collectivist countries were towards "de-—
collectivization" an effective breakthrough
in the semi-stggnant sector could be through a
policy of establishing joint stock companies
to undertake large-scale farming. ‘

The resolution pleaded for an energetic
campalign to promote efficient water conserva-
tion throggh major projects but particularly
through minor irrigation, including the sinking
. of wells. Tt said agro~industries, including

those units which provided agricultural inputs
and those which processed and marketed agricul-
tural lproduce, should be given a high degree of
.priority in such matters as the supply of

- capital, credit and raw materials and inh the

grant of tax concessions.




2) Resolution on Direct Taxation

Moving the resolution on direct
taxation, Mr. John K. John pointed out that an
income -tax rate of 70% could hardly enthuse
overseas investors to invest in India. The
Chambers would, therefore, plead for a reduc-
tion in the high rate of tax to create
conditions for further foreign investment.

The Chambers recommended that excise
duties, which formed the greatest part of
indirect taxes, be used by the Government as
a more positive and flexible instrument of
gconomic policy. A rationalizagtlion of the
existing system of collection of excise
duties should be made to reduce the inordi~
nately large and costly machinery, reduce the®
number of resident and supervisory staff,
simplify the rules and forms, eliminate
procedural delays and reduce the cost of%
collection. The Chambers glso suggested
evolution of g suitable machinery whereby
manufacturers could obtain a rebate on excise
duties paid on constituent items of cost for
goods exported to engble exporting manufac—~
turers to compete in world markets; and an
effective system of granting rebates on
excise duty in return for increased beyond
specified 1evels.'

In a tersely worded résolﬁtion, keeping

in view the "deterioration in labour relations

in some of the most industrialized parts of

the country", it saild the situation was serlouﬂy

"damaging national prosperity and economic
growth". The resolution also condemned
gheraos. The resolutlon laid equal emphasis
on "inter-union" rivatrry being the most
important single cause of failure of labour
relations. It stressed the urgent need
to speed up existing legal machinery for
settling disputes by appointing additional
Eélbunals and putting time limits for

em.

prS Thé"HinduStQh Times,v
19 December 1967
- The Statesman :
20 December 1967.



CHAPTER 3. ECONOMIC QUESTIONS

INDIA-NOVEMBER~DECEMBER 1967

3l Economic Planning Control
and Development

Meeting of the National Development
Council held at New Delhi. 1.12.1967
Proposal of Agricultural Income~-tax

oEEosed 3

At a meeting of the National Development
Council held at New Delhi on 1 December 1967,
the Chief Ministers of States re jected the
Centrels proposal for an agrlcultural tax
(see pp.__ 3o of this report)

|
During the discussion the Chlef Ministers §
expPessed their own difficulties about raising i
resources. Mr. Sukhadia said that his State had |
reached the saturagtion point in taxgtion. He ,
 @posed the proposal for an agricultural income~-tax|
and said that. fher®tshould be uniform irrigation i
charges in RaJasthan, PunJab Haryana and U.P.

_ Mr. Brahamananda Reddy felt that the idea
of an agricultural income-tax had relevance only
for States where cash crops and plantations
existed in large areas. He felt it was wrong
to imagine that all States had a unlform capaclity
for resource mobilization. |

Mr. V.P. Naik felt that not only would the:
yield from the proposed agricultural income-tax.

be small, but would also lead to much harrassment
of the farmer.

. Mr. S. Nijalingappa was also of the same
view. "He felt that this tax could be 1ev1ed
only on cash crops.

Mr. C.N. Annadural felt thls was not the
time to con31der new tax proposals.

The Gu jarat Chief Minister, Mr. Hltendra
Desai said that while a "bold attempt" would have
to be made to raise resources the Plan should be
related to realities. What shape mobilization of

resources from the agricultural sector should
take should be left to the States.




Fourth Plan put off by another
vear and begin from 1969 :Economy
to be stabilised during 1968~69 *

The Union Government endorsed on 28
November 1967 the proposal of the Planning
Commission to put off the finalisation of the
Fourth Plan by one more year in view of the
continuing uncertainty about the resources,
internal and external. It was also decided
that the three years between the Third Plan
and the postponed Fourth Plan be treated
as consolidationAannual plans.

In deciding to postpone the beginning
of the Fourth Plan to 1969~70, the Union
Cabinet considered in detail the present
economic situation, the likely impact of the
megsures taken to over~come the current
recession, the possible beneficial effects
of the bumper harvest this year and the
prospects for external gssistance. The con-
sensus was that the 1968-69 plan should also
be an gpnual affagir mainly to stabilize the
economy. This will provide a firm base to
make reasonably reaglistic long-term projec- -
tions for the formulation of the Fourth Plan.
It was also recognized that even this would
‘not be possible unless immediate efforts were
made to hold the price line, mobilize savings
and channelize investments to priority spheres.

. The extremely unsatisfactory resources
‘position generally and that.of the States in
particular also came up for consideration.

The Commission?®s suggestion for the imposition
of an agricultural income-tax so as to mop

up the enormous gains expeced from the bumper
harvest found general support. Since agricul-
tural income is essentiall a State subject, '

it was decided that the proposal should be
placed before the NDC. ' '

No precise estimates of the likely yield
from agricultural income-tax have yet been
made. But there have been unofficial estimates
‘that about Rs.1,000 crores of additional '
income might be generated in- the agricultural
econony as a result of bumper food and cash
erop production this year. L

* The Hindustan Times
- 29 November 1967.
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Study of FEconomic and Scientific
Research Foundation Published:
Inflation responsible for recession s

According to a study entitled "Recession
and After" published by the Economic and
Scientific Research Foundgtion, the research
wing of the Chambers of Commerce and Industry,
the main reagson for the present recession in
manuf gcturing activity was not the drought
but inflation. The foundation says the strategy
of demand-induced growth, which maintains as
a matter of deliberate policy a level of
aggregate demand substantially in excess of the
aggregate supply mainly through the creation of
paper money to finance excessive Government
expenditure and investment, has led to the
present "squeeze" in manufacturing activity.

The fact that a large proportion of
this expenditure has been generally wastefully
used has further aggravated the inflationary
situation.

The only effective long-~term solution
to the recession is a re-casting of the planning
strategy to promote and expand real output rather
than attempt to lure the economy forward through
excess demand.

The foundation cautions that it willlbe
wrong to dismiss the current recession or squeesze
as a passing phase or to. think that the- situation:
will correct itself automatically as soon as
there is an improvement in the food supply. It
'18.also wrong to think that a bigger Plan would
remove the squeegze. . v o

% The Times of India
1 November 1967.
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Study on Performance of Indian Companies

Published by Economic and Scientific Re-

search Foundation: Profitless Expansion
of Public Undertakings.

According to a recent study entitled
"Top 200 Companies" published by the Economic
and Scientific Research Foundation, public
sector undertakings are expanding in sigze more
rapidly than the private compdies but their

growth has been unprofitable in terms of returns.®

In fact, the leading companies are going
through a phase of profitless growth, 'which
does not augur well for the future of Indian
industry, since it is the top companies which
set the pace for growth. When they falter the
entire industrial. sector falters.

The study shows that not a single manu-
facturing company in the public sector is
included among the first 20 according to return
or net assets. :

According to the study, Indian 0il Cor-:
poration, a public sector undertaking, has
pushed ghead from 17th place in 196l to fourth
place in 1965 and is surging forward so rapidly

:

|

that it may soon displae at least one of the priw
. - |

vate sector steel compmiies'.

The three steel companies continued to
lead in the field headed by the State~owned
Hindustan Steel which had g sales turnover of
Rs.205 crores, followed by TISCO (Rs.l23 crores)
and Indian Iron Rs.79 crorws. The annual turn-~
over of Indimn Oil Corporation was Rs.78 crores.
The six other companies among the first ten
by sales turnover were Hindustan Lever (Rs.T71
crores), MMYC (Rs. 68 crores), TELCO (66 crores)
Imperial Tobacco (Rs.59 crores), Delhi Cloth
Mills (Rs.53 crores) and AGCC.{(Rs.52 crores)

The study points out that while the sales
furnover of the top 200 companies increased
by 14 per cent during 1965, their net profits
actually declined by nearly five per cent from
fls.121 crores in 196l to Rs.1ll5 crores in 1965.

The foundation?s study is in contrast %o

‘a2 Reserve Bank study which had stated that

the net profits of the corporate sector as
a whole increased by L.5 per cent during the-

same period, along with a nine per cent incregse

‘in sales.

]
i
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Comparing its own study with that of the
Reserve Bank, the Foundation says: "The
conclusion is inevitable that while the !
bi%iger compgnies are increasing in sigze - é

olly desirable development reflecting :
international trend in business growth - i
the growth has been unprofitable in terms
of returns.

Engineering companies form largest
group (58) in the list of top 200 companies,
followed by textiles (52). The petroleum :
companies are the largest in unit size in terms |
of sales, each with an average turnover of ‘
Rs.L5 crores and the paper companies the sméﬂesh

3%+ The Hlndustan Times,
18 December 1967
The Statesman ' - ' |
19 December 1967. N ’
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50th Session of Indian Economic
Conference held at Madras 27 December

1967 %

The 50th Session of the Indian Economic
Conference was held at Madras on 27 December
1967. Shri L.K. Jha, Governor of the Reserve
Bank inaugurated the Conference. Among others
the Conference Was addressed by Shri M.V.
Mathur, Vice~Chancellor of Rajasthan University.
Shri Mathur in his address advocated the
constitution of a standing finance commission
and an inter~State planning and finance council.
Prof. Mathur glso said that State-level .
planning and finance boards should be set up.
These steps, he said, would strengthen the
planning process, raise additional resources
and regulate the flow of Central Funds to the
States for Plan and non-Plan purposes.

Prof. Mathur said that the postponement
of the Fourth Plan the worsening of the
financial position of the States and the
altered political complexion of the State
Governments necessitated an immediate review
of outstanding Union~State financial issues
by a Presidential commission. He proposed
thit the Governor. of the Reserve Bank @axernor
be treated as an ex-officio member of the
Planning Commission and a panel of 15 or 20
best brains in the business and professional
sphe;es should be gppointed to advise the
commis sion. ‘

~ Shri L.K. Jha, Governor of the Reserve
Bank who inaugurated the Conference said that
in undgrdeveloped countries a chronic shortage
of capital coupled with shortage of foreign
exchange meant that very few industries were
exposed to competition, internal or external.
In the_absence of free competion, he said,
economists had to find out what alternative
spur to efficiency could be devised. Another
problem, Mr. Jha said, was how to prevent the

growth of monopoly in such a situation.

% The Statesman
28 December 1967.



National Credit Council to be set
up for assessing credit needs =

The Government of“In@%a is considering
the formation of a National Credit Council
with 20 members. The Council will ‘be g
consultative Advisory Body which will agsess
the credit needs of different sectors of
the economy and laying down credit priorities.

The Council will advise the Government
and not the Reserve Bank. In that sense the
Council!s guthority will not impinge on the
Reserve Bank!s powers. LEven so, the functions
of the Council relating to credit requirements
would tend to overlap those of the Reserve
Bank. Similarly, the Council!s role in working
out credit priorities would involve consultation

with the Planning Commission.

Both bodies are, therefore represented
on the Councill to be headed by Mr. Morarji
Desai. The Reserve Bank will have on the
Council its Governor, Mr. LK. Jha, as its
vice~Chairman agnd the Deputy Governor in charge
of agricultural finance Mr. P.N. Damry, as
a member. The Secretary of the Reserve Bank
Central Board, Mr. Narasimham, will be its
Secretary. The Vice-Chairman of the Planning
Commission Mr. D.R. Gadgil and the Chairman of
the State Bank, Mr. V.T. Dghejia, Wlll also be
its members. .

% The Statesman
3 December 1967.



Rise in National Income Estimated
by Central Statistical Organisation:
37.0 increase in per capita income 3

According to a brochure brought out by
the Central Statistical Organisation, the net
national product at factor cost glso known as
national income, increased from Rs.13,453 crores
in 1960-61 to Rs.20,42li crores in 196l -65.

'The per capita income at current prices
increased from Rs.310 in 1960-61 to Rs.l27.1
in 196L~65. This shows an increase of 37.8%
as against an increase of 9.4% at 1960-61 prices.

The gross national product at current
market prices increased from Rs.15,137 crores
to Rs.23,308 crores during the same period.

3+ The Statesmaﬁ
6 November 1967.
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Computer Centre opened at New Delhi.
7 November 1967 i

A computer Centre comprising of two

computer units was opened at New Delhi on

7 November 19/ which marks the beginning of
electronic data processing in Government
record. The Centre was inaugurated by the
Deputy Prime Minister, Shri Morar ji Desai.

The Units are medium sized in operative
capacity and are designed for a variety of
business and scientific application. The
Computer Centre will operate mainly as an

open shop for public undertakings and Govern-
ment departments to get their records organised
to expedite routine operations. The operating
offices will make their own arrangements for
programming, preparation and transfer of data
to punch cards that will be fed into the
computers for specific operations.

Nearly 30 organisations are ready to
use the new facility. :

Ingugurating the Centre, Shri Morar ji ,
Desai sald the experience of advanced countries
showed that the use of computers had inrreased
the employment potential. The Government hd )
assured the employees that no unemployment would:
be caused by the use of computers and those E
rendered idle would be provided alternative jobs

|
He sald that in the present world there i
Was no escape from use of electronic devices

Tfor processing data. The human mind could do

a lot but circumstances were bound to enter :
- into calculations leading to subjective judg—~ |

ment§. This could be easily avoided by using !
~machines which arrived at conclusions based

on facts devoid of emotiors. ' :

#% The Hindustan Times
18 November 1967.
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Cotton Textile Companies (Management
of undertakings and Liguidation or
Reconstruction)
Bill, 1967

Shri Dinesh Singh, Commerce Minister,
Government of India, introduced in the Lok
Sabha on 20 November 1967 a Bill to provide
in the public interest for the liquidation
of cotton textile companies while keeping
the undertakings as running concerns or for
the reconstruction of cotton textile companies
in certain cases and for matters connected
thereunder.

According to the statement of Objects
and Regsons of the Bill The cotton textile
industry provides one of the basic necessities
of 1ife and affords gainful employment to
millions of people. Over the last few years,
this vital industry has been passing through
difficult times. Some mills have already had
to close down and the continuing economic |
operation of many others is beset with serious:
difficulties. These difficulties have been !
aggravated in many cases by the heavy burden |
of past debts. The taking over of the manage-
ment of these mills for a limited time and 3
then restoring them to the origihal owners
has not remedied the situation. ..Steps, are,
therefore, necessary to bring about a degree
of rationglisation of the financial and
managerial structure of such units with a
view to their rehabilitation, so that produc~
tion and employment may not suffer.

!
i
N
|

While keeplng such flnan01ally weak
textile mills in operation, the provisions
contained in the Bill enable Government to.
consider their compul sory llquldatlons or
their reconstruction.

, Where llquldatlon is called for, provi-~
sion has been made for the sale of the under-
taking concerne<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>